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Introduction 


HE importance of Canada’s export trade to the Canadian 
standard of living received increased public recognition during 
recent years. Symptomatic of this fact is the large number of 
firms and businessmen turning to export trade as a business. 
Many desire information of the elementary requirements and 
practices of this trade, and it is mainly for their guidance that 
this booklet has been prepared. A few of these requirements 
may be noted here before entering into a discussion of export practices. 


For the individual embarking on export trade on his own account the prime 
requisite is experience, and then capital; without the former the latter may be 
quickly lost. Foreign tariff and import restrictions, transportation risks, 
currency and finance problems, credits and the like are shoals on which a new 
business in inept hands may founder. Capital is needed to tide over the intervals 
between the time of services rendered or shipments made and actual payment 
as well as to meet the unexpected demands which frequently arise in export trade. 
Anyone contemplating export trade as a career is, therefore, well advised to ally 
himself with an experienced firm until the first requisite of success is acquired. 


Export trade yields its best returns to those firms that are able to maintain 
continuity of supply. Experience has shown that firms most likely to succeed 
are those with a well-established domestic trade and an assured production, 
which permits them to build up steadily the name and demand for their 
product abroad. 


This steadiness in export trade is of national importance. It implies 
courteous interest in overseas customers, fair dealing, and a continuity of vigorous 
service by which Canadian businessmen and Canada as a whole will be judged 
in foreign countries. It opens the way of goodwill to other Canadian exporters, 
and is a direct contribution to happier relations among the peoples of this earth 
in their quest for peace. 
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fm SECTION i 
, fe EXPORT PRACTICE 


CHAPTER I 


Pricing for Export 


@ ANADIAN firms accustomed to dealing only in the domestic 
market frequently overlook the fact that export prices should 
be prepared on a cost basis separate from that governing 
domestic prices. It is true that in specialty work or contract 
jobs, or where material and labour are indigenous to Canada, 
the domestic price structure may be found competitive on 
world markets, but is not unusual to find that, where low prices 
depend on mass production, competition will be keen from 
countries with a huge domestic market which permits a 
volume of production that greatly exceeds anything a Canadian firm can hope 
to attain. 


Where this need for keen export prices exists, it is important for the exporter 
to realize that export markets are to be used not so much for purposes of profit 
as a means of reducing operation costs through improved volume of production, 
and for smoothing seasonal production changes which are characteristic of the 
Canadian market. 


Factors Influencing Export Prices 


With these points in mind, export prices may be developed on the following 

basis :— 

Set overhead charges of the factory apportioned pro rata to export, based 
on the assumption that the plant is operating to full capacity. Costs 
that are logically chargeable to the domestic market are eliminated, 
such as domestic advertising. 

Cost of materials and labour that enter directly into export production and 
vary directly with export volume. (A careful check should be made of 
the origin of all materials entering into export production in order to 
take full advantage of drawback regulations which allow a drawback 
of 99 per cent of all duties and taxes paid on imported materials which 
are used in articles manufactured for export.) 


Cost of packing and labelling. 

Salary of export manager and personnel of export department. 

Estimated cost of cables, travel and export advertising plus such profit as 
the market will stand. 


The aggregate of these costs make up the Ex Factory Price. 


All further charges such as agent’s commission, finance charges, transporta- 
tion costs, and insurance, discussed in subsequent chapters, must be added to 
factory price in keeping with whatever terms of sale are established, and may be 
invoiced to the buyers’ account. 


Sales and Excise Taxes.—Sales and Excise taxes are not applicable to 
goods exported. (For details consult Excise Division, Department of National 
Revenue, Ottawa.) 


F.O.B., C.1.F., or C. & F. Prices—An Ex Factory quotation is seldom 
acceptable to foreign importers, who prefer C.I.F. port of destination quotations, 
which eliminate the necessity of estimating freight and incidental charges covering 
the movement of goods from factory to port of destination. They are also pre- 
pared usually to accept F.O.B. port of shipment prices if the former cannot be 
arranged. These export quotations are developed from the Fx Factory price 
and include briefly the following additions. 


a 


~ 


F.0.B. Vessel (named port of shipment )—indicates “‘free on board’ at an 
agreed port, usually in the country of origin. Up to this point the cost of inland 
freight and charges incidental to the movement of the goods to and on board 
vessel at the point named and all risk fall on the exporter. The buyers’ responsi- 
bility begins thereafter. 


C.1.F. (stipulated foreign port).—This indicates that the price quoted includes 
cost, insurance and freight to point stipulated. In other words, the exporter has 
supplied the goods, paid transportation charges, insurance expense, and expenses 
in placing the goods aboard the vessel. 


A full statement of obligations incurred by the exporter and buyer under 
these and other quotations will be found under Terms and Definitions, 


Appendix C. 


CHAPTER II 


Market Survey 


HAT to Export, Where to Export and How to Export are 
~ | three basic questions confronting any firm entering the 
“Ese. = /,/ export trade. Success or failure depends on the consi- 
, ae : \ = & deration given to these questions and the care with which 


i ry they are answered. 


Assistance may be secured from the Foreign Trade 
Service, Department of Trade and Commerce, in Ottawa, 
and from various trade organizations, such as the banks, 
Canadian Manufacturers’ Association and the Canadian Exporters’ Association. 
Visits to prospective markets will also assist the exporter in answering these 
questions. Details of services available are set forth in Section B. 


Irrespective of the source of information, the prospective exporter should 
give consideration to conditions at home and abroad in determining what 
products can be exported and the countries to which they can be exported. 
Some of the subjects to which attention should be given in undertaking the 
survey are:— 


Conditions in Canada.—Decide on the type and range of available products 
best suited for export. An estimate of the factory capacity should be made to 
determine what percentage of the total production can be made available for 
export. The exporter should familiarize himself with Canadian export regula- 
tions, grading and marking procedure. 


Conditions Abroad.—Owing to the diversity of standards of living, tastes and 
education in other countries, it may be found that a lower quality or different 
style of product than that required by the Canadian market is in general demand. 
Labelling and markings may have to be altered to meet the requirements 
of foreign customers, and packaging modified to suit the foreign market. Different 
methods may be more convenient and economical for transportation and hand- 
ling. It is axiomatic in export trade that sales are made by giving the customer 
what he wants, and not what an exporter may think he should have. 


Where to Export.—Examination of foreign trade statistics, indicating the 
various exports to various countries, provides a preliminary idea of the countries 
most likely to be interested in certain exportable commodities. These reports 
are readily obtainable from the Dominion Bureau of Statistics, in Ottawa, 
while more specific information is obtainable from the Foreign Trade Service. 


(See Chapters VIII-X and Appendix A.) 


Foreign Market Data Required 


The exporter should secure information concerning basic trade conditions 
governing imports into possible markets, the present and potential market, 
competition and general conditions, such as geography, climate, population cen- 
tres, transport and communication facilities. The factors involved are set 
forth in greater detail in the following paragraphs:— 


Basic Trade Conditions Governing Imports——Under existing world trade 
conditions, imports into individual countries are usually subject to some form 
of government regulation, such as tariffs, quotas, import licences, foreign 
exchange controls, quarantine or marking procedure, which must be complied 
with to gain access to the foreign market or to receive payment for the goods 
shipped. These regulations should be carefully investigated, as failure to 
comply with them may result in heavy fines being imposed on the importer and 


possible confiscation of shipments. 
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Present and Potential Market.—Import statistics of the countries involved, 
indicating the volume and value of imports. according to the country of origin, 
afford the most common method of determining the present market and the main | 
sources of foreign competition. Population figures, showing racial percentages, 
should be examined, together with those indicating the standard of living, 
rate of increase or decrease, conditions favourable or otherwise to any particular 
class, and purchasing peculiarities. Sources of national income should be 
noted, and conditions favourable or unfavourable from a long-term point of 
view. Educational standards, and receptivity to new ideas and advertising are 
subjects for study. The prospective exporter should also investigate the 
general indexes of prosperity, such as the number of telephones, extent of electri- 
fication, improved road mileage and railroad mileage. It is also desirable to 
determine the measure of political stability, and the general attitude to imports. 


Competition—This may be considered under four headings: Main sources 
of supply, domestic and foreign; prices; design, style and packaging; and 
advertising. In undertaking his survey, the exporter may ask the following 
questions :— 


(a) To what extent does domestic production control the market? 

(b) What is the grade of product manufactured and class of trade catered 
to? 

(c) What reputation has the domestic product? 

(d) What is the national protective policy for the domestic industry, and 
what other factors favour its continuation and possible expansion? 

(ec) What are the principal foreign competitors, in order of their importance 
and popularity? 

(f) What grades of product are supplied by respective competitors and 
what class of trade is catered to? | 

(g) What financial interests in the country, special trade relations or tariff 
preferences favour foreign competition? 

(h) What is the public attitude to foreign suppliers? 

(i) What Canadian firms are already established in the market? 


(j) What are the prevailing retail and wholesale prices, and duty payable 
on landed costs? 


(k) What are the usual trade terms, discounts, rebates and commissions 
allowed? 


(1) What are the shipping rates, tariffs, and incidental costs for the 
transportation of goods from Canada and from the main competitive 
sources of supply? 


(m) What advantages exist for competitors in respect of geographical 
proximity, shipping services and freight rates? 


(n) be styles, designs and packaging methods are most acceptable to the 
market? 


(o) What is the most popular form of advertising, the rates, allowances, 
commissions and other procedure? 


General Conditions—The exporter should familiarize himself with the 
geographical divisions of the country in which a market is sought, its principal 
centres of population and existing peculiarities, and means of communication. 


Climatic and seasonal conditions influence the purchase of many products, 
together with their storage and distribution. 
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CHAPTER III 


Export Distribution 


HE care exercised by Canadian firms in selecting the proper 

channels for distributing their products abroad is a major 
factor in their future export success. They can secure con- 
fidential guidance from the Foreign Trade Service, which is 
prepared to recommend suitable agents wherever these may be 
required. 


The actual type of distribution to be adopted by any manufac- 
turer or producer for export depends on a variety of factors, such as the size of 
the firm involved, the product to be exported and the market concerned. The 
following are the usual types of export organization which may be considered: 


Direct Distribution 


Export Manager.—Firms who can afford it frequently establish their own 
Export Department under a competent export manager, or, in smaller firms, 
an export clerk, who is responsible to a senior executive of the firm. The export 
manager looks after all phases of the export trade, and, if possible, visits the 
company’s markets or a portion of them, each year or two, in order to maintain 
close relationship with their agents and customers abroad. 


Resident Commission Agent.—For a firm with its own export department 
one of the best means of building up a solid export trade is to appoint resident 
agents abroad. Usually each Canadian firm with favourable export possibilities 
is deluged with letters from such overseas firms and the problem is one of making 
the best choice. 


Canadian firms have found it to their advantage to place such problems in 
the hands of Canadian Trade Commissioners abroad. They, being on the spot 
and fully familiar with the various agents and local conditions, are usually able 
to select a suitable agent. 


It is the resident sales agent’s function to canvass dealers in a stipulated 
territory and place orders with the Canadian manufacturer for direct shipment 
to the buyer, on whom the drafts are drawn. Agents sell through samples for 
which he may be charged, catalogues, and price lists. They usually do not 
stock merchandise. 


The manufacturer pays the agent a commission which is based usually on 
the net invoice value of the goods shipped to the stipulated territory. _ Agency 
arrangements are often made merely in the form of a letter of appointment. 
Any such letter or more formal method should cover the following points :— 
Date of agreement, territory, products, rate and basis of commission, duties of 
agent, circumstances under which agreement may be terminated. 


It is often desirable to limit the duration of an agency to one year or some 
short period until the Canadian firm is satisfied with the work of the agent. 


Foreign Distributors—Certain products such as equipment, which requires 
servicing, lend themselves to direct sales to foreign importers or distributors— 
-be they jobbers, wholesalers or retailers, who buy for their own account. Their 
sales price is based on the landed cost plus profit and they usually have the sole 
selling rights within a specified area. As in the case of resident agents, there is 
need for careful selection and the advice of the Trade Commissioner Service may 
be sought to advantage. 
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Indirect Distribution 


Canadian firms who are not prepared to establish their own export depart- 
ment have a number of alternative methods of entering the export trade at their 
disposal, and these should be subject to careful enquiry before a final selection is 
made. Ni: , 

Indirect selling reduces representation expenses, limits dealings to firms 
located in Canada, and simplifies export shipping requirements, but it has the 
disadvantage of keeping the exporter from being in direct touch with overseas 
importers, and frequently limits the control which the exporter can exercise 
over his sales in foreign markets. 


The Export Agent.—Represents manufacturers on non-conflicting lines, 
charges a commission to each Canadian firm, and secures orders through his 
own system of representation abroad. He does not finance orders, as credit risks 
are borne by his principals. The advantage in the case of well-established 
export agents is that the Canadian firm is freed of time and effort required in 
building up foreign trade agencies. 


The Export Merchant.—Export merchants are located usually in port cities. 
They purchase goods outright from the manufacturer for resale, often as compo- 
site shipments, to foreign customers. They therefore buy and sell on their own 
account. Such firms frequently operate both as exporters and importers. To 
the Canadian manufacturer they have the attraction of usually handling all 
phases of international trading so that the Canadian firm is able to quote a 
special f.o.b. factory price, and is freed of all concern as to credits. Usually the 
Canadian manufacturer is expected to pack, crate and label his goods for the 
export markets in accordance with instructions of the export merchant. 


Export Commission Firm or Buyer.—The primary function of the export 
commission house is to act as a buying agent for a foreign customer. They do 
not buy for their own account but place orders on account of their overseas 
customers from whom they receive their commission. They should not expect 
to receive any commission or discounts from the Canadian manufacturer for 
their own advantage; all discounts should be passed on to their overseas prin- 
cipal. In point of service they offer much the same facilities as the export 
merchant. It is clear that, as they are paid by overseas principals, their main 
interest is to serve the overseas’ buyer to best advantage, and while they are 


a useful sales outlet, they cannot be regarded as the most suitable means for a 
broad development of export trade. 


Other Indirect Export Services——The above are the three main types of 
indirect export sales service, but there are a number of other forms of service 
which may be available, such as combination export commission house and 
export agent, whereby the same firm may act as purchasing agent for certain 
Overseas customers and at the same time represent certain Canadian firms as 
sales agent. There is also the combination export manager, who is usually a 
competent executive fully familiar with export markets, and who acts in the 
capacity of an export department for a number of small firms. On behalf of 
such firms he handles all foreign trade correspondence, selects agents, receives 


orders, arranges shipments, etc., of a normal export department and receives a 
commission or fee for his services. 6 


Trade Enquiries 


Apart from orders that ma 
and similar established trade c 
new business through publishe 


y be obtained through agents, export merchants, 
hannels, there is always the possibility of finding 
d trade enquiries or foreign trade visitors. 
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Trade enquiries are constantly being published in ‘Foreign Trade,” weekly 
publication of the Department, and in certain commercial publications. They 
are also listed by some business organizations for the benefit of their members. 
The Department makes every effort to ensure that any enquiries that appear 
in ‘‘Foreign Trade” are from firms with a good business reputation, and it is 
prepared to furnish confidential data in respect of such firms. Enquiries appear- 
ing in commercial publications are not always subject to the same close scrutiny 
and it would be advisable for the exporter to satisfy himself as to the status of 
the enquirer before entering into any commitments. 


Foreign Trade Visitors 


In recent years there have been an increasing number of foreign trade 
visitors coming to Canada. Many of them are agents seeking representation 
but their members include buyers for departmental stores and importers from 
abroad. These visitors usually arrive in Canada with letters of introduction 
from the Canadian Trade Commissioners and banks abroad. In the case of a 
foreign trade visitor bearing a letter of introduction from the Trade Commis- 
sioner, it can be assumed that confidential information as to the status of the 
visitor is available at the Department of Trade and Commerce in Ottawa. 
It is the practice of the Department to notify the Boards of Trade, Canadian 
Manufacturers’ Association and Canadian Exporters’ Association of any known 
foreign trade visitors coming to Canada. In the case of foreign trade visitors 
seeking representation and, as a result of such visits, a Canadian firm already 
represented in that area abroad is considering switching its agency to the 
visitor's firm, it is strongly recommended that the Canadian firm consult the 
Trade Commissioner, or its bank, in the territory concerned, as to the merits of 
the respective agents before making any final decision. 


Credit Information 


Sources of credit information are given in Section B and should be consulted 
when considering the arrangement of any type of representation either at home 
or abroad. ' 


Export Advertising 


Advertising, used judiciously, can be of value in developing export trade. 
It is well, however, to work in close consultation with the local agent, familiar 
with the country’s standard of education, trade practices and prejudices, in 
planning advertisements of any kind. There are, however, certain general 
features which are characteristic of most advertising abroad. 


Trade Mark or Brand.—In many countries, especially in those where educa- 
tional standards are not high, the use of an acceptable brand plays an important 
part in establishing and maintaining consumer preference. 


Catalogues.—Well-illustrated catalogues in the language of the country and 
with sufficient detail to permit the accurate preparation of an order are of real 
assistance to agents. Price discounts may, of course, be shown on a separate 
sheet if this is necessary. 

Public Advertisements——In most instances the local newspapers offer the 


best general media for consumer advertising. This is followed by local motion 
picture slides, and radio, where this is in operation. 


Advertising tokens and samples carefully directed to possible purchasers are 
commonly used. 
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CHAPTER IV 
The Order 


UOTATIONS by a Canadian manufacturer to customers abroad 


should include the following points:— 
Price—C.1.F. preferred, but F.O.B. port may be acceptable. 
Currency of payment. 


Terms of payment, i.c., Letter of Credit, Sight Draft, etc. (vide 
Chapter VI). 


Discounts (or commissions if quoting through agent) to be 
allowed. 


Any other conditions of sale, which, when accepted by buyer, constitute 
a contract, such as those relating to documents, packing, insurance, inspec- 
tion, arbitration, etc. 


Essential Shipment Data—(should be included in catalogue). 


(a) Model or type number or name—(Give code name of model for 
cabling purposes.) 

(6) Descriptive and trade names, for advertising purposes. 

(c) Number of units per package or carton, for convenience in 
planning retail sales. 

(d) Number of packages or cartons per case, for convenience in 
making wholesale quotations and sales. 

(e) Net, tare and gross weights (pounds and kilograms) to calculate 
import customs duty, internal freight costs in importing country 
and other distribution and handling costs. 

(f) Overall measurements and cubic measurements (English and 
metric) to calculate ocean freight costs, storage charges, etc. 


The Acceptance of Orders 


An order or indent should show complete details of: the goods required, 
quantity, packing, etc.; price and terms of sale; shipping marks and shipping 
instructions; and proposed method of payment. 


Where possible, quantities should be sufficiently large to secure minimum 
rail freight rates, e.g., carlots as compared to l|.c.l. shipments. 


The order received by cable or air mail letter on acceptance becomes a 
contract. 


It is important that there be no delay in acceptance of order if its terms 
are acceptable to the exporter; if the order is to be refused it should be treated 
with the same prompt courtesy. Before accepting order the exporter should be 
fully satisfied on the following points: financial status of his customer; shipping 
facilities available for shipment within reasonable period; regulations in 
importing country for entry of goods and their payment in currency required 
in contract; that a Canadian export permit , if necessary, will be granted (vide 
Chapter XI, Export Permits); that his goods are complying with marking and 
trade mark regulations in country of destination, and, if he so desires, his own 
trade mark is secure against infringement. 
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An exporter should endeavour to sell in the currency of his own country, 
and thereby avoid risk of loss through fluctuations in exchange. Where payment 
may be required in United States dollars under existing regulations (vide 
Chapter XI) or for the convenience of the customer, the Canadian firm may 
be able to quote prices in Canadian dollars with the proviso that payment | 
may be made in United States dollars at the current rate of exchange on date of 
settlement. If foreign exchange must be the media of the transaction, the 
exporter may minimize possible losses by hedging, i.e., on receipt of a firm order, 
selling to the bank for forward delivery within a stipulated period the amount 
of foreign exchange which he knows will be realized under the terms of sale at 


a specified time. 


CHAPTER V 


Preparing the Shipment 
REPARATION of shipments for export involves: Packing 


and Marking; Preparation of Documents; Transportation 
Arrangements. Over this phase of export trade should 
3 always be the warning “Be Carerut’’. Too often this is 
the point where the new exporter through carelessness or 
lack of knowledge begins to lose his customers by mistakes 
which could have been avoided. 


J 


The expert services of Freight Forwarding Agents are to be recommended 
to firms unfamiliar with requirements under the listed headings. 


Packing for Export 


Packing for export requires consideration be given to protection of goods 
from damage, pilferage, and moisture, to ease in handling and conformity to 
foreign customs requirements. Export shipments undergo stress and strain 
from rough handling that is not encountered in the domestic market. Conse- 
quently, good, strong, new cases should be used at all times. Pilferage, especially 
under short supply conditions, is rampant in certain markets. Protection is 
afforded by strong cases reinforced by metal strapping, and not indicating 
contents of case on labels. 


Protection from moisture, especially for goods going to, or passing through, 
tropical zones of high humidity, requires waterproofing lining of cases, or with 
iron and steel goods the use of a slush covering which should not run at high 
temperatures, but which can be removed without too much difficulty. 


Certain countries assess import duties by gross weight or legal weight 
which includes a certain amount of minor packing, or a combination of gross 
and net weights. The safe procedure is to ask the importer’s advice on how goods 
should be packed and follow precisely his instructions. This may require a 
careful balance between weight for durability and lightness for customs pur- 
poses. When products are subject to duty according to weight it is advisable 
to provide a carefully prepared packing list with the commercial invoice showing 
net and legal weight of each item in the case. This offers a certain protection 
from possibility of goods in the case being assessed a rate of import duty on 
any one individual product therein. 


Improper packing, besides annoying the importer, may add to customer's 
fines or extra expense which the shipper may be called upon to bear. 


Marking for Export 


The importer should advise what markings are required on the goods, 
packages and packing cases. The name of the country of origin should be indi- 
cated clearly on merchandise, and often on the packing, in manner specified by 
the regulations of the country of destination. 


To avoid pilferage, advertisements should not be placed on outer packing 
case, and it may also be advisable to place only the symbol of customer and 
port of destination on the case rather than name and address. When there is 
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more than one case, they should be numbered consecutively with numbers 
agreeing with those on documents, invoices and bills of lading. The gross and 
net weight and cubic meaurements should also be shown. All such information 
should be in indelible, clear-cut lettering, preferably in stencilled letters at least 
two inches high. Marks on unwrapped goods should be applied indelibly and 
conspicuously. Avoid the use of tags. 


Documentation 


Meticulous preparations of documents is required in order to avoid fines or 
excessively high rates of duty which are charged in certain countries for the 
slightest irregularity in documentation. It is therefore advisable for a shipper 
unfamiliar with his market to seek detailed information from the importer or 
consult the Commercial Relations Division, Department of Trade and Com- 
merce, or the Tariff Department, Canadian Manufacturers’ Association, 
Toronto; forwarding agents, or steamship companies. 


In respect to individual markets, it may be noted that five to six documents 
are required for most overseas shipments, namely: Ocean Bill of Lading; Com- 
mercial Invoice, Insurance Policy or Certificate, Draft, Customs Invoice or Cer- 
tificate of Origin (British Empire Countries), Consular Invoice or Certificate of 
Origin (Non-British Countries), and Packing List. 


Ocean Bill of Lading.—A bill of lading may either be a straight or an order 
bill. A straight bill of lading is made out to a specifically named consignee. 
It is a non-negotiable document by which the steamship company acknowledges 
receipt of freight and contracts to move it. With such bills of lading it is 
possible for the consignee, holding the arrival notice, to obtain possession of the 
goods without the surrender of the original bill of lading. (Pages 25 and 26). 


An order bill of lading is made out by the steamship company to the order 
of the shipper; the title to the goods is given by possession of the bill bearing 
the shipper’s endorsement. In many cases the endorsement is in blank thus 
vesting the title to the bearer of the lading, and making it a highly negotiable 
document. In arranging for collection or acceptance of the draft, the shipper, 
besides turning over to the bank or agent the two or more negotiable copies of 
the bill of lading together with essential documents, will give specific instructions 
regarding conditions under which the shipping documents are to be transferred 
to the buyer of the shipment. While order bills of lading are in common use, 
certain Latin American countries, such as Venezuela, Colombia, Ecuador and 
Brazil, either prohibit or make the use of order bills of lading sufficiently 


difficult as to make the use of a straight bill of lading either necessary or 
advisable. 


Consequently enquiry should always be made of the customer or agent as 
to the type of bill of lading which is acceptable to the country concerned. 


; Where to-order bills of lading cannot be used it is well for the shipper to 
satisfy himself as to the financial status and reliability of his customer, or 


broker to whom the goods are consigned, or protect himself against any possible 
financial loss. 


Two or three negotiable or signed bills of lading are usually issued by the 
steamship company, plus as many more non-negotiable copies as may be required. 
These are clearly marked non-negotiable. Where these bills have to be pre- 
sented in duplicate or triplicate at foreign customs, it is usual to supply one 


negotiable copy with each set of documents, plus as many non-negotiable 
copies of the bill of lading as are needed. 


As a negotiable bill of lading and relative documents are required by the 
consignee to clear the shipment, documents should be forwarded either by the 
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same steamer that carries the merchandise or by advance post. Failure to 
produce the necessary clearance papers when the merchandise arrives may lead 
to severe penalties or excessive storage charges. 

In order to avoid any possibility of loss in transit it is usual to forward two 
complete sets of documents, each with a negotiable bill of lading, in successive 
mails, to the consignee, or to the bank or agent who are to hold this document 
for collection. The third negotiable bill of lading is usually retained by the 
shipper or bank in case of emergency. 

Where the shipper’s draft is negotiable through the bank or the bank is 
required to act as collector for the shipper, it is necessary that all negotiable 
copies-be turned over to the bank in order that it may have complete control of 
the shipment. 

Bills of lading made out to order generally bear instructions to steamship 
company to notify the consignee upon arrival of goods at port of discharge. 


Commercial Invoices Commercial invoices constitute the exporter’s bill to 
the customer for payment of the merchandise exported and are often required 
with each set of documents. In preparing these invoices great care should be 
exercised to see that their contents agree in detail with similar data which may 
appear in the other documents such as consular invoice, bills of lading, etc. 
In the case of some non-Empire countries a prescribed declaration is to be made 
on the commercial invoice for customs purposes. This declaration almost 
invariably includes a statement as to country of origin. Each invoice should 
indicate name and port of consignee, the marks of the shipment, terms of sale, 
number of packages, gross and net weights, contents and value f.o.b., c.1.f., or 
f.a.s., according to port of origin or destination. Charges for freight, insurance 
and other items should be shown separately. 

When more than one case is shipped the number or individual identification 
mark of each case should be listed on the invoice with a detailed statement of 
contents of each case being given under its identity mark or number. This 
greatly facilitates customs examination and selection of goods for storage or 
distribution by the customer. Where a number of items are involved separate 
packing lists are advisable. 


Insurance Policy or Certificate—An examination of the terms of an ocean 
bill of lading will reveal that there are numerous risks for which the transporta- 
tion company does not accept responsibility. Consequently, banks will not 
accept drafts for discount unless, in addition to the bill of lading, it is accom- 
panied by an insurance policy or certificate of insurance under an open policy 
which is frequently employed by regular shippers. Insurance policies or 
certificates should be made out to order of shippers and then endorsed by them 
so that in the event of loss of goods collection may be made by holder of policy. 
In making out a policy it is important to obtain adequate coverage and at the 
same time avoid the unnecessary cost of over-insurance. It is usually desirable 
to cover export shipment from the time it leaves exporter’s factory to point of 
arrival in consignee’s premises—or by warehouse-to-warehouse clause. A shipper 
should consult a reliable marine insurance broker when securing his marine 
insurance policy, and be explicit as to the needs of the importer. (Page 32). 


Draft.—Payment is usually secured through a draft drawn on the buyer 
by the exporter payable to his order and attached to the various documents, or 
through a letter of credit established by the buyer against which the exporter 
may draw drafts under stipulated terms (vide Chapter VI). The advice of 
the exporter’s banker should be obtained in this phase of documentary 
preparation. 

Customs Invoice—Most countries of the British Empire (United Kingdom 


and Eire excepted) have standard customs invoice forms on which there is 
printed a certificate of origin either on the back or foot of the page. These cus- 
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toms invoices, with certificates of origin, must be carefully and properly com- 
pleted to ensure the clearance of goods through customs or port of destination. 
In the case of the United Kingdom and Eire the commercial invoice is used for 
export purposes and no separate customs Invoice 1s required but a separate 
certificate of origin is required. The term customs invoice 1s, generally 
speaking, not applicable to foreign countries, but the same purpose is served by 
the Consular Invoice and/or a certificate of origin. (Pages 27 and 28). 


Consular Invoices—Many countries, ' especially those in Latin America, 
require, for the purpose of calculating duties, consular invoices which may be 
obtained from the consul of the country concerned, and after being meticulously 
completed by the shipper, be submitted to consul for certification. Certain 
countries may require certificates of origin in addition to the consular invoice, 
and these too may have to be certified. In other countries the consular invoice 
includes the certificate of origin. These documents must be filled out with 
utmost care, as even a slight mistake may result in a heavy fine being imposed on 
the importer. The number of consular forms that must be viséd varies with 
different countries as do the fees that are charged for the visés. (Pages 29 and 30). 


Certificate of Origin —While the trend has been to have a certificate as to the 
origin of the goods incorporated in the commercial invoice, customs invoice or 
consular invoice, there are various countries which still require a separate 
certificate of origin, e.g., United Kingdom, Eire, Ecuador, El Salvador, Guate- 
mala, etc. (Page 3/). 


Transportation and Communications 


Parcel Post.—Before shipping goods by parcel post it is desirable to ascertain 
from the consignee if this mode of shipment is acceptable. In certain countries 
of Latin America the use of parcel post is not encouraged because of the delay 
in notifying the consignee of arrival of goods; tedious formalities; and heavy 
fees charged for the clearance of the goods. Information as to postage rates, and 
weight and size restrictions may be ascertained from the local post office. 


Freight Shipments——Information regarding steamship services and sailings 
may be obtained from Foreign Trade of the Department of Trade and Com- 
merce, agents of the Canadian railways, steamship companies, or from freight 
forwarding companies if the services of the latter are being employed. 


Transportation Services—A Canadian exporter at an inland point is free to 
decide whether or not he will arrange for shipment of his goods abroad by dealing 
direct with the railway and steamship companies, or by using the services of 
a freight forwarding agent. The latter should not be confused with freight 
brokers at the seaboard. Most freight forwarding companies have their own 
brokerage connections where needed at the seaboard, i.e., at most U.S. ports, 
but it is quite common for a Canadian exporter to make his own forwarding 
arrangements but employ a broker at, for example, New York. The following 


sections are intended for the information of exporters who prefer to deal direct 
with the transportation companies: . 


Steamship Contracts.—A steamship contract is essential before railway 
companies will accept either a carload or less than carload commercial freight 
shipment for export, except shipments destined for Newfoundland via North 
Sydney. This not only applies to shipments via Canadian ports but also to 
those moving through the United States in bond to U.S. ports. These contracts 
may be secured through railway agents or direct from steamship companies, 
except at certain U.S. ports, where some steamship companies insist that 
bookings be arranged through freight brokers. When a booking is arranged 


through a railway agent, the latter acts only as an agent for the shipper and 
the railway does not accept responsibility. 
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Railway Permits——At present shipments weighing 5,000 pounds and over, 
moving via Canadian ports require a railway permit which shows the date on 
and after which the railway will accept the shipment. The movement of freight 
to United States ports is subject to regulations and embargoes, which are 
frequently changing. Shippers, therefore, should consult railway agents regard- 
ing United States requirements. 


Rail Bills of Lading.—Rail bills of lading covering export shipments should 
be prepared in consultation with railway freight agent who can advise as to 
procedure and details involved. Where practicable the railway companies 
prefer that shipments be consigned on straight rail bills of lading to steamship 
companies or steamship agents at the seaboard, rather than on “order” rail 
bills of lading. Deliveries to steamship companies at Canadian ports are arranged 
by the railway companies only when and under conditions provided for in the 
railway tariffs. 


Through Bills of Lading—The through bill of lading covers transportation 
from the interior Canadian point of shipment to the foreign port of destination. 
It replaces the rail bill of lading and avoids the necessity of the steamship company 
issuing an ocean bill of lading to cover the transportation from the Canadian 
port to the foreign port. The railway companies do not sign through bills of lading 
via United States ports and the use of this form of bill of lading via Canadian 
ports is restricted in accordance with certain conditions. Exporters should 
consult railway agents before preparing this form of bill of lading. 

Briefly, the procedure in obtaining a through bill of lading, when authorized, 
is for the exporter to obtain a supply of the forms from the railway agent with 
information as to preparation. The exporter generally prepares the forms and 
presents same with the original rail bill of lading to the railway agent for signature. 
The railway agent retains and cancels the rail bill of lading and also retains a 
number of copies of the through bill of lading. Of the latter, at least two signed 
originals and all remaining copies are returned to the shipper: 

On receipt of the through bill of lading the exporter is in a position to com- 
plete arrangements with the bank for financing the shipment, as outlined in 
Chapter VI. Should the terms of the agreement between the exporter and buyer 
call for ‘“‘on board”’ bills of lading, the exporter should send the signed through 
bills of lading to the steamship company to be claused “‘on board’’ which the 
steamship company will do as soon as the goods have been loaded on board the 


vessel. (Pages 33 and 34). : 


Ocean Bills of Lading—These must be obtained from steamship companies 
when through bills of lading are not issued. Most steamship lines, especially 
those operating from U.S. ports, require the exporter or the latter’s broker or 
freight forwarding company to prepare the forms. 


Canadian Customs Requirements.—In addition to the usual shipping docu- 
ments, the Canadian Customs requires, for shipments via Canadian ports, the 
following: Combined Foreign Exchange Control Board Form B and Export 
Entry Form B 13; export permit when needed; any special certificates on lum- 


ber, grain, or fresh fruit. (Pages 35 and 36). 


Via United States Ports, the following are required: one duplicate railway 
bill of lading (red copy); F.E.C.B. Form B, B 13; export permit when required; 
two copies of pro forma invoice: (railway companies supply these forms), or 
suppliers’ invoices; and any special certificates or permits required on lumber, 


grain, or fresh fruit. 
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Shipment by United States Ports.—The above comments on transportation 
have been largely with reference to shipments via Canadian ports. Shipments 
via United States ports are complicated by the fact that it is necessary to 
arrange with a freight broker at most United States ports to clear the goods 
through the port, i.e., for receiving the goods from the railway company; 
truckage; possible storage; and delivery to vessel. In these circumstances it 
:5 desirable that arrangements be made with a freight forwarder or broker of 
good repute and one who warrants confidence, as it is quite easy to subject the 
shipper to overcharges should an unscrupulous firm care to do so. While it 
may be necessary to meet the customer s wishes as to the forwarding agent or 
broker to be employed, there are certain Canadian forwarders with reliable 
connections at United States ports. The names of Canadian forwarding agents 
may be obtained from the railway companies, banks, or from the Department 


of Trade and Commerce. 


Mails——In view of the prominent place that correspondence, the sending 
of samples and literature assumes in the activities of an exporter, it is recom- 
mended that Canadian exporters provide themselves with a copy of the Canadian 
Official Postal Guide published by the Department of Public Printing and 
Stationery at a cost of $1.00 per copy. Postal information may of course be 
obtained from local post offices but the above publication covers all phases of 
postal services in a manner suitable for ready reference. 


Cable and Radio Messages.—As an active exporter will have frequent occa- 
sion to make use of cable or radio, it is important to take advantage of any 
saving in expenditure and time that can be secured through the use of coded 
messages. The letterheads of most business firms list the commercial cable 
codes in which they are prepared to receive and send messages. Among the 
common commercial codes are ABC, Lieber, Bentley first or second phrase, 
Acme, etc., as well as a number of private codes. Any telegraph company can 
‘place these code books at the disposal of a customer but if frequent messages are 
being sent it will be found more convenient for an exporter to purchase his own 
code books. It will also be found desirable to have a cable address registered 
with the telegraph companies. This consists usually of one word in place of 
the full firm name and thus permits a reduction in cable expenses. In addition 
to coded messages, cable services offer several kinds of rates depending on the 
time the message is sent and time required in delivery of message, such as 
deferred and full-rate messages, day messages, night messages, day letters, 
night letters, etc., of which full particulars and charges for each type may be 
obtained from any telegraph company. All cables are filed in Canada either 
with the Canadian Pacific Telegraphs or Canadian National Telegraphs, which 
maintain agency arrangements with all British and foreign communication 
companies operating in and out of Canada. 
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NOT TO BE ISSUED FOR 
SPECIE. BULLION, JEWEL- 
ERY, PRECIOUS METALS 


PRECIOUS STONES, BANK 


Ocean Bill of Lading 


(CONTINUED FROM OVER PAGE) 
sc 1205 sack END 


10-40 


B/L 


NOTES. BONDS OR OTHER 
NEGOTIABLE AND 
ABLE DOCUMENTS. 


VALU- 


No. 


THE SHIPPER, SHIP, CONSIGNEE, DESTINATION, AND GOODS REFERRED TO 
IN THIS BILL OF LADING ARE AS FOLLOWS: 


EXPECTED 
SHIPPER. SHIP. TO SAIL 
(WITH PRIVILEGE TO SUBSTITUTE, TRANSHIP AND OTHER PRIVILEGES AS HEREINGEFORE PROVIDED) 
PORT OF DIS- DESTINATION 
CHARGE FROM SHIP. OF GOODS. 
= (IF GOODS TO BE TRANSHIPPED AT PURT OF DISCHARGE) 


LOADING 
PORT. 


CONSIGNED TO_ 


ARRIVAL NOTICE TO 
BE ADDRESSED TO (iF CONSIGNED TO SHIPPER'S ORDER) _ 


SCOPE OF THE VOYAGE: SUBJECT TO THE LIBERTIES HEREINABOVE MENTIONED, THE CARRIER’S GENERAL TRADE 1S BETWEEN CANADIAN EAST COAST PORTS 
AND PORTS OR PLACES IN MASSACHUSETTS. BERMUDA, THE WEST INDIES, DAHAMAS. BRITISH GUIANA AND BRITISH HONDURAS AND VICE VERSA, AS BUSINESS 
MAY OFFER, AND SHIPMENTS ARE RECEIVED SUBJECT TO CALLS AT SUCH PORTS OR PLACES. WITHOUT NOTICE AND WHETHER USUAL OR ADVERTISED OR NOT. 


PARTICULARS OF GOODS DECLARED BY SHIPPER 


ee SSS eS 


NUMBER OF 


MEASUREMENT 
PACKAGES, 


MARKS AND NUMBERS cusic FEET 


GROSS WEIGHT 
DESCRIPTION tes. 


OCEAN FREIGHT CHARGES TO BE PREPAID AND COLLECTED FROM SHIPPER. 


ENT SIGNED TWO Burs 
HEREOF CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LIMITED, HAS BY ITS AG 
IN WITNESS WE TENOR "AND DATE, ONE OF WHICH BEING ACCOMPLISHED THE OTHERS TO STAND voio. 


PATED AT — 


STEAMSHIPS, LimitED 
AGENT FOR SHIPOWNER 


BY = 
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Ocean Bill of Lading 


A STEAMSHIPS Line 


10-40 


ro) 


SOUTHBOUND 


BILL OF LADING 


RECEIVED py 


‘C2 EE OE 
INAFTER NAMED, THE GOODS OR PACKAGES SAID TO CONTAIN GOODS 


UNLESS OTHERWISE INDICATED IN THIS BILL OF LADING, TO BE TRANSPORTED SUBJECT TO 


STEAMSHIPS LIMITED HEREMNAFTER CALLED THE CARRIER, 


FROM THE bp alle 
AFTER MENTIONED IN APPARENT GOOD ORDER AND Con 
SRTEDS ALLTHE TERMSOF THIS BILLOF LADINGWITHLIBERTY 


TO PROCEED VIA ANY PORT OR PORTS WITHIN THE SCOPE OF THE VOYAGE DESCRIBED HEREIN, TO THE PORT OF DISCHARGE OR SO NEAR THERE- 


UNTO AS THE SHIP CAN ALWAYS SAFELY GET AND LEAVE, ALWAYS AFLOA 
LIBERTY TO FORWARD THEM UNDER THE 


‘TO BE DELIVERED OR TRANSHIPPED ON PAYMENT OF THE CHARG! 
SHIP NAMED HEREIN FOR ANY CAUSE, THE CARRIER SHALL HAVE 


T AT ALL STAGES AND CONDITIONS OF WATER AND WEATHER, AND THERE 
IF THE GOODS IN WHOLE OR IN PART ARESHUT OUT FROM THE 
TERMS OF THIS BILL OF LADING ON 


THE NEXT AVAILABLE SHIP OF THIS LINE, OR, AT CARRIER'S OPTION, OF ANY OTHER LINE, 


fT 1S AGREED THAT THE CUSTODY AND CARRIAGE OF THE G 


RELA TSOZVER |ETWEEN THE SHIPPER, CONSIGNEE, AND THE CARRIER, MASTER AND SHIP IN EVERY 
RESOEVER® At RE OCCURAl ! EVENT OF DEVIATION, OR OF UNSEAWORTHINESS OF THE SHIP 


WHERESOEVER AND WHENSOEVER OCCURRING, AND ALSO IN THE 


OODS ARE SUBJECT TO THE FOLLOWING TERMS WHICH SHALL GOVERN THE 


CONTINGENCY, 
AT THE TIME OF 


LOADING OR INCEPTION OF THE VOYAGE OR SUBSEQUENTLY, AND NONE OF THE TERMS OF THIS BILL OF LADING SHALL BE DEEMED TO HAVE 


BEEN WAIVED BY THE CARRIER UNLESS BY EXPRESS WAIVER IN 


1 TWO8 BELL OF LADRED GHALL KRAVE EFFECT SUBJECT TO THS PROVISION OF THE WATER CARRIAGE 
GP GOOOS ACT, 1998 OF THE DOMIMIGH OF CANADA, INCLUDING THE SCHEDULE THERETO, PROVIDED THAT IF AY 
THE PLACE OF LOADING That GOODS SOME OTHER STATUTE (WHICH DESCRIPTION INCLUDES ORDINANCE, OROER 
OM COUNCIL OF RING'S REGULATION) ENACTING THE HAGUIE RULED, 80 CALLED, AS DEALT WITH BY THE BAUSCOS 
CONVIOTION OF ALGUET Be, 1034, 19 IN EJ FECT, THEN GUCH OTVEER STATUTE BHALL APPLY AND THIS BILL. OF LADING 
SHALL NAVE EFFECT GUBJECT TO THE BAIE. THE PROVISIONS OF THE APPLICABLE STATUTE SHALL BE DEXMED 
‘TO OS INCORPORATED HERIOM, AMD NOTHING HEREIN CONTAINED SHALL BE DEEMED A GUNAIVOIK BY THE 
CARRIER OF AMY OF LTO RIGHTS OR /MMUNITIEM OR AN INCREAS OF ANY OF ITS REBPONSIBILITIEN OF LIABILITIES 
(UNDER THE APPLICABLE OTATUTE. THE PROVIGIONS STATED IM BAID RULES SHALL (EXCEPT AB MAY BE OTHIR~ 
WhO SPRCLALLY PODVIDED HEREIN) GOVERN BEFORE THM GOODS ARG LOADED ON ANO AFTER THEY ARE DIS 
CHARGED PROM THE SHIP AND THROVOHOUT TNE OXTIRA TIME THE G00 ARE IN THE CUSTODY OF THE CARRIER. 
‘TMi CARRIER SHALL NOT B& LIABLE IN ANY SAPACITY WHATSOEVER POR ANY DELAY, HOM-OMLIVERY OR Mi- 
SLIVER, OF LOSS OF CR DAMAGE TO THE GO00S OCCURRING WHILE THE GOODS ARE MOT IM THE ACTUAL 
GUSTOOY OF THI CARRIER. THI CARRIER RESEWVED THE RIGHT TO SUBSTITUTE ANOTHER VERSE. WITHOUT 
NOTICE AT ANY TIME OR PLACK, WRETHER OPERATED BY (TSEL7 OR OTHERS, OR SCHEDULED TO ARRIVE OF 
OGPART TARLIER Of LATER THAN THE VERSE. HERDIN NAMED. 


2 THO DLL OF THE WORD “‘SHIP" SHALL INCLUDE AMY SUBSTITUTED VERSEL, AND ANY CRAFT. 
LIGHTER OF OTHER MEANS OF CONVEYANCE OWNED, CHARTERED 0% OPERATEO BY THE CARRIER) THE WORD 
“CARAIER' SHALL INCLUDE THE GHIP, KER OWNER, OPERATOR, DEMISE CHARTERER, TIMI CHARTERIR, MASTER 
AND ADT GUBTTITUTED CARRIER, WHETHER THE OWNER, OPERATOR, CHARTERER OF MASTER SHALL BE ACTING 
AB CARRIER OF BAILER, THE WORD “SHIPPEN SHALL INCLUDE THE POREON NAMED AZ SUCH [W THIS BILL OF 
LADING AND THE PERSON POR WHOSE ACCOUNT THE 5003 ARM BHIPFED, THE WORD “CONSIGNER™ SHALL 
PSCAUOE THE HOLDER OF THE BILL OF LADINO, PROPERLY ENDORSED, AND THEE RECEIVER AND THE OWNER OF 
Tre S000@; THEE WORD “CHARGES EHALL INCLUOE PREIONT AND ALL IDWPENSES AMD MONEY OBLIGATIONS: 
INCUMRED AMD PAYABLE BY THE GOODS, SNIPER, CONSIGHEE OR ANY OF THEM, 


3.” THE BCOPE OF VOYAGG WERGIN CONTRACTED POR GHALL INCLUDE UEUVAL OR CUSTOMARY OR ADVERTISED 
PORTS OF CALL WHETHER RAMED IM THIS CONTRACT OR NOT, ALSO PORTS (N OR OUT OF THE ADVERTISED, 
QMOORAPHICAL, UBUAL OR ORDINARY BOUTS OR ORDER, EVEN THOUGH IN PROCEEDING THERETO THE SHIP MAY 
SAUL BEYOND THE PORT OF DISCHARGE OM IN A DIRECTION CONTRARY THERETO, OR DEPART PROM THE DIRECT 
GA CUSTOMARY ROUTE, THE BHIP MAY CALL AT AMY PORT FOR THS PURPOSES OF THI CURRENT VOYAGE OF 
A PRIOR OF BUEREQUIIT VOYAGE. THI GHIP MAY OMIT CALLING AT ANY PORT Of PORTS WHETHER SCHEDULED 
OR MOT, AMD MAY CALL AT THE GAME CORT MORE THAN ONCE: MAY, EITHER WITH OR WITHOUT THI GOODS ON 
BOARD, AMD BEFORE OR AFTER PROCKEDING TOWARD THE PORT OF DISCHARGE, ADIVET COMPASSES, DIT DOCK, 
60 ON WAYE OF TO REPAIR VARS, GHIFT BERTH FUEL OR STORES, REMAIN IN PORT, SAK WITHOUT PILOTS, 
TOW AMD BE TOWED, AKD GAVE OR ATTEMPT TO GAVE LIFE OR PROPERTY, AND ALL OF TIGL FOREGOING ANE 
MACLUDED Wo TR CONTRACT VOYAGE. 


4. WE ADH SITUATION WHATSOEVER OA WHERESOSVER OCCURRING AND WHETHER DUSTING OR ANTIK 
PATED SSFORG COMMENCEMENT OF OR DURING THE VOYAGH, WHICH IN Thi JIDGMENT OF THI CARRIER OR 
MASTER 10 LIKGDLY TO GIVE RIG TO CAPTURK. SKIZORE, DETENTION, DALMAGM, DELAY OR DIBADVANTAGK TO OR 
LOGS OF THE SHIP OR ANY PART OF HER CARGO, OR TO MAKE IT UNDAFIL, IMPRUORNT, OR UNLAWFUL FOR ANT 
REARON TO PROCERD ON OF CONTINUE THE VOYAGE OR TO INTER 0 DISCHARSE TH GOODS AT THE PORT OF 
SVECHARGH, ON TO GIVE RIVE TO DELAY OR DIFFICULTY IN ARRIVING, DISCHARGING AT OR LEAVING THI PORT 
OF DIOCHARGM OR THil USUAL PLACE OF DIECHAROI IN GUCM PORT THE MASTER, WHETHER OR NOT PROCEEDING 
JOWARD OR ENTERING OF ATTIMPTING TO ENTER THE PORT OF DISCHARGE OR REACHING OR ATTEMPTING TO 
(REACH TH USUAL PLACE OF DISCHARGE THEREIN OR ATTEMPTING TO DISCHARGE THE GOODS THERE, MAY, 
WITHOUT GIVING ANY PRIOR NOTICE, DIECHARGE THE GO003 INTO DEPOT, LAZARITTO, CRAFT, OR OTHER PLACE 
AMO TH 0000S GHALL BE LIASLIE FOR ANY EXTRA EXPENSE THEREDY INCURRED: OR THE MASTER MAY PROCEED 
OR RETURN, DIRECTLY Gf INDIRECTLY, TO OR STOP AT BUCH OTHER PORT OR PLACE WHATEORVER AS Hit OR THE 
(CARAUER MAY CONSIDER GAME OM ADVISABLE UNDER THE CIRCUMETANCES, AND DISCHARGE THE GO008 OR ANY 
PART THERED® THIERE WITHOUT GIVING ANY PRIOR NOTICE, AND WHEN LANDED AS HEREINABOVE PROVIDED. 
THK 0008 SHALL BE AT THEIR OWN RISK AND PENSE, THE DELIVERY THEREOF DY THI CARRIER SHALL Dt 
(CONSIDERED COMPLETE AND THE CARRIER SHALL BE FREED FROM ANY FURTHER RESPONSIOILITY IN RESPRCT 
THEREOF IXCEPT TO MAIL. NOTICE OF THE DISPOSITION OF THE GOODS DIRECTED TO THE SHIPPER Of CONSIONEE 
AMID IN THIS BILL OF LADINO AT SUCH ADORERS AZ MAY BE STATED MENDIN, OR THE MASTER MAY RETAIM 
THE CARGO OF BOARD UNTIL THE RETURN TRIP OR UNTIL SUCH TIME AS HIE OR THE CARRIER THINKS ADVIGABLIC: 
OR THE MADTEN MAY FORWARD THE 0000S BY ANY MEANS BY WATER. OR BY LAND, Of BY BOTH SUCH MEANS. 
AT THE RIGK AND DENSE OF THE Q0008, FOR ANT SERVICES RENDERED To THE GO00S AS HEREINABOVE 
(PROVIDED, THE CARRIER GHALL Gx ENTITLED TO A REACONABLE EXTRA COMPENSATION. 


8. THEE CARRIER, MASTER AND SKIP SHALL HAVE LIBERTY TO COMPLY WITH ANY ORDERS OF DIRECTIONS 
A& TO LOADING, DEPARTURE, AARIVAL, ROUTES, PORTS OF CALL, STOPPAGES, DISCHARGE. DESTINATION. OF 
LIVERY OR OTHERWIGK HOWSORVER GIVIDY BY THE GOVERNIAENT OF ANY NATION OR DEPARTMENT THEREOF OR 
ANY PERSON ACTING OR PURPORTING TO ACT WITH THI AUTHORITY OF SUCH GOVERNMENT OR OF AMY DEPART~ 
MENT THEREOF, Of BY ANY COMMITTEX OR PERSON HAVING, OR PURPORTING TO HAVE UNDER THE TERMS OF 
THE WAR RUGK INSURANCE OM THE BMIP, THE RIGHT TO GIVE SUCH ORDERS OR DIRECTIONS. FINO DOE OR 
MOT CON BY REARON OF OR IN COMPLIANCE WITH Afty SUCH ORDERS OR DIRECTIONS SHALL NOT BE DEEMED A 
DEVIATION, AND DELIVERY OR OTHER DIGPOSITION OF THE 60005 IN ACCORDANCE WITH Of AS NECESSITATED OR 
OCCASIONED BY SUCH ORDERS OR DIRECTIONS BHALL BE A FULFILMENT OF THE CONTRACT VOYAOE. THE SHIP 
MAY CAREY CONTRABAND, IXPLOSIVES, MUNITIONS. WARLIKE STORES, HAZARDOUS CARGO, AND MAY GAIL 
ARMED OR UNARMED AMD WITH OR WITHOUT COMWOT, 


4. WLEES OTHERWISE STATED HERGIN, THEE OFSCRIFTION OF THE GOODS AND THE PARTICULARS OF THE 
PACKAMES MIDNTIONED HEREIN AAR THOSE FURNISHED IM WRITING BY THE SHIPPER AND THE CARRIER BHALL 
MOT BE CONCLUDED AS TO THE CORRECTNESS OF LEADING MARKS, KUIAGER. QUANTITY, WEIGHT, GAUGH. 
MEARUREMIOT, CONTINTS, NATURM, QUALITY OF VALUE, BINGLE PIECES OR PACKAGES EXCEEDING 4b Las. 
IN WIDQHT SHALL BE LIABLE TO PAY XTRA CHARGES IN ACCORDANCE WITH TARIPY RATES IN EFFECT AT Tid 
OF OHAPHIDYT FOR LOADING, HANDLING, TRANSHIPRING OR DISCHARGING AND THE WEIGHT OF EACH BUCH PIECE 
OR PAQKAOE SHALL BH DECLARED IM WRITING BY THI GHIPPER ON SHIPMENT AND CLEARLY AND DURADLY 
BMARXIED Get THE OUTOIDE OF THE PIECE OF PACKAGE. THE SHIPPER AND THe GOODS SHALL ALSO OE LIABLE FOR, 
AND SHALL INDOMNIFY THE CARRIER IN RESPECT OF ANY LSJURY, LOSS OF DAMAGE ARISING FROM GHIPPER'S 
PANURE TO DECLAAK AMD MARK THE WEIGHT OF ANY GUCH PIECE OR PACKAQE OR FROM THE INCORRECT WEIGHT 
OF ANY GUCH PIECE OR PACKAGE HAVING BEEN DECLARED OF MARKED THGREOH, OR ARISING FROM INCORRECT 
REPRESENTATION, WHETHER BXPRESS OF /MPLIED, BY THE DHIPPER OR MIB AGENT OF THO NATUR OF CON 
man OF Tra eoc0e, 


7, GOODS MAY BK ETOWZD IN POOR, PORECASTLE, DECK HOUSE, SHELTER DECK, PASSENGER SPACE, 
OR ANT OTHER COVERED-IN PAGE COMMONLY USED IN THE TRADE FOR YM CARRIAGE OF COO0S, AND WHIM 50 
STOWED SHALL BM DEEMED FOR ALL FURFOGER TO BE ETOWED UNDER DECK. IN RESPECT OF GO008 CARAIED 
Of OEEX AND STATED HERON TO BM 60 CARRIED, ALL RISKS OF LOSS OR DAMAGE BY PEAILE INHERENT IN BUCH 
CARRIAGE GMALL OM BORN GY THE CONHGNES DUT IN ALL OTHER RESPECTS THE CUSTODY AND CARRIAGE OF 
SUCH GOODS SHALL BX COVERNED BY THE TERMS OF THIS BILL OF LADING AND THE STATUTE APPLICABLE 
(GERETO BT CLAUSE 1 KEAGOP, NOTWITHATANDING THAT BALD STATUTE MAY NOT INCLUDE GO008 STATED 
‘A@ BOING CARRIED OM DECK AMD £0 CARRIED, SPECIALLY HEATED OR SPECIALLY COOLED STOWAGK I8 NOT TO 
2d FURDOENED Und EES CONTRACTED POR AT AM INCREASED PREIQHT RATE. 


0. LIVE ANIMALS, BLRDS AMD PEM ART RECEIVED AND CARRIED AT SHIPPERS RISK OF ACCIDENT OF 
MORTALITY, AND THI CAMAUGR SHALL NOT Bi LADLE FOR ANY LOSS OR DAMAGE THERETO ARISING OF RESULTING 
FROhs ANY MATTERS MENTIONED IM ARTICLE 4, EUB-SECTION 2, ATO P INCLUSIVE OF THI RULFS MADE APPLICABLE 
(RERETO BY CLAUSE | HEREOF OR FROM ANY OTHER CAUSE WHATSOEVER NOT OUK TO THE FAULT OF THE CARRIER, 
AOCe WEARSAMTY OF BEAWORTHINESS IN THER PREMISES BING HERESY WAIVED GY THE SHIPPER. EXCK*T AB 
PROVIDED ABOVE SUCH SHIPMENT BHALL DE DEEMED GOODS, AND BHALL BE SUQJECT To ALL TERME AND 
FROIOONS IN This BILL OF LADING RELATING To GO0Ds, 


2. WF THE SHIP COMME INTO COLLISION WITH ANOTHER BHIP AS A RESULT OF THE NEGLIOENCE OF THE 
OTHER UP AND ANY ACT, MEGLECT OR OLPAULT OF THI MASTER, MARINER, PILOT OF THE SERVANTS OF THE 
CARRIER (H4 THE MAVIGATICN OR IM THE MANAGEMENT OF THE SHIP, THE OWNERG OF THK GOODS CARRIED 
(HEREUNDER WILL INDEMNIFY THE CARRIGR AGAINST ALL LOSS OR LIABILITY TO THE OTHIN OR NOM-CARATING 
(SGP OR HER OWNERS IN GO FAR AS BUCH LOSS OR LIABILITY REPRESENTS LOSS OF. OR DAMAGE TO, OR ANY 
CLAIM WHATSORVER OF THE OWNERS OF GAID C0008, PAIO OR PAYABLE EY THI OTHER OR HON-CARRTING BHI 
OR KER OWNERS TO Tri OWNERS OF GAID GOODS, AND GET OFF, RECCUPED OM RECOVERED BY THE OTHER OF 
HOM-CARICTUND GHUP OR HER OWNERS AS PART OF THIDR CLAIM AGAINST THE CARITYING OMIP Of CARRIER, 


VA OREERAL AVERAGE GHeLt BE ADJUSTED AccCORDUNS TO YORK ANTWERP RULES. 1824 AND, AS TO 
MATTERS MOT THEREIN PROVIDED FOR, ACCORDING TO THE LAWS AND USAGES OF THE DOMINION OF CANADA, 
AOD THE QDGRAL AVERAGE SHALL BE PREPARED BY AVERAGE ADJUSTERG SELECTED BY THE CARRIER, THE 


QAID ADJUSTERS TO ATTEND TO Trl SATTLEMOWT AMD OXLECTION OF THE AVERAGK QUBIECT To THE cus. 
Tomary Gunoas. 


UM THEE VET OF ACCIDENT, DANGER, DAMAGE, OR DISASTER, BEFORE OR AFTER COMMINCEMENT OF 
THE VOYAGE RESULTING FROM ANY CAUGHT WHATSORVER, WHETHER DUE TO HESLIQONCE Of HOT, FOR WntiCH, 
GR POR TH COMEEQUENCE OF WOCH, TH CARAUER 19 NOT RESPONSIBLE BY STATUTE, CONTRACT, OF OTHERWIOR. 
‘THEE 0008, SHIPPERS, CONDIGHEIES OR OWNERS OF THE GCO0S SHALL CONTRIBUTE WITH THE CARRIER IM 
QOMERAL AVERAGE TO THE PAYMENT OF ANY GACAIFICES, LOSSED, OR DUENSES OF A OINERAL AVERADE 
MATURE THAT MAY Bm MADE OM INCURRED AMD GHALL PAY BALVAGE AND SPECIAL CHARGKS INCURRED IN REE 
PRCT OF Trt C0008, 17 A SALVING SHIP 19 OWNED OR OPERATED BY THE CARRIER, SALVAGE BHALL Bit PAIO 
(FOR AB PULLT AS If GUCH BALVING G>UP OM EHIPS DELOWOED TO STRAMOERS, GUCH DEPOSIT AS THE CARRIER 
ER OS AGENTS MAY DERM GUFPICIENT TO COVER THE EXTIMATED CONTRIEUTION OF THI G00D9 AND ANY 
CALA Ane CHARGES THEREON GHALL, IF REQUIRED, Of WAGE GY THA GODS, SHIPPERS, COMGIGeUTES 
2m Oras OF THA G2CDS TO Ta CARMIER BEFORE CmLiveny. 


WRITING SIGNED BY A DULY AUTHORIZED AGENT OF THE CARRIER, 


11. WWENEVER THE CARTIER OR MASTER MAY DEM IT ADVISADLIE OF IM ANY CASE WHER TH GO0D8 
ARK CONSIGMED TO A POINT WHIDUL THE SHIP DOES NOT IDPECT TO DISCHARGE, THE CARAIGR OR MASTER MAY, 
WITHOUT NOTICE, PONWARD THE WHOLE OM ANY PART OF THE GCOOS DEFORE OM AFTER LOADING AT THE 
ORIGINAL PORT OF SHIPMENT, OR ANY OTHER PLACK OR PLACES EVEN THOUGH OUTSIDE THEE COPE OF THE 
VOTAQH OR THE ROUTE TO OR OTOND THE FORT OF DISCHARGE OR THI DESTINATION OF THE GOODS, BY ANY VESSEL, 
VORSELD OF OTHER MEANS OF TRANSPORTATION BY WATER OR BY LAND OR BY BOTH BUCH MEANS, WHETHER 
OPERATED BY THI CARRIER OR BY OTHERS AND WHITTIER DEPARTING OF ARRIVING Of SCHEDULED TO DEPART 
OF ARRIVE BEFORE OR AFTER THE SHIP EXPECTED TO BIC USED FOR THE/ TRANSPORTATION OF THE COODS. THIS 
CARRIER, I MAKING ARRANGEMENTS FOR ANT TRANS SHIPPING OR FORWARDING VESSEL OR MEANS OF 
TRANSPORTATION NOT OPERATED BY THIG CARAIER BHALL BE COMMIOGRED SOLELY THE FORWARDING AGENT 
OF THE SHIRPER AND WITHOUT ANT OTMER RESPONSIBLITY WHATSOEVER. 


THI CARRIAGE BY ANY TRANSHIPPING OR FORWARDING CARRIIR AMD ALL’ YRANSHIPSENT OF FOR 
WARDING EHALL BE SUBJECT TO ALL THE TERMS WHATSOEVER IN THE AKGULAR FORM OF BILL OF LADING, 
FREIGHT MOTE, CONTRACT OF OTHER SHIPPING DECUMENT USED AT THE TIME GY BUCH CARAIER, WHETHER 
B6UED FOR THE 00000 OR MOT, AMD EVEN THOUOM SUCH TERMG MAY BI LESS FAVORABLE TO THE SHIFTER OF 
CONSIONEE THAM THE TERMS OF THIG BILL OF LADING AND MAY CONTAIN MORI STRINGENT REQUIREMENTS AS 
TO MOTICE OF CLAIM OR COMMENCEMENT OF BUIT AND MAY EXKMPT THE OMCARRIER PROM LIABILITY FOR 
PEEGLIGIONGE, THE SHIPPER IDXPRESSLY AUTHORIZES THE CARRIER TO ARRANGE WITH ANY BUCH TRAD: 
SHIPPING OF FORWARDING CARRIER THAT THE LOWEST VALUATION OF THE GOGOU OR LIMITATION OF LIABILITY 
CONTAINED IN THEE BILL OF LADING OR EHIPRING DOCUMENT OF BUCH CARMIER SHALL APPLY EVEN THOUGH 
LOWER TRAN THE VALUATION Of LIMITATION HENEIM. PENDING OR CURING TRANDHIPMENT THE GOOOS MAY Bf 
STORED ASHORE OR AFLOAT AT TGR RUBK AND IDOENSE AND TH CARRIER SHALL MOT BE LADLE FOR 
DETENTION. 


12%, (F PRESH FRUITS, VEGETASLES, MEATS OR ANY GOODS OR ARTICLES OF A PIOISHABLE MATURE, 
HOWSOEVER CARRIED, BHALL AT ANY STAGE BECOME DECAYED, IMJURIOUS OR OFFENSIVE, OR DE CONDEMNED 
(Om ORDERED DISCHARGED BY THE HEALTH OR OTHER AUTHORITIES, THE GAME MAY BM THROWN OVERSOARD OF 
DISCKARGED WITHOUT NOTICE EITHER BEFORE OR AFTER ARRIVAL THE CARRIER MAY DISCHAROE FRESH 
FRUITS, VEGETABLES, MEATS AND ANY GOODS OR ARTICLES OF A PORIGHARLE NATURE WITHOUT NOTICE (bt 
MEDIATELY THE VESSEL 15 READY, NOTWITHSTANDING DANGER TO SUCH GOODS OR ARTICLES FROM FREEZING, 
HEATING OR OTHER WEATHER CONDITIONS, AND ALL SUCH GOODS OR ARTICLES ARE RECOVED SUBJECT TO 
THE RISK OF BUCH DISCHARGE: IF DELIVERY THEREOF 15 NOT TAKEN FROM THE VESGEL'® TACKLES, OF, AT 
VESSEL'S OPTION, AT THE WHARF, “AS SOON AS AVAILABLE AFTER LAMDING, THM SAME MAY BA LOFT OM THE 
WHARI OR OTHER CONVENIENT PLACE OR PLACED IN WAREHOUSE AT THE RIGK AND DLPENSE OF SHIPPER, 
COMDIONTE AND OWNER OF THE GOODS, AND THEY SHALL BK LIARLIE AND PAY FOR ANY DETENTION OF Trul Erie 
AMD STORAQE AMD OTHER CHARGES RIEBULTING FROM OR OCCASIONID BY FAILURE TO TAKE )MMEDIATE DELIVERY 
AND Tl CHARGES THEREFOR SHALL CONSTITUTE A LIEN OM THE GOOOS. TYifl CARRIER SHALL MOT BE LIABLE 
IN ANY RESPECT WHATSOEVER If HEAT OR REFRIGERATION OR GPECIAL COOLING FACILITIES SHALL NOT BE 
FURNISHED DURING LOADING OR DISCHARGE OR ANY PART OF THE TIME THAT THIE ©0008 ARI UPON TTL WHARM, 
CRAFT Of OTHER LOADING OR DIECHAROING PLACE, 


12, THEE SHIP MAY COMMEND DIECHARGING IMMEDIATELY UPON ARRIVAL AMD THE CARSUER WITHOUT 
@rvING NOTICE EITHER OF ARRIVAL OR DISCHARGE, MAY DISCHARGI THI 90008 DIRECTLY THITY COMME TO HAND, 
AT Of ONTO ANY WHARP, CRAFT OR PLACE THAT THE CARRIGR MAY @LECT, AND CONTINUOUSLY BUMDAYS AND 
HOLIDAYS INCLUDED, AW ALL BUCH HOUR BY DAY OR BY NIGHT AS THE CARRION MAY DETERMINE NO MATTER 
WHAT THE STATE OF THE WEATHER OR CUSTOM OF THE PORT MAY BI ALL LIGHTERAGM AND US OF CRAFT 
IN LOADING AND/OR DIGCHARGING SHALL BE AT.EXPEXSK OF THE CARRIER BUT AT THI RISK OF THE GO008. 
THE CARRIER HAVING MO RESPONSIBILITY OTHER THAN TO ARRANGE FOR LIGHTER OM CRAFT AS AGENT OF 
JHE S20PFER. LANDING AMD DELIVERY CHARGES ANO PIER DUES BHALL DE AT THE EXPENOE OF THE GOODS, 
‘Wr Tyar @200U ARK NOT TAKEN AWAY BY THE CONSIONEX BY THE EXPIRATION OF THE PERIOD OF FRE WHARFAGE, 
CUSTOMARY OR GPECIMIED BY THE AUTHORITIES AT THE DISCHARGING FORT, THE 0008 MAY, AT CARRIERS 
OPTION AMD SUBJECT TO CARRIER'S LIEN, BE BENT TO STORE OR WAREHOUSE, OR BE PERMITTED TO Lid WHER 
LANDED, BUT ALWAYS AT THE EXPENSE AND RISK OF THE GOODS, THE RESPONSIBILITY OF THE CARRIER 1M 
ANY CAPREITY SHALL ALTOOETHER CEASE AND THE GOODS SHALL BK CONSIDERED TO BE DELIVERED ANO 
AT THEIR OWN RISK AND RXPEXSE IN EVERY RESPECT WHEN TAKEN INTO THE CUSTOOY OF CUSTOMS OR OTHER 
AUTHORITIES, THE CARRIER SHALL MOT BE REQUIRED TO GIVE ANY NOTIFICATION OF DISPOSITION OF THE 
@0008, 


14 THEE CARIURR OHALL NOT BE LIABLE POR FAILURE TO DILLIVER IM ACCORDANCE WITH LEADING MARKS 
UMLERS SUCH MARKS SHALL HAVE BEEN CLEARLY ANO DURABLY STAMPED OR MARKED BY THE SHIPPER BEFORE 
SHIPMENT UPON THE G0008 OF PACKAGES IN LETTERS AMD NUMBORS NOT LEGS THAM TWO INCHED HIGH, TO- 
ETHER WITH MAME OF THI FORT OF DIECHARGE, GOOO6 THAT CANNOT BE IDENTIFIED AS TO MARKS On 
NUMBERS, CARGO SWEEPINGS, LIQUID RESIDUE AMD ANY UNCLAIMED 00009 NOT @THERWIGE ACCOUNTED FOR 
BHALL BE ALLOCATED FOR COMPLETING DELIVERY TO THE VARIOUS CONSIONEES OF GO0OS OF LIKE CHARACTER 
IM PROPORTION TO ANT APPARENT BHORTAGE, LOSS OF WKIGHT OR DAMAGE. 


TR, THE G0008 SHALL BE LIABLE FOR ALL PENSE OF MENOING, COOPERAGE, BALING GR RECONDITIONING 
OF THE GOODS OR PACKAGED AND GATHERING OF LOOSE CARGO OR CONTENTS Of PACKAGES: ALSO FOR ANY 
PAYMENT, EXPENSE, FINE, DUES, DUTY, TAX, IMPOST, LOSS, DAMAGE OR DETENTION BUSTAINED OR INCURRED 
BY OR LEVIED UPON THK CARRIER OA THE BHIP IN CONNECTION WITH THE GOODS, HOWSOEVER CAUSED, INCLUDING 
ANY ACTION OR REQUIREMENT OF ANY GOVERNMENT OR GOVERNMENTAL AUTHORITY OF PERSON PURPORTING 
TO ACT UNDER THE AUTHORITY THEREOF, OL/ZURE UNDER LEGAL PROCESS OR ATTEMPTED SEIZURE, INCORRECT 
OF INSUPFICIENT MARKING, NUMBERING OR ADDRESSING OF PACKAGES OR DESCAITION OF THI CONTEXTS, 
FAILURE OF THE GNIPPER OR CONDIGNER TO PROCURE CONSULAR, BOARD OF HEALTH OR OTHER CERTIFICATE 
TO ACCOMPANY THE GOOOS, FAILURZ TO COMPLY WITH LAWS OR REGULATIONS OF ANY KINO IMPOSED WITH 


RESPECT TO THE GOODS BY THE AUTHORITIES AT ANY PORT OR PLACE, OR ANY ACT OR OMIGZION OF THE 
SHIPPER OR COMDIONER, 


14. FREIGHT SHALL BA PAYABLE ON GROSS INTAKE WEIGHT OR MEASUREMENT, @R GROSS DISCHARGE 
WEIGHT OR M4 EMENT, OR AD VALORITM BASIS, OR PACKAGE BASIS AY CARRIERS OPTION, FREIGHT MAY 
BEE CALCULATED ON THE BASIS OF THE PARTICULARS OF THE GO008 FURNISHED BY THE SHIPPER HIKREIN BUT THE 
CARRIER MAY AT ANY TIME OPEN THE PACKAGES AND EXAMINE, WEIGH, MEASURE AND VALUE THE GOODS. 
IN CASE SHIPPER'G PARTICULARS ARE FOUHO TO BE ERRONEOUS AND ADOITIONAL FREIGHT 18 PAYABLE, THE 
GO00S BHALL BE LIABLE ALSO FOR ANT EXPENSE INCURRED FOR BXAMININE, WEIGHING, MEASURING AND 
VALUING THE GOODS. FULL FREIGHT HEREUNDER TO PORT OF DISCHARGE NAMED HIRKIN BHALL BE CONSIDERED 
COMPLETELY EARNED ON RECEIPT OF THE GOODS BY THI CARRIER, WHETHER THE FREIGHT BE STATED OF 
INEENDED TO DE PREPAID OR TO DE COLLECTED AT DESTINATION) AND THE CARRIER SHALL BE KNTITLED FO ALL 
PREIGHT AND CHARGES DUE HEREUNDER, WHITHER ACTUALLY PAID OR NOT, ANO TO RECKIVE AND RETAIN, 
THEM UNDER ALL CIRCUMSTANCES WHATEOEVER SHIP AMD/OR CAROO LOST OR NOT LOST. FULL FREIGHT SHALL 
BE PAID WHETHER THE GOODS BE DAMAGED OR LOST, OF PACKAGES BE EMPTY OR PARTLY EMPTY. If THERE 
BHALL DEA FORCED INTERRUPTION OR ARANOONMENT OF THE VOYAGK AT THE PORT OF SHIPMENT OR BLDEWHERE 
A207 FORWARDING OF THE GOODS OR ANY PART THEREOF SHALL BK AY THE RIGK AND EXPENSE OF THE GO008. 
ALL UNPAID CHARGES SHALL BE PAID IN FULL ANO WITHOUT ANY OFFSET, COUNTERCLAIM OR DEDUCTION IM 
THE CURRENCY OF THE COUNTRY OF THE PORT OF SHIPMENT, OM, AT CARRIER'S OFTION, IN THE CURRENCY 
(OF THE FORT OF OIECHARGE AT THE DEMAND RATE OF MONTREAL EXCHANGE AS QUOTED ON THA DAY OF THE 
SHIP'@ EXTRY AT THE CUSTOM HOUSE OF HER PORT OF DISCHARGE. THE CARAIER SHALL HAVE A LiEM OM THE 
GOODS, WHICH GHALL BURVIVE DELIVERY, FOR ALL CHARGES DUE HEREUNDER AMD MAY ENFORCE THIS LIEW BY 
PUBLIC OF PRIVATE SALE AND WITHOUT NOTICE. THE GMIPPER ANO CONSIGNEE SHALL BK JOINTLY ANO SEVERALLY 


UIADLE TO THE CARRIER FOR THE PAUMENT OF ALL CHARGES AND FOR THE PERFORMANCE OF THE OBLIGATION 
OF BACH OF THEM HEREUNDER. 


17, NEITHER THE CARRIER HOR ANY CORPORATION OWNED BY, SUBSIDIARY TO OR ASSOCIATED OR AFTIL- 
IATED WITH THE CARRIER SHALL BE LIADLE TO ANSWER FOR OR MAKE GOOD ANY LOSS OR DAMAGE TO THE 
CO00S OCCURRING AT ANY TIME AND EVIN THOUGH BEFORE LOADING OM OF AFTER DISCHARGE FROM THE SHIP. 


BY REAGON OF BY MEANS OF ANY FIRE WHATSOSVER, UNLESS SUCH FIRE SHALL BE CAUSED BY ITS DESIGN OF 
wEGLECT, 


Wt CASE OF ANT LOSS OR DAMAGE TO OF IN CONNECTION WITM GOODS EXCEEDING IN ACTUAL VALUE 
PER PACKAGE, OR, IN CASE OF GOODS NOT SHIPPED IM PACKAGES PER CUSTOMARY FREIGHT UNIT, THE Bust 
NAMED PER PACKAGE OR UNIT VALUATION (IN THE ABSENCE OF A DECLARATION SY THE SHIPPER OF MATURE 
AND VALUE) IM THE STATUTE Of RULES MADE APPLICABLE HERETO BY CLAUSE | HEREOF, TH VALUE OF THE 
60008 SHALL BE DEEMED TO BE THE AMOUNT PROVIDED IN GAID STATUTE OR RULES PER PACKAGE OR PER UNIT, 
ON WHICH BASIE THE FRIIGHT 18 ACJUSTED AND THE CARRIER'® LIABILITY, IF AMY, SHALL BE OXTEAHINED OFF 
‘YM BASIS OF BUCH VALUE PER PACKAGE OR PER CUSTOMARY FREIGHT UNIT, OR PRO RATA IM CADE OF PARTIAL 
1088 OF OAMAGE, UNLESS THE MATURE OF THE GODOS AND A VALUATION MIGHIER THAN SUCH VALINE SHALL 
WAVE BEEN DECLARED 1M WRITING BY THE BHIFPER UPON DELIVERY TO THE CARRIER ANO INSERTED IN THIS BILL 
OF LADING ANO IXXTRA FREIGHT PAID IF REGQUIMED AND IN BUCH CASE IF THR ACTUAL VALUE OF THE 0008 PER 
PACKAGE OR PER CUSTOMARY FREIGHT UNIT SHALL EXCEED SUCH DECLARED VALIUM, THE VALUE ®HALL MEVER- 
YHELEDS BE DEEMED TO OM THE OZCLARED VALUE AND THE CAMIUIDR'S LIABILITY, IF AMY, GHALL NOT EXCEED 
THE DECLARED VALUE AMD ANY PARTIAL LOGS OR DAMAGE GHALL BM ADJUSTED PRO RATA ON THE BASIS OF 
BUCH DECLARED VALUE. IN VIEW OF THI DIFFICULTY OF ABCERTAINING THE IKUACT MARKET VALUE AT THE 
FORT OF DESTINATION, IT 15 HEREBY AGREED THAT THE MARKET VALS SHALL @& DEEMED TO Ba THil INVOICE 
VALUE WHITHER SUCH INVOICE VALUG SHALL BK HIGHER OR LOWGR THAN EXACT MARKET VALUE, 


10, ALL AGREEMENTS OR FREIGHT ENGASEMENTS FOR THEE SHIPMIONT OF THE GOODS ARE SUPERSEDED BY 
THIS BILE OF LADING, ANO ALL IT2 TERMS WHETHER WRITTEN, TYPED, STAMPED, OR PRINTED, AR ACCEPTED 
AND AGREED BY THE SHIPPER TO BE BINDING AS FULLY AG If GIGWED BY THE SHIPFER, ANY LOCAL CUSTOMS OR 
FRIVILEQES YO THE CONTRARY NOTWITHSTANDING, AMD THE CONSIONOR, OWNER OF THE OC00S AMO HOLDER 
OF THB GILL'OF LACING ARE BOUND THEREBY AS FULLY AS IF IT WERE SIGNED BY THEM, NOTHING IN THIG 
BILL OF LADINO BHALL OFERATE TO LiMIT Om DIFRIVE THE CARRIER @F ANY STATUTORY PROTECTION OR 
EXEMPTION FROM, OF LIMITATION OF, LIABILITY, IF REQUIRED BY THE CARAIER, OME SIGHED BILL OF LADING 


DULY EXDORSID MUST 8 SURRENDERED TO THE AGENT OF THe SHIP AT 
ou THE FORT OF DISCHARGE IN EXCHANGE 


CONTINUED ON OVER PAGK 
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Customs Invoice 
PRESCRIBED FORM OF INVOICE FOR GOODS EXPORTED TO SOUTH AFRICA 


(Placeratia cate) 6.09 ccc. otis ee ee be apres 
State * 2 
saa INVOICE Foun neces ewe M eee an tere Pal Page tee 1 ty A supplied 
general 
nature or by Mpamlabry si claieisiolalsgs avoids nipelemectate aatecsre a a meraidieanialstyenetsle sine aisia sje aicolotere fo ean een LOE Son 
Fee Nee sete ican seca rena eta taa cere Aare nhs OR, fee tna 2thnn andapya hen facZanracrnycinns Wag dopeieegrenctnngar tesa 
oe CO Rae NS LHI cn DE Lm ols ee Le Pc SON Beh oer ni 4. pris no ek 
fobe'shipped pera... ss. eee) i ee ane Order Number) .xiiessdhctsicecn 
Current Pomestc values 
in currency of exporting : : 
Country of | Marks and) QUANTITY AND DESCRIPTION country ae Ps 
Origin numbers on OF GOODS (See paragraphs 3 and 4 Years 
packages of certificate) 
at Amount at Amount 
! 
| 


Enumerate the following charges and state whether each amount has been included in or 


excluded from the above current domestic value: 


aia era J 


MmC@artage to ralll and)/Or to GOcksin ta stone cena tee ee eee 


2. Inland freight (rail or canal) and other charges to the dock area, 
AAClUding Hn land MnSUrAnce se ney eee tenets eee eee 


. Labour in packing the goods into outside packages................00. 


ee 


Waluerotoutside packagesstuis ne ceed ntane: tintentear ears se eera fac snsninsoe? 
5. If the goods are subject to any charge by way of royalties........ 


State full particulars of Royalties :— 


2, 


Amount in currency 
of 
exporting country 


State if included 


Customs Invoice 


(1) Here insert 
manager, chief 

clerk, (as the case 
may be). 

(2) Here insert 
name of firm or 
company. 

(3) Here insert 
name of city or 
country. 

(4) Words bracketed 
should be omitted 
where the 
manufacturer or 
supplier himself signs 
the certificate. 


(5) Here insert 
particulars of any 
special arrangement. 


(6) Here insert 
‘warehouse’, 
“factory” or “port 
of shipment.” 


(7) Insert name 
of country. 


(8) Insert name 
of country. 


COMBINED CERTIFICATE OF VALUE AND OF ORIGIN 


of (2) 


manufacturer 
Mari B EN es 


of the goods enumerated in this invoice AMOUMNEING, COs. ycssvoccers sense seyeeees eer me eee 


supplier ‘ 
hereby declare that I[(4) have the authority to make and sign this certificate on behalf of the 


manufacturer and that I] have the means of knowing and do hereby certify as follows:— 


aforesaid = 
supplier 


VALUE 


1. That this invoice is in all respects correct and contains a true and full statement of the 
price actually paid or to be paid for the said goods, and the actual quantity thereof. 


2. That no different invoice of the goods mentioned in the said invoice has been or will be 
furnished to any one; and that no arrangements or understanding affecting the purchase 
price of the said goods has been or will be made or entered into between the said exporter and 
purchaser, or by any one on behalf of either of them either by way of discount, rebate, compen- 
sation or in any manner whatever other than as fully shown on this invoice, or as follows (5) 


3. That the domestic values shown in the column headed “Current Domestic Values’’ 
are those at which the above mentioned firm or Company would be prepared to supply to any 
purchaser for home consumption in the country of exportation and at the date of exportation 
identically similar goods in usual wholesale quantities, at (6)...........6:ccccccsccessesecesseesseseseeenreeteeeeeenaee 


4 : include 
SUDJEGH tO. ai. Maen noece per cent. cash discount, and that such values 
exclude 


side packages, if any, in which the goods are sold in such country for domestic consumption. 


the cost of out- 


4. That the said domestic value includes any duty leviable in respect of the goods before 
they are delivered for home consumption, and that on exportation a drawback or remission 


has been 


———— allowed by the revenue authorities 
will be 


Of duty amounting tones tence ee reer eee eee 


in the country of exportation. 


ORIGIN 


This part is to be used for goods for entry at both Minimum and Intermediate Tariff Rates. 
Delete whichever of 5 (a) or 5 (6) is not applicable. If 5 (a) is used delete 6 and 7. If 5 (6) is 


used insert required particulars in 6 and 7 


5. (a) That every article mentioned in By, 


(a ) ‘b) That every article mentioned in 
the said invoice has been wholly produced 


the said invoice has been either wholly or 
partially produced or manufactured in 


orimanufactured sin (Zier deseo (A) ek ttre BER hi eek Fee ee 


6. As regards those articles only partially produced or manufactured in 


(a) See the final process or processes of manufacture have been performed in that 
country. 


7. That in the calculation of such proporti f d 
none of the following items has been dal ot ee eee Ae 


“Manufacturer's profit or remuneration of any trader, agent, broker or other 
“person dealing in the articles in their finished condition; royalties; cost of 
“outside packages or any cost of packing the goods thereinto; any cost of 
conveying, insuring or shipping the goods subsequent to their manufacture.’” 


NORE ip the case of goods which have at some stage entered into the commerce of, or undergone a 
pres 2 sean acture in a foreign country, only that labour and material which is expended on or added to the 
goods after their return to the United Kingdom shall be regarded as the produce or manufacture of the United 


Kingdom in calculati i i i aa 
rede pea ating the proportion of United Kingdom labour and material in the factory or works cost of the 


Dated ‘at tase ccne ccna en SRN Rhee it Ok this ssc aux day Of Ai ced. scare Ol sees 
Witness 


Signature 
N.B.—ALL DELETIONS MUST BE INITIALLED BY SHIPPER, IN EACH CASE 
28 


Consular Invoice 
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Consular Invoice 2 


INSTRUCTIONS FOR FILLING OUT A BRAZILIAN CONSULAR INVOICE 


(f) 


(a) 


The numbering, to be done exclusively by the Consul General, shall be yearly and in 


sequence. 


(b) The exporter or shipper shall (ll in the blanks in this paragraph, crossing out the words 


(c) 


(d) 


(e) 


(g) 


(h) 


(i) 


(Gj) 


(R) 


(1) 


(m) 


(n) 


(0) 


which do not apply. Example: when a shipment is made by steamship, the words 
‘“‘motorship”’ or ‘‘sailboat’’ have to be crossed out. 


A reproduction of the marks used on the packages covered by the invoice should be 
reproduced in this space. 


This column to be filled in with the number of each packages, which must be in sequence, 


if possible. Ex.: 100, 101, 102, etc. 


In this column indicate the reference number, which is generally marked on the packages 
to distinguish one consignment from another. Its use is not obligatory. 


In these columns state the quantity and kind of packages used, in the due order; that 
is, whether cases, barrels, bundles, etc. 


The exporter shall describe in this column the goods by their proper denominations, in 
accordance with the sale made and the corresponding commercial invoice, in accordance 
with Chapter III of the Regulation of Consular Invoices. 


In this column the exporter shall state the total gross weight of the packages, including 
all the packing and wrapping, both external and internal. 


In this column the exporter shall state the legal weight of each article, that is, including 
all the internal wrapping, including cartons, cord, bottles, cans, paper and others in 
which the goods are wrapped, with exception of boxes of coarse wood, straw and saw- 
dust, as well as the tin and iron plate which serves as lining for the external packing. 


This column is to be used for the actual net weight of each article, that is, free of all 
and every wrapping. 


This column is to be used for a declaration of the unit on which the duties are to be based, 


whenever the duties are not based on the weight. Examples: dozen, thousands, hun- 
dreds, cubic meter, etc. 


In this column shall be stated the value, in dollars (U.S. currency), of the goods men- 
tioned in each declaration in the invoice, freight and expenses excluded. [Each class of 
goods covered by the invoice must be shown with its weight and value. 


In this column is to be stated the name of the country where the goods are produced, 


in case of raw material; and the name of the country where they are manufactured, 
in case of manufactured goods. 


Elke é 
In this coiumn is to be stated the name of the country where the goods have been 
acquired for exportation to Brazil. 


(p) (q) For exclusive use of the Department of Economic and Financial Statistics. 
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Certificate of Origin 
IMPERIAL PREFERENCE—CERTIFICATE OF ORIGIN D. FORM No. 119 (SALE) 


For goods grown or produced in the British Empire and consigned therefrom to the United 
Kingdom for admission to preference, e.g., Chicory, Cocoa (other than preparations), Coffee 
Fresh or Raw Fruit, Dried Fruit, Hops (other than preparations), Silk—cocoons, waste and 
raw silk, Sugar (which has not passed through a refinery), Tallow, Tea, Tobacco—unmanu- 
factured, Wheat in grain. ; 


Note.—This certificate must be given personally by the proprietor, or by a partner or principal official, of the firm or Company 


concerned. A certificate given by a Company, or “‘on behalf of,” “per pro,” “per,” “for,” etc., a person, firm, or Company will 
not be accepted. d 


i *Proprietor 
es aa aries fe sores Mee RCR Ne ame gana eS nsec eas cons siua hc eRRee nsec rE ene Ois suai Fock pe cay tae Pee tay Se a en Le Pay et sd Se *Partner 


*Principal Official 


ODO eS eee R AN UEe ORE ene oer sh MLN, oh eo eT REO TR ee 
: woes sseneseeccesscvssssoenssraceuccnsccsscsaceasensensscauscnnssssssesvecsssvassersssusauscsssoonecueseuuccasanuesnecsussanscseetsustugssussseessvessecssssossetiieseestiseneteseetueens 
grower 
the “producer of the goods designated below hereby certify: 
*supplier 
(1) that I ee means of knowing and am duly authorised to make and sign this certificate on behalf of the 
said *producer; 
*supplier 
@yithatithe merchandise designated  belowsts sofas sssiecete ey le ae et ees pe *growth 
(country of origin) *produce 
(3) fthat this merchandise is consigned from. ........1...-cscccssseesscescesecsecesecosensessacesczssecnsasneces {place of first consignment 
aan {to United Kingdom 
CONSIQHEALLO esta eee TTR ae ET nea eae, AA nee MOL (name and address of consignee) 
for beyshipped iframe oy..4 pare Nene ees ose ee BO En Sd ae CP ees (port of shipment) 
FOmmeShYpPMen theon.rc 2 oh eee Sesraces (2. ree tanec es ee Dee ee to dee eae (port of ultimate destination) 
Number and Description Marks and Weight or Total In- Name of Grower 
of Packages Numbers Quantity voiced Value Contents or Producer 
Bac er ait Ate Sea rceee Renee eee TO TCT teen sec see Signature. 
} DYAtWars (ent Be ake SR Ae eR ea a bene Peele REESE hiss ect cars YS OL eee eee ee Ee Lae ee etek ee |e ee ee 


SUPPLEMENTARY CERTIFICATE BY THE EXPORTER 


Note.—This certificate is only required when the goods before shipment pass out of the control of the signatory to the above certificate, 
who is in consequence not in a position to certify that the goods shipped are identical with those covered by his certificate. 
*Proprietor 


ee ee Ree rte RISE eZ Sati ceo Uses es waice MOTITE MRR da duit enerey duane utes ualta i pot deiraadoes weds Voaaveveaad arsovsensvoststacaraedens *Partner 
*Principal Official 


the exporter of the merchandise specified in the foregoing certificate hereby certify: 
(1) that I have the means of knowing and am duly authorised to make and sign this certificate on behalf of the 
said exporter; 


(2) that the merchandise designated 
BOVE 15) CONSISHE LK OTM esses eeees eeu eee tenses sees coos sapeawensen cee sets scneaiawiasnn sesame scney 


{place of first consignment 
to United Kingdom 


CONBLZTE LOM ee ener et ere eee ula atari verte nedensueactnaetc bar cpscmuchtame wstteeeneccege caer as 


EQUDELSHID PECLLONEN eaceare erase re ctins vacn ess ce Peat dicdy onset tes fo sarstransence aed dh caveede surawcenehunevoqntserecernertoresrtsis 

POTS IRD IN CE REO eRe ch cee cay cre c ee chee co eee eng seis ites sins sous isn hanes ausavbeserauisersnBepntt reer ersdepeiatncaran (port of ultimate destination) 

eee Sa er ren, ert ee Oca Boa tit ME yt cago tbe aaa ae Signature. 

Dato tart mere eee nee UN thisioes 2 ee eee RNTOR fer ge eh ee eee [ones 


* Delete as necessary. : 
+ When the signatory to the main certificate cannot give the particulars at (3) the supplementary certificate below must be 


completed by the exporter of the goods. 
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Marine Insurance Certificate : 


ORIGINAL 
N? 7 2 5 4 Issued in duplicate, one being accomplished, the other to be void. 


A Stock Company 


Ss ae 


This Certifies That this Company insured . 0.0.0.0 unmnnnnrnnns 


under and subject to the conditions of Policy No. in the sum of 
Dollars 


on 
Valued at sum insured 
Per Steamer (under deck). 
One 


Loss, if any, payable to the order of.... ¥ eh oe ..hereon upon surrender 
of this Certificate. This Certificate represents and takes the place of the Policy, and conveys all the rights 
of the Original Policy Holder (for the purpose of collecting any loss or claims) as fully as if the property 
was covered by a Special Policy, direct to the Holder of this Certificate, and free from any liability for 
unpaid premiums. 


At and from.. 


a 


CONDITIONS 


Held covered on board craft and/or lighter to and from the vessel. Each craft and/or lighter to be deemed a separate insurance, ‘ 

Held covered, at a premium to be arranged, in case of deviation or change of voyage or of any error or unintentional omission in the description of the 
interest, vessel or voyage, provided same be communicated to the Assurers as soon as known to the Assured, A 

Goods, ete., insuréd hereunder, are understood to be Under Deck, (i.e., below main deck or within a permanent structure built in the frame of the vessel) 
unless otherwise expressly stated hereon. h r ae 2 . 

General Average and Salvage Charges payable according to Foreign Statement or per York-Antwerp Rules if in accordance with the contract of affreightment. 

This Certificate 1s subject to the full terms of the Policy in respect of being warranted free of capture, seizure and detention and the consequences thereof, 
or of any BtteriD thereat, and also from all consequences of strikes, riots, civil commotions, insurrections, hostilities or war-like operations, whether before o- after 
declaration of war. t 

In case of damage from perils insured against affecting labels only, the loss to be limited to an amount sufficient to pay the cost of new labels and re-label- 
ling the goods provided same amounts to a claim under the terms of this insurance. 

This insurance attaches from the time the goods leave the Warehouse and/or Store at the place named in the policy for the commencement of the transit and 
continues during the ordinary course of transit, including customary transhipment if any, until the goods are discharged overside from, the overseas vessel at the final 
port, Thereafter the insurance continues whilst the goods are in transit and/or awaiting transit until delivered to final warehouse at the destination named in the policy 
or until the expiry of 15 days (or 30 days if the destination to which the goods are insured is outside the limits of the port) whichever shall first occur. The time 
limits referred to above to be reckoned from midnight of the day on which the discharge overside of the goods hereby insured from the overseas vessel is completed. 
Held covered at a premium to be arranged in the event of transhipment, if any, other than as above and/or in the event of delay in excess of the above time limits 
arising from circumstances beyond the control of the Assured. 

NOTE;—It is necessary for the Assured to give prompt notice to Underwriters when he becomes aware of an event for which he is “held covered” ander this 
policy and the right to such cover is dependent on compliance with this obligation. 

On shipments to the River Plate:—-Notwithstanding anything to the contrary in the clauses hereon risk of fire hereunder shall cease upon arrival at any 
shed (transit or otherwise) store, Custom House, or Rarchoueet or upon the expiry of ten (10) days subsequent on landing, whichever may first occur. 

It is es icenaly agreed that when, by its terms, this insurance includes risk while on railroad and/or on dock, wharf, quay or elsewhere on shore, this 
company is only to be hable for loss or damage by fire, collision or derailment, while on railroad; and only by fire or flood (meaning rising navigable waters), 
when elsewhere on shore unless otherwise provided for herein, 

Warranted that this insurance shall not iaure directly or indirectly, to the benefit of any carrier or bailee. 

In case of loss or injury to any part of a machine, consisting when complete for sale or use of several parts, the liability of the Insurer is to be limited 
to the insured value of the part lost or damaged, if amounting to an average, 

Breakage of :nachinery, castings, or fragile goods or leakage of liquids (except when caused by stranding, sinking, burning or collision), is not insured, 
unless otherwise stated hereon in writing, 

. here goods are sh.pped under a bill of lading containing the so-called ‘‘Both to Blame Collision” Clause these Assurers agree, as to all losses covered by 
this Insurance to indemnify the Assured for any amount (up to the amount insured) which the Assured may be legally bound to pay to the shipowners under 


such clause. In the event that such liability is asserted the Assured agree to notify the Assurers who shall have the right, at their own cost and expense, to 
defend the Assured against such claim. 


MARKS AND NUMBERS 


IN CASE OF LOSS OR DAMAGE PLEASE FOLLOW INSTRUCTIONS ON REVERSE SIDE OF THIS CERTIFICATE 


SECRETARY 


PRESIDENT 


Not valid unless 
Countersigned BY vce 


$M SETS 5-3) 2783 G 
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Through Bill of Lading 


S Goes RAILWAY COMPANY #.F.40 (OTH Bevisions 


nav. 0-48 IN CONNECTION WITH OTHER CARRIERS ON THE ROUTE 

Shenae ATLANTIC EASTBOUND THROUGH BILL OF LADING 
Steamship Railroad Export, 

Contract No i Permit Nos B/L Mot 


, the goods or packages said to contain goods hereinafter mentioned in apparent good order and condition, 


Lire otherwise indicated i in this bill of lading; (weight and measurement subject to correction whether freight be prepaid or other- 


ORC TON: DISCHAT BO is seiscssciucrceaiind OL marie aes iR. ~-udDestination of goods .. Henig ee ere 
(If goods to be transhipped at port. of ‘disch: 
Arrival notice to be addressed to. : rae 
(Without lability to carrier) 


—_eeeeee———XK—re_eeeeeeee ee 
PARTICULARS FURNISHED BY SHIPPER OF GOODS 


LEADING MARKS DESCRIPTION OF GooDs GROSS WEIGHT cusic 
POUNDS MEASUREMENT 


CAR NUMBERO 


— 


which the GUSmEEGM Railway Oompany and/or other carriers on the route agree to transport to the port (A) 


UN Osi i carsaaye pCa Pre ERE ER REE EN and thence by............. ; : cos &DG/or other 
(Name of Ocean Carrier, not name of yeesel) 


Steamship Company to the port (B)... the port of discharge, or so near thereto as vessel may~ 
safely get and there deliver in like good order and ‘condition from the ship’s tackle,. (where the responsibility of the carriers shall 
cease) to the consignee named herein, or to said consignes’s assigns, or if the goods are consigned beyond said port (B), to deliver to 


another carrier for transportation to.. ete eA ene upon payment immediately of the freight thereon. 


RAILWAY RATES FREIGHT 


(State whether Prepaid or Collect) 
pA 
OCEAN AND ON-CARRYING RATES 


(State whether Prepaid or Collect) 


‘TOTAL THROUGH FREIGHT (State whether Prepaid or Collect)............... eacracrtcoeee ... TOTAL | §....... 


If the goods in whole or in part are from any cause not forwarded on the ship or ships for which intended, or be overcarried 
or landed at an intermediate port, the carrier shall be at liberty to forward or return them under the terms of this bill of lading on 
the next available ship of the carrier, or at carrier's option, of any other line. 

It is agreed that eaoh of the carriers on the route shall be responsible only for the goods whilst same are in its own personal 
custody. The arrangements for through carriage are made for the convenience of shippers, and the responsibility of each carrier 
with regard to the carriage and storage by other means than its own vessels or other vehicles or stores or railway lines is to be 
that of forwarding agent only, and any claim for loss, damage or delay must be made only against the person or company in whose 
custody the goods actually were at the time when the loss damage or delay was caused or arosé. 

It is agreed that the custody and carriage of the goods are subject to all the terms of this bill of lading on the front and back 
hereof, which shall govern the relations, whatsoever they may be, between the shipper, consignee, and the carriers, master and ship in 
every contingency, wheresoever and whensoever occurring, and also in the event of deviation, or of unseaworthiness of the ship at 
the time of loading or inception of the voyage or subsequently, and none of the terms of this bill of lading shall be deemed to have been 
waived by the carriers unless by express waiver in writing signed by a duly authorized agent of the carriers. 

Any alterations, additions or erasures in this bill of lading whether on the front or back hereof shall be signed or initialled in the 
margin by an agent of the carrier issuing the same, and if not so signed or initialled shall be without effect and this bill of lading shall. 
be enforceable according to its original tenor. 


IN WITNESS WHEEEOF, the Agent signing on behalf of the GUERRNEEERY Railway Company and its connecting railway 


and steamship lines, soverally and not jointly hath affirmed t0...000.....cccscsesnt Bills of Lading, all of this tenor and date, 
and if one is accomplished, the others shall be void. 


Agent on behalf of the carriers severally, and pot jointly 


This Bil of Lading is to be used only for shipments from Canadian points. 
+ SEE CONDITIONS ON BACK 
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Through Bill of Lading 


BILL OF 


respect c t jioned, it is agreed thot :- 
— With + to the service until orrrvat at the port (A) first before mentioned, 
va ne Carrier uf ony of the goods berein dese ribod shall be hable for any lums thereul or doniage Uercto 


except a3 hereinafter proviled. 
2 To the case of shipmenty from one point 


in Canada to another point in Canasta, or where parts are chipped 

point turitt, the cing this bil of hading, ju addition to tts other habibity hereunder, all be 
Dave terony Jos, Cimiage. oF iajury Voncnch ponds from which thy other Currier bonot hy the terns of ths me 
of lading relieved, eaused by oF resulting Crum the act, meglert of default of any atber Currier ty wea ec ols 
may be delivered in Canada or under auch jonit taritf, or over whose lhe or ines sinh gow ras is fe 
Canada, or under such Lariff, the onus of proving that such lve was Hat 50 caused oF a 40 result a 
the Carrier issuing this bill of Inding, The Corrine issuit, this bill of Kelinng shall be entitted to recovcr from the 
‘other Carrier on whose line or lines the loss, damane, or mnyury to Ue saul poods shall hace Been, sust die st 
amount of such lows, damage, of injury as It may be require white pay here inde ras may 16 ean ner ‘i ty Buy Kesey ij 
judgment, or transersp thereof Nothing in this section shall deprive the‘Tioller of this bi of Ins Wg OF A ty 
Zatiiled to the gowle of any repwdy oF right of action which be May have agaitit (be Cerrice issuing this Wi 
‘of lading or any other Carrier ¥ 

The Carrice shall nol he able for Yous, damage, or delay to any of the goods Nercin deeeribed, cased by 
the act, of Gud, the King's of public eneinies riots, sinus, defect, or Inberent vice tn the goods, vt the act or 
defauli of tbe Shipper or owner; for differenres in weighls of grain, necd, or otber connimmliticy caused by Watural 
shrinkage Or divvrcpancies in clevalar weaghls whyn the elevators aro not operate by the Carrier, i} 
Ghe weighls arc exideuced by Government certificate, the authority of Jaw or hy quarantine, For lass, 
Tamuage or delay, exrept where rartage ia to be performed by the Carrice or its agents, caused by fire Seen: 
Ting after forty cight boura (ers sive of legal hohulays), or in the case of borted pots, seventy to hours (exe he 
eive of logal holidays), aller written nulice of the nrrival of said gixsty at destiiiation or at part of export Ht 
Tatended for export and not covered by a Uirangh bill of lading) has been sent or given, the Carricr's hability 
‘aball be thal of warchouseman only. Except in cave of neghipence of the Carricr (oud the burden of proving 
freedom from such neglizence shall be on the Carricr), the Carricr shall vot be lable for loss, damage oF 
delay occurring while (be goods axe stoped and beld yo (rausit upon the request of the party entitled to make 
Suck request. When in accordance with general custom, on nceaurit of the mature of the pwvls, or at the request 
Sr the chipner, the poads are transported in open cars, the Carrier (except in cave of lus or damage by fire, in 
which case the Viability shall be the same as though the goods had been carried in cars) shall he hablo only 
Tor pegligcore, and the burdew of proving freedom from aurb negligence shall be on’the Currier, ¥ 

4. No Carrier is bound (o transport said ecods by any particular train or vessel, or in time for any particular 
market or otbersise than as required hy law, unless by spevitic agrecment endorsed hereon. Every Carrier in 
Taxe of phyaleal pecessity sball have tbe right to forward suid gools by any railway or route between the point 
of shipment and the point of destination; but if auch diversion be from a rail to a water route the ability of the 
Carrie shall be tbe ssine nx hough the eulire carriage were by rail. Tbe amount of any lows or damage for which 
any Carrier is liable sball be compulad on the basis of the valuc of the goods al the place nn tine of stipnicnt under 
the bill of lading (iuchiding the freight arvl otber charges if paid, and the duty, if paid or pay able an notrefune 
ded), unless a lower value bas been represented iu writing hy the shipper or has been agreed nyon or i determined 
by the classification oF Lariff upon which Ube rate is bascil, io any of which events such lower value shall be tho 
erovnl Lo govern such conijulation wbetber or not auch Inxs or damage occurs from nechgence, Wheu voder 
the terms of the classification or apecial reduced tariffs, the goods are carried al oxner’s risk, witch condions 
fre Intended to cover only auch risks as are peceasarily incidental (0 transportation and sball pot reticve the 
Carrier from liability for any loss, damage or delay whicb may r@ull fron any negligence of onuisnion of the 
Carricr, J agents or employees, and (he burden of proving freedom from auch negligence or omission shall bo 
fou the Carrier, Notice of hes, damage or delay nist be wade iu writing to the Carrier at thr poiut of delivery, oF 
Yo the Carrier at the point of origin, within four nionths after delivery of tbe goods, or iu case of failure to make 
delitery, then within four months alter a reasonable tine for delivery bas elapsed, Unless notice is 9 given the 
Carrier shall pot be able, Any Carrier or party liahle on account of loss of ur damage to any of said goods, oo 
cembursing to the insured the premiums paid io respect thereof, sball bave the full benefit of any iusurance that 
taay have been affected upon oF on account of said goods, so far as this aball not avoid the policies or contracts 
of insurance. ‘ 

5. Orain in bulk consigned to a point wbere tbe Carrier bas an elevator or warebouse, or where there is « 
public of Licctised elevator or warehouss, may be there delivered and placed with other grain of the same kind 
and grade wilboul respect to oxncrshij); provided that this shall not apply toa point of final delivery if it ia 
Slherwise exyiressly noted bereou, wuless the grain is‘vot promptly unlusded after written patice of arrival bas 
been ent or given to the person nanied herein, Grain so dctivered sball be sulject to a hen for elevator charges 
fp addhtion tw all other charges Lereumber 

& Goods not removed by Hic party entitled (o receive them within forty-eight hours exclusive of legal holi- 
dayy), oF in the cae of bonded cools, within seventy two hours (oxrtusive of legal bulidays), after written notice 
Bax bern sent or given, may be kept in car, station, or place af delivery or warvhouse of the Carrier, subjert to a 
reatanalile charge for storage atul to the Carrier's responsibility ax warchonsenan only, or may at the option of 
the Carrier (after written notice of the Carricr’s juteution todo so bas Lreo sent or given), removed (oand stored 
Joa public or heensel warchouse at (he cost of the owner, aul there held at the risk of the owner arvl without Habil- 
ity on the part of the Carrier, and subject (03 lien for ali freight ant other tavefuul ebarges, including @ reasonable 
charge for storage. Goods in rarlands shipped from a private siding or a station, wharf, or landuyg, where there 
is no duly authorized agent, shall be at thie risk of the owner until the ear is lifted or bill of lading ts Issued by the 
Carrier, and thereafter shall be at the risk of the Carrier. Gools in carloads destined to a private siding, or 
elation, wharf, or landing ebere there Is no duily autborized agent, sball be at the risk of the Carrier unlit placed 
on the delivery siding, All goods shall be subject lo necessary cooperage avd baling at ovmier’s cost, 

7. No Carrier sball be Louad to carry any documents, specie, or any articles of extraordinary valiic not 
specifically rated in the published classification of tariffs iwnless a special agreement to do so (the duly of 
‘obtaining such special agremeut to be on the Carrier wben the nature of sich goods is divlosed herein) and a 
stipulated vale of the articles is endorsed bereon. If stich goods ar carried witbout a special agreement and 
the nature of the gonds is pol disclosed bercon, the Carricr sball not be lable for any loss or damage thereto. 

& Thc owner of cousignice shall pay the freight and all otber lawful charges accruing on said goods and, if 
required, shall pay tbe ime before delivery If upon inspection it ix ascertained (hat the goods sbipped are not 
those desorbed in this bill uf Lwling, the freight charges oiust be paid yon the goods actually sbipped, with any 
additional penaltics lawfully payable thercoo. 

9, Except in cate of sliversion from rail to water route, which ix provided for in Section 4 bercof, and except 
as provided hereafter, if ull or any part of said growls is carried by water orer avy part of said route, such water 
‘carriage sball be pevforined mutgert to the habilities, limitations, and exemptions provided by statute and to 
the covditions contaiued in tbis bill of lading not inconsistent with such alatute or this section, and subject alsa 
to the condition thal no carrier or party in possession shall be liable for any loss or damage resultiug from the 

rils of the lake, aca or ather watery; or from explosion, bursting of boilers, or breakage of shafts not arising 

rom the negligence of the Carrier, or froin any lateut defect in bull, macbinery, or appurtenances; er from 
collision, atrauding, or other aceidenty of uavigatiog of from prolongation of the voyage Atl any veel carry 
ing any or all of the goods bercit) Uesrribed shall be at liberty to call at intermediate ports, to tow and be towed, 
and assist yexsels in distress, and to deviate for the jnirpowe of saving Mfe or gouls. The term "water carrince’’ 
in this section sball not be constrwal ns includiug lighterage or car ferriage aero rivers, or in lake of other 
harbors, aud the hahilily for such hghterage or ear ferriage shall be governed hy (he other sections hereof Tf the 
gools are being carricd under a tanif shih provides thal any Currier or Cartiors parly therets shall be liable 
for loss from perils of the sea, then as to sich Cartier er Carriers te provisions of this section shall be matifiet 
in accordance with Ube provisions of the tariff, «Lich shall be (reutet os invorporated into the conditions of this 
bill of lading. 

10. Every party, wbetber principsl or agent, shipping explosives or dangers pads without previous full 
wrilten disclosure Uo the Carrier oF its ageut of their vature, shall he Hable for all loss or damage caused Ubereby, 
and such goods may he wareboused al owner's risk and expense, oF destroyed without compensation, 


Port ll—With respect to the service after orrival at the port (A) first before mentioned, it is agreed thot 
VA. This Bill of Lading sball have effect sulyert to the provisions of tbe Water Carriage of Qools Act, 1926, 
enacted by the Parhamont of tho Dominion of Canada or, where the lava of the United States apply, 
the provisions of the Carriage of Goods by Sea Act of the United States, which shall be deemed be in 
corperated herein, and nothing herein contained shall he deemed a surrender by the Carrier of any of ils 
rights or immunities or an iuerease of ally of its responsibiilies or hahilives ureler said Avts. The provisions stated 
in aid Acts sball (except as may be otherwise specifically pprovided herein) guveru before tbe gids are luaded on 
end after they are disebarged fro the ship aud tlivughoul (he entire tune the genaly are in the custely ef tho 
Carrier. The Carrier shall uot be Mable in any capacity whatsrever for any delay, won-delivery or misdelivery, oF 
Hons of SF dscaage to the goods occurring while the gools are wot iu the actual eastnly of the Carcier 
2 In this Bill of ladiug, the word *'ship"sball iuelude any substituted vessel, and any craft, lighter or other 
means of conveyance omued, chartered or operated hy the Carricr; the word ‘Carrier shall Uiclude the ship, 
her owner, operator, demise charterer, lime clarterer, master and auy substituted carrier, whether the owner, 
operator, charterer, or master shall be actiog as Carrier or bailce; the word “slipper” eball include the person 
pamed ag such in this bill of lading and the person for wove account the powds are shipped, the word “eunsiguce’™ 
shall include the bolier of the bill of Ling, properly endorssl, and the receiver and the owner of the goods, the 
word ‘charges shall joclude freight sud all exywuses aud mouey obligations incurred avd payable By the gocls, 
ahipper, consignee, or any of them. 
3A. The scope of voyage herein coutractal (or shall jaclute wsual or customary or advertised ports of call whe- 
ther naroed in this coutract or wol, also ports iu or outiof the advertised, geographical, Usual or crdinary route oF 
order, eveu tbough in procecding thereto the slap inay sail beyond the port of discbarge or in a dircclon contrary 
thereto, or depart from the dirvet or customary roule. The sbip» may call at ony jwort for the purposes of the 
curreol voyage oF of @ prior or subsequent voyage ‘The ships may omit calling al any prorl oc purty whetber 
echeduled of vot, and may call at (he sare ort nore than once; may, eitber with ur without the guots on board, 
and before or affer proceeding toward the port of discharge, ailyiist compasses, dry duck, goon ways or to repair 
yards, shift berths, Lake fuel of stores, reinain iu port, sail sithout pilots, tow wod be towed, and save or alterapt 
tte save Life or property and all of the fureguing are snchaded ¢n the contract voyage 
4. In apy situation whatsoever or wherescover oceuriog and whether existing or antaripated Lefore conimmuce: 
ment of or during the voyage, which fn the reasonable judgmeut of the Carrier or waster is likely lo give roe 
to caraure, seizure, detentivo, damage, delay or disadvantage to or loss of the shij) o any part of her cargo, oF 
to make it unsafe, imprudent, or unlawful for any reason lo proceed on or coutiwue the voyage or lo enter or Uis- 
etarge the goods at the port of Wisebarge, o to give rise to dclay or difficulty ju arriving, disibarging at OF 
Jeaviug the port of discharge or the usual plsee of discbarge in auch port, the Master, whether oF wt Iruccedl 
toward or entering or attempting to enter the port of shu barge or reachiog or allenipling to rearh the usiial 
Place of discharge therein or attempting to dimbarge the goods tbere, may, without giving any prior notice, Uis- 
charge tbe goods into depot, lazaretto, craft, or other place and the goods shall be lintle for auy extra expense 
thereby incurred; or the master may proceed or return, directly or indircetly, lo oF stop at auch other port or 
place whatsoever as be or the Carrier may consider aafé or advisable under the circumstances, and there disrharge 
the or any part thereof without giving any prior vatice, and when lauded 24 hereinabove. provided, 
the goods shall be at their own risk aod expieiise, tbe delivery thereof by the Carrice shall be considerad complete 
and the Carrier sball be freed from any further responsibility in resyect thereof except to tail nolice of the 
disposition of the goods directed (0 the shipper oF covsixure nanied in (his bill of ladiup al such address as may be 
atated herein; or the waster may retaiu the cargo on board until the return trip or until such Line as be oF the 
Carrict thinks advisable without additional freight or the master may, atid sUall wherever reasonably practicable, 
formard the goad by teat by water or by i, ur by botb such meana, at tbe risk of the goods, but in suck 
‘auablpping or landing aud forwarding, other thay i 
Geveral Average, dual be burne'by Ue owner or comet Sf the goede nee oereoe na me respverabe ja 
3. The Carrier, master aud sbip shall Lave liberty to comply with any orders or directions a3 to loading, 
departure, arnval, routes, ports of call, stoppages, transshipment, discharge, destination, delivery or otherwise 
the gorernnient of any nation or department thereof or any person acting or purporting to 
act sith the autbority of such goveramient or of any department thereof, or by any conunilice or ysersan law ng 
tunder the terms of the war risk insurance on tbe sbip, the right to give such orders or directions Delivery oF 
stg) Sarat of the goede iy accordance with such orders or directions shall bea fulfillment uf the contract 
. p aband, explosives, 
Tpdorusint® (CAE ee Munitions, warlike stores, bazardous cargo, and may sail 
. Unless otborwise stated berein, tbe description of the goods and the partoculars of kay 
herein are those furnished in writing by tbe shipner aiid the Carrier sboll oot be cone ees nonel 
vf leading marks, number, quantity, weight, Kalige, measiirenvent, contents, nature, quality oF value. Single pices 
‘or packages exceeding 4480 The. in weight shall he liable (o pay extra charges in acrordanee with tariff sates in 
‘effect at time of sbipineat for londing, handling, traosbipping or discharging and the weight of each suche pees 
or package hall be devlared in writing by the slipper on shipment and clearly and duvrably marked on (he wireale 
‘of the piece or package. The sbipyper aiid tbe goods shall also he liable for, aud shall indemnity the Carrier in respect 
of any injury, loss or damage arising from shiyper's fashure to declare aud mark the weight of any such weve oF 
package or from the incorrect weight of any such piece or package baving been declared or murked theres 


hy waived 


by the sbipper. Except ax Mt 
0 all terms 


and provisions in this bill 
9. If the abi 


slizence of the other ship) and any 
Carrice in the navigat i 

against all loss oF 
Joss or Viability represents loss of, oF 
ur payable by the other or non earrying 
Fr rywvered by the oller oF Kun-Carryilg 


i mariner, pilat ur the xervaute of 
Managrment of tbe ship, the owners of the pate atric Seclnler ie 


ship or ber oweers in se far as nit 


For ENCORSEMENTS 


LADING CONDITIONS 


FF 46 (OTH REVISION) RCV 9-46 


As30. General average shall be adjusted and payable arconding to Vork-Aniwerp Rules of 1924, 
spratterentite terurawn up in the United Ringdou oF ouber pare at the option of the ratvier, Li the 
Gerillent, danger, danuge, of disaster, before or alter commencement of the #0) 47° Frou 
“sovver, wheter due to weghgene or Wot for which, or for the wor of whw hy 
tible by slalule, contrat, or otherwise, the gues, shippers copalrtiery Sor weviera ul the ge t 
Sith tbe Corrice in general average to the payment of any Saeeifleys! lows, OF expen Of B pele Tal AY Tat 
Mature thet may be ude or incuered, and shall pay salvage and’epeetal «hur WW resp Hat the penal 
Ifa salving slip) ts owned or opwrated by the Carrion, sAlvaxe rluall be peal Cor as folly’ ms of suey sal itne 
or abipe belonged to strangers Such de posit aa the Careier or bus age tty tay denn svetie reat bxeunet they att ah 
coutribution of the goods and say salysea ane ars aw tarsi sh eae regan Re hes A yu 
HHI, OLDIES crs of the Is to tbe Carrier before Ay, Passengers «Ete ty, 
SO a Rene PMA: 2 StH be allowed An goon al average 


contribuie in general average but clains for passengers’ effevls saceiBevd 

less theie proper coutribution ja sued ease, 

Ay Witeuever the gonls are connigied (0.0 point where the ship soca not expect ta diwharer, the Carts or 
muster inay, without uatice, forwurd the while or uy part of the gous tefure or alte AL the sop brea 


WrLOf shapincnt, oF auy olber place or places even tboye outside the soe: of the 
yond thepurt of dis-barge ur the destination Of the gorda, by Shy vol, ve syle oF of 
Mion by seater oF by land Or by Voth such means, whether operated by thie Carvien a 
di parting oF artiviug or s*heduled to depart or areive befury or altce the shape njoes bs C+ 
{ation of the goods. Plis Currier, in making arrangements Cor any ranstapepiegs on Got watson: Xe «Lor 
{ronsjmrtation not operated by thiy Carrice sbull be considered solely tbe for wardiiyg agent of ter Ab 
thout any other responubility whatsever, 
“The tarrlage by ony transhapping or forwarding corrier avd all tran-hipment or forwarding shal te subjet 
to all the terms whatsoever in the regulur form of Lill of lading, frenche Hert 
ment vised at the (une by sich carrice, whether issued for tle gusts or nat, aret 
Tras favornble to the shiyper or consignice tliat the ter 
Tequircmicuty a to police of claim oF rovinicncement of sint BIW may exempt the on «Arts 
Doplnence, The shipper expressly authorizes tbe Carrice to arrange with aay sneh trae hnypine oF for sry 
careice that the lowest saltation of the goods or Hmitation of halulity contarnesd ay (lie Hull ol bubnye ar shige 
document of such Carricrishall apply even thongh lower (han the Vombting oF 
Goring transhipment Ue gBods may be stored ashore or afloat at ther rok ad expetise an ‘arrier shall wot 


{Micah Sti Ih fe rhas 
sof this Bill of Ladin atid tay contun more stein: 
from Naluhity Gre 


12. The port authorities are boreby autborized to grant m general onler for. discharging, fumotiately une | 
rice the grant 

4, nul continweatsdyy * 

Hetermine no nutter what 

ny Tespwet whatever 

looting or dish 

rauge ple, AlMighternge: 


directly they come to bi 
Sundays and Mutulays inehubest, 
the state of the weuther or custo R i 
iC beet oF refrigeration oF sjivial cooly facihtieg sball wot be furnished ducing 

wel are ujwon the wharf, craft, or o! a 


shall have beea clearly and durably aauiped or wuirked by tho shipper before slapmcnt upon the posts or 
packages, iv letters and uuiulers vot less than to jucbes bigh togetlier wth name Gf the port of discharge. 
oods that cannot be identified ad to marks or numbers, cargo awrepings, lnpid reside and any unclaimed 
goods not otherwise accounted for shall be ullocated for consploting delivery ty the various cousignves of gouls 
of like character 1p proportion lo auy apparcut shorlage, loss of weight or damage. 

When grain is stowed valbout separation trou ottier grain shijyped cither by the same shipper or by offer a 
pers, any loss or damage to the combined shipments shall be divided ip proportion ainoug the several slupmenta 

14. The goody sball be hiablé fur all expwise of mendiog, coopewrage, baling of rendituning of the goods 
or packages and gathering of hwo contents of packages; also for any paynwut, expen, fine, sites, duty, tae, 
impost, loss, dango of detention sustained or jncurral by of levied tpn the Careter oF the sips in eonncetion 
With Uie goats, buiwscever cans, inchiding any ection or requirement of any goverinient or governmental 

thority oF jeron purporting to act under the authonty thereof, seizure wider Weal prgess or attempted 
scizure, Incorrect o insiiffwient marking, uumbsring or addecssing of packages or des riplion of Uhe entente 
failure of (he shipper to procure Consular, Board of Health or other ewrlifieates to any the poral or (4 
comply with lasey or regulations of any kind inposed with respect to the gots by Ue aulloritics at any pork oF 
place oF any act or omission of the shipper or cousignee, 

Ta. Freight shall be payable on actual gross lulake weight or meaturement or, at Carrier“ option. on actual 
gross discharged weight or nicasurement. Freight may be calculated on the tosis of Ue particulare of the: fouls 
furnisbed by the shipiper berein Init (ha Curricr may at any time open the packages aiul exaniine, weich, measure 
and value the pools, Lo caso shipper's particulars are found to be erroucaus and additional freight is pea 
foods shall be hable for aay expense incurred for examining, weighing, pscasuring and valuing the g 
freight sball be j\sid oo danaged or unsound goods hut excluding any increase in eight or measurement { 
caused by absorption of water Uuring (be voyage. Full freight bereiinder to port of discharge nained berein stall 
te cousidered completely enracd on reccipt of the goods by the Carrir, wlsiwvcr the fig ie stated or intent 
to be prepaid and the Carrier shall in such ease be eutitlat to all freight aud charges due bercunder, whether 
actually paid or not, and to receive and retain them under all circumstances whalsocrer abipy anl/or earco lost 
or mot lest, If there shall be a forced interruption or aboudonmient of the voyage at the port of slupment or clse~ 
where any forwarding of the goods or any part thereof shall be at the risk and expeiwe of the gnors. All uupad 
charges shall he paid in Cull and without any offset, counterclaim or deduction, in the eurrensy of the country of 
the port of shipmicat, or, at Carricr’s option, in the curremy of the port of duharge at the demand rate of 
Montreal exchange on traffic loaded aboard the abip at Canadian Ports and at the demand rate of New York 
exchange on traffic loaded aboard tbe sbip at Lnited States Ports, as quotet on the day of the alup's cntry: at 
the Customs Honse of her port of discharge. The Carrier aball have a lien on the gels, which shall snevive 
delivery for all charges due herenuler and may enforce this lien by public oF private cele awl without noticy, The 
shipper and consignce shall be jovntly auf teverally liable ty the Carrier for the payment of all charge 
the performance of the obligation of each of them herewler On bulk graitt frought shill be payable at 
on outturn weight, ascertained ag custoraary, pon discharge, 


1G. In case of any loss or daniage (0 oF in connection with goods excenting in actual valve 800, Lawful manos: 
of Canaila, ror package Or, {0 cave of goods uot sbipped in parkages, jer cstonuey freight uni, tlhe valve Of 
the goods shall he deemed to he $400 per package or per unit, on wh is the fevieht is adjustet and the 


Carcier's hability, Hf any, shall be determined on the basis of a valie 
freight unit, or pro rata in case of jvartial loss or dssnage, unless th ni 
than $500. shall have bern declared in writing hy the shipper nypson 
Abis bill of lading ancl extra freight paid if requires! and im such ens af Che actwal ¥ 1s per package 
or per customary freight unit shall exceed such declared value, the valic shall meverthiless fer desimesd t0 be the 
declared value and the Carrier's lability, if any, shall not exceyst the devlared value aisl any partial loss oF 
damage shall be adjusted pro rata on the basis of such devlarat value, 

17. Uniless notice of loss or damage and the general nature of such loss or damage be give 
Carrier or his agent at the port of disbarge befure or at the Line of the removal of the ginal stinly of 
the porson entitled to delivery thereof under the contract of carriage, stick reauval shall be promt facie evidenee 
of Ue delivery by the Carrier of (he goods as described in the Will of lading. 1f the low oF datiaxe ty uot apparcut 
the nytice mist be given within three days of the delivery. 

In any event the Carrier and the shiv shall be diwharged from all hability: in reget of tess or daniaze wih 
sit Ys brought within one year after the delivery of the goods or the date when the gurls shoul have won 

elivered, 

18A. If the ship is not owned hy or chartered hy demise lo the ocean carrier hy which the goals are inlendat 
ty be carried hereunder from port (A) to port (5) (as may be the ease notwithstanding auything that appears 
to the contrary), this bill of lading sball take effect only asa cootract with the owner or dyinie: clarteror, ms the 
case may he, as principal, made tbrough the ageucy of Canadian Macific Raalway Company sir the xual oveate 
carrior wlich in eller case acts ay agent only and which shall bo winter wo yrsoual hatality whatwever uy 
Feypect (hereof. 

19. All agrcervents or Seight engagements for the abipmout of the goods are supersstal hy this ill of Insti: 
and olf ils terms, whether weitten, typed, stamped, or printed, are acoopted and agresd hy the upper to be 
Dining as fully as if sigued by the shipper, any bocal customs or privileges to the catrary uetwattistoraling, 
Nothing in this bill of Lading stiall operate to hiuut or deprive tbe Carcier of eny atatutory protest 
tion fron, or hmitation of, habilty. IC required by the Carrier, one syed bill of lading duly endorwd piust 
be xurreudered (0 the agent of the sbip at tho port of discharge in exchaoge for delivery onder, 

20. It is agreed that this bill of lading insorporates and includes by referee all (be provisions of the Port 
Clauses usually included in Liner bills of lading to be applicaule at the Joyrt 49 ports at which the gusts way be 


Jet package of yer customary 
wire of the gonads arel a valuation highee 
Livery by he Caerier abd inserts in 


divibarged, irrespective of the ane being or not being the discharge port or ports desiguated bervin, as fully 
a3 if sur clauses were completely set forth hercin, 
21. LIVERPOOL CLAUSK.—The master portersge of the delivery of the cargo is ty tet done ly (be Comugnes: 


of the Shop nuut the expenses thereof to be paid hy tho Receivers of the (ary. 
2. LONDON CLAUSE (A)—The Shipouniers shall, at Beir option, be entithsl te Lint the pests within: 
mentioned on the quay, of to discharge thens into craft hire by them, inunstiately ov artival st sbek, quay, Fiver 
wharf or otbier whit or lauding place selected Ly the shipowuer, and at meine ’s Fk atul exp bays 
owners being entitled (0 callect the sume cbarges on goods entered for Laudusy at the ducks, a Catered for 
delivery to fighters, Con desirous of convey ng their gowls clicwbere, shill, on ye mppiwations ter Ube 
Slup's Agents, or fo Use Dock or Wharf Company, within 72 hours after veoset shall Lavy levis report, okeopt 
as provides hereafter, ba eulitled to debyery in consignee’s highters or Land cuusey siiev's at the follo wits Cat 
to be paid with the freight to the Ship's Agents, against release, of to the Duck of Wharf Compsiny, of ss ditected 
by the Ship's Ageuts, via; Following wooden gods in packages: clutbes.peace batelles, blind rullers, hulrs, sokes, 
whecly atul oars, 1/3 per ton nieasurement; ops, 2/9, pee tun weight; lumber and bye, 2 
or 2/6 per Lou weight at ship's option; slates, 2/- per ton weight; Wheater flys ton Weight. All ther 
general cargo 1/9 per (on weight or measurement at ship's option; mininunu vharge, ome th 
(i). Grain for overside delivery ia to ba applied for within twenty-four bours of vewl’s arrival (or Where 
after immediately it becomes clear) at any dock, quay, river wharf of otber whyrf or lawhing place sileoted by 
the vessel owners or agents, In the absence of aufficicnt consignre’s eraft, with responsible pa roong n ehars 
receive as fast ax vessel can discharge oversida into lighters during tual working Loars, the Master ur Agent 
may land or discharge into lighters at the nak and expense of tha ronsigare, The vetelawners oF Af 
land or discharge continuously day and/or night, any grain landed or discharged for vewe'l's von 
usiial working boure (consignee’s craft being duly ip attendancy) apd any grain that puay be Larubel or diwhanged 
before or after wual working bours (wbetber craft are then in atteralatier or wat) is tu be give \ 
signce’s craft applying for sane within 72 hours from ita lauding ot diwbarge, aherwive vt will 
the usual dock, quay, river wharf of other wharf or Linking plac charges. Aw extra freight of 
be paid to the vessel-o} 


(Cc) 
MEMP, UYDROLENE, ISTLE, JUTE, LAMPHUACK, ILLUMINATING ont OIL OF ALL RIND 
whether ANIMAL, VEGETAMLE, of MINERAL and the liquid pruducts of them or uny of then, HITCH, 
RAQS, ROSIN, STRAW, TAR, TURPENTINE, VARNISH, WOOD SPIRITS, ale any ether goals of 4 
more or less hazardous nature, Consigners to Bave craft in attemlance inneshately on slnp's arrival at any dase 
charcing berth sclovted hy the shipowners, to Lake delivery from slip of otherwise Gat ship's option). of any of 
the above-mcutioned commodities, the ahip-owmens having the opron of working sotuninsly by day aint oe 
MEHL and consignecs to pry 1/2 per (on wright oF measurement al ship's ophon. Mf evusisiee's craft 1s tet ie 
altendance, the goods may he jit into Captain's entry craft at risk and expense of eisigtiess, 

(D) KEFRIQERATOR CARGO,—Goode nay be discharged imoashately on arrival at deck, oping, river 
what or other whart or landing pace seleciet hy the Shuriers, whe shall have the option of Workings ew 
tinnonsly day and/or might and are to be removal hy momignera euhin 24 hewre after slay shall hae teow 
reported at the Customs Jloses consignee to pay 2 9 por ten WOor measure nt at sijpcs option, uthermse, 
the Shiposners have the right of removing oF of calling upon the dwk, quay or wharl wuthdities by recive 
oF remove all or any part theres for storage or rralization at eunsicner’e mish mnel eypetse, 


CE) Tu the ease of heyy timber of rafting site delivers! inte the water in one of the secon the river Thames, 
each consignee of sitch timber shall pay (wo-thints of the vesed's dusk dies payable wy pespss't of the spate vera 
Pied by his portion of such cai 1 the water, 


ate heir newbie turn to powive greale 


ry is taken wteranke or ot (be gi 
the law of Bugtaind, 
ull thie Boer ties, 


i is sal pewt 
Nive 
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Export Entry Form 


SEE INSTRUCT! 
Form B 13 Complete 1, 2 or 3. as may be at A vt ees Report No.:,.....; oar 
2 1. BD, BE, CF or NS Permit No. (if any) .. vit Arse aes shat 
(CUSTOMS) (For number of copies sce para. $ (a) on back) (Give Prefix and No.) er E N Outport......... 
COMBINED 4 ntry No. 
wie Or 2. patie anes ala oe Authorize cals Gage aap tg era ear coacrermas anni Port. 
Form B P This space for use of 
Statistical Branch only 
JE-E.C:B:) Or 3, Temporary Entry ie CarsNow eras esirgsensteeiey git 
AMENDED 6/«z (For number of copics see para. 5 (c) on back) 
CUSTOMS, CANADA, EXPORT ENTRY (Countey) 
COMBINED WITH pi | aes eee 
APPLICATION FOR FOREIGN EXCHANGE CONTROL BOARD LICENCE TO EXPORT GOODS ie 


: t £ i (Series) 
B. The following articles of domestic production and/or foreign 


(Place of lading! 


articles are delivered by or on behalf of. 


y : .......D. for exportation to. uE. via and consigned to: 
(Name of railway or vessel, etc. If by highway, so state) (Country of final or ultimate destination) (State if shipped via United States port, or direct from Canadian port) 


(Name and address of consignee) 


N.B.—Goods must be described accurately as ‘domestic’’ or “foreign”, and correct details must be given of quantities, values and ultimate destination of exports. 


a L J Actual amount received or to be 
- n received anitepans of Canadian 
lars, exclusive of all charges. 
DESCRIPTION OF GOODS Quantity If for no payment, estimate value. This col 
Describe fully as, canned pork, printed cotton cloth, printing| State number of | (Set Note 6 on Reverse Side). for use of | 
Marks ON PACKAGES mei Dresses apples, pate) wpe etc. General terms pounds, tons, K. L. Statistical 
ackages euch as meats, dry goods, machinery, prints, gallons, Domest oduct: i Branch Onl: 
etc., will not be accepted yardsetc, | wclidinslimponed | ohare a 
: goods processed in same condition 
ln Canada as imported 


Nearest whole |dollars (no cents) 


M. On overseas shipments direct from Canadian ports, state or estimate here amount of Inland umn rier in of A 


freight from place of lading to port of exit, ptus handling charges to and at port of exit—Canadian ...... goods imported. 


Forelgn Currency Amount 
(Omit fractions) 


R, Export for payment in foreign exchange. 
(i) Actual amount received or to be received in 
foreign exchange exclusive of charges....... 2 
(ii) Actual or estimated amount of prepaid freight 
and other charges recoverable from consignee in 
foreign exchange sates x /sscvesnvcernecctracenrcurstfesavurres 
(ini) Total amount received or to be reccived in 
foreign exchange..... . 


Complete N, O or R (except for temporary export entries). 


N. Export for Payment in Canadian Dollars Canadian Dollar Amount 


(i) Actual amount received or to be received in (Omit cents) 
Canadian Dollars exclusive of charges..........008 

(ii) Actual or estimated amount of prepaid freight 
and other charges recoverable from consignee in 
Canadian Dollars... ...... doreerrodtos, Saertcs 

(If recoverable in foreign exchange enter in section R.) 

(iii) Total amount reccived or to be received in 
Canadian Dollars. ae 


(iv) Is shipment freight collect?...... Mise Pare hea 
(If “no' actual or estimated amount of prepaid (Yes or No) 
freight must be included in line (ii) ) 
(v) Kind of foreign exchange received 
Offito be FECeLVEd (E,W Sip OER. ercosnyrceroasecrstexcresthacervaas) ernst nemteed 


(iv) Date payment received or expected... ...... E 
©. Export for which no settlement has been or will be received 


Reason for no settlement (vi) Date payment received or expected...... “ 
—— EL ea Delete either (a) or (b) 
p. Approved on behalf of the Foreign Exchange Control Board. a 
(This approval required in certain cases where Sections N or O completed—see paragraph 7 on back) Date. 


Special authorization received by 
...dated.... 


Ss. I, or we, .... BAP eae 
(owner or agent) hereby certify 
(a) that the above is a full and true statement of the kinds, quantities, 
fair values and destination of all the articles delivered by me for ex- 
portation as aforesaid and that the kind of currency received or to be 
received in payment thereof and the manner of such payment is or 
will be in accordance with the Foreign Exchange Control Order and 
Regulations, and that such payment has been or will be dealt with 
only in accordance with such Order and Regulations. 

Or (b) that this isa temporary entry and I hereby engage to make a per- 
fecting entry within six days. 


(Letter, ete.) 


(Date a le (Authorized Signature) 


STAMP OF OUTPORT STAMP OF CHIEF PORT 


Residence........——....- 


toms and Excise 


Officer of Cus 
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Export Entry Form 


FORM B. 13 (customs) combined with FORM B (F.£.C.8.) 
INSTRUCTIONS AND CONDITIONS ; 


1. This form when completed by the owner of the goods or 
his agent and stamped and ah by the Collector of Customs 
is a Customs export entry and, subject to the Foreign Exchange 
Control Order and Regulations, is a licence from the Foreign 
Exchange Control Board for the export of such goods from Canada. 
(For exports of securities, the Board's Form K is to be used.) 


2. This form, completed in the number of copies required, 
shall be delivered to the carrier accepting the shipment for export, 
one set per carload or lesser shipment to a single consignee exce) 
as provided for in paragraph 5 (c). The carrier will hand the 
complete set to the Collector at the last in Canada through 
which goods for exportation pass outwards for places beyond the 
limits of Canada when exported by land, and at the port where 
laden on the exporting ship when exported by water, each such 

rt being herein designated as ‘the port of exit from Canada 5 
Tr is most important to have this form furnished and firmly 
attached to the way-bill from inland places in order to avoid 
the necessity for detention and side-tracking of the goods at 
the frontier awaiting delivery of this form to the Canadian 
Customs-Excise Officer. 


3. When goods for exportation arrive at the frontier un- 
accompanied by this form the Collector is to report the facts to 
the Commissioner of Customs and state particularly the place 
of lading, in order that the neglect to forward this form ma 
traced to the proper railway agent, and that the manager of the 
railway may be notified through the Department of National 
Revenue of such irregularity and neglect. 


4. This form must be signed by the owner of the goods or 
his agent (who may also be the railway agent) and is not required 
to be attested. 


5. a) If the owner of the goods to be exported is the holder 
of a Foreign Exchange Control Board permit BD, BE, CF or 
NS, he must insert the prefix letters aad gine of such permit 
in space 1 at the top of the form. In this case at least four 
copies of the form must be submitted to the Collector who will, 
after stamping and signing the forms, return one copy to the 
owner and forward one copy direct to the Foreign Exchange 
Control Board, Ottawa, following the same procedure in every 
respect as when forwarding export entries to the Department 
at Ottawa. : ; 

(b) If the owner of the goods to be exported is not making 
an export under the terms of paragraph 5 (a) above, he must 
insert the name and address of his Authorized Dealer (Canadian 
bank and branch) in space 2 at the top of the form. In this case, 
if the goods are to be exported toa country outside Newfoundland 
and the sterling area, he must complete at least five copies of 
Form B, the Collector distributing two copies .as shown in 
paragraph 5 (a) above and forwarding the original direct to the 
Authorized Dealer named; if the goods are to be exported to 
Newfoundland or to a country in the sterling area, Form B must 
be completed at least in quadruplicate, the Collector distributing 
the copies in the manner outlined in paragraph 5 (a) above, no 
copy being sent to the exporter’s Authorized Dealer. 

(c) When goods are exported by rail or water and the 
Collector at the port of exit from Canada is satisfied that it is 
impossible for this form to be completed in all particulars and 
handed to the carrier at the point of lading along with trans- 
portation documents covering export from Canada, this form 
may be submitted in duplicate as a temporary export entry, one 
set per carload or lesser shipment. Where the form is used in 
this way, Item 3 at the top of the form, Sections A to J inclusive, 
and §S (b), are to be completed. The quantity in Column J, where 


more than one carload is concerned, may be entered as the total 
of the shipment divided by the number of cars. An estimated 
value at point of lading should be entered in Column K or L. 
The Collector of Customs at the port of exit will not number 
these forms but will stamp and return one copy to the owner 
the goods and hold the original for substitution within six days 
of the date of entry by completed sets of forms, one set per 
consignee, for exports in any one day or by any one ship, as 
specified in paragraphs 5 (a) and 5 (b) above. 


6. The Canadian dollar values entered in columns K and L 
must not include any freight, insurance, handlin: or other c 
included in the selling price. (For conversion of other currencies 
into Canadian dollars, see Customs Memo D.No. 106). It 
should be particularly noted that column K should be used 
when the goods for exportation are classed as ‘‘domestic Products”, 
and column L when they are “foreign or imported products’. 
If column L is applicable, the country of origin of the goods 
exported should be shown in the space provided at the foot of 
the column. The following points should be noted: 

(a) Goods exported from a Customs bonded warehouse are 
to be reported on this form, the Canadian dollar value less 
charges being shown in column L. The form is to be marked at 
the top: ‘‘ex-warehouse for statistics’’. 

(b) Goods exported from an excise warehouse are to be 
reported on this form, the Canadian dollar value less charges 
being shown in column K. The form is to be marked at the top: 
“ex-warehouse for statistics’’. 


(c) This form is required for coin or bullion exported. 


7. Sections N, O, P and R represent information required 
by the Foreign Exchange Control Board. Either Section N or O 
or R of the form must be completed by the exporter, depending 
on whether he is to receive, respectively, payment for the goods 
in Canadian dollars, no settlement, or payment in foreign 
exchange. In certain cases where an export 1s made for payment 
in Canadian dollars or for no settlement, the form requires the 
approval of an Authorized Dealer on behalt of the Board (Section 
P) before the export of the goods may be permitted by the 
Collector: of Customs. Full details are obtainable from the 
Board, Authorized Dealers, or from Collectors of Customs, but 
it may be mentioned specially that the more general cases where 
such approval is not required are: 

(a) Exports for Canadian dollars or for no payment to the 
sterling area and Newfoundland. 

(b) Goods purchased by a non-resident tourist while in 
Canada as bona fide tourist purchases which are shipped to the 
non-resident tourist by the adian vendor of the goods; the 
form must be marked “‘bona-fide tourist purchase”’. 


8. It should be noted particularly: 

_ (a) That a “general” entry is not acceptable in which the 
shipments of several shippers to the same consignee are “‘bulked”” 
together without specifying the particulars of each shipment and 
the name of the owner in each instance; an 

(b) That when drawback of customs duty is claimed an 
extra copy or copies of this form marked “‘subject to drawback”, 
should accompany the goods to the frontier port of exit. 


9. No charge will be made by Customs officers for the 
certification of extra copies of this form required for drawback, 
sales tax or other purposes provided that such“extra copies are 
submitted to the Collector along with the set of forms filed at 
the time of export. : 


PENALTY FOR NEGLECT TO DELIVER EXPORT ENTRY, $460.00. 


NOTICE TO AUTHORIZED DEALERS 


When the Authorized Dealer referred to in paragraph 5 (b) has received the original of this form from the Collector ‘of Customs 


and Excise, he will proceed as follows: 


(a) If the export is for payment in United States dollars he will retain the copy on file until payment for the pee is received when 


he will note particulars of payment below and attach this form to the relative Form C which is sent to the Board t 


rough his head office. 


If the export has been prepaid in United States dollars, i.e. if the relative United States dollars have been so! i 
; ort has | D nite es : Id to the Authorized Deal 
lige ey bg icy el ee she spptopeiste parcicsiars below and will send this form direct to the Board saciaediocely: 
parti a single Form C does not represent fu t to be mad i 
to be identified as such and this form retained by the Rathoeed Dealer) owed ena at ene istaar hss hg iret 


¥ ee Ay export is for payment in Canadian dollars or for no payment, he will deal with the form in accordance with the Instructions 


PARTICULARS OF UNITED STATES DOLLARS RECEIVED IN PAYMENT. 


Partial payment or only payment 


Partial payment , ,. . 


Total of partial payments 


AMOUNT RELATING TO THIS 
EXPORT APPLIED ON 
Form C or CT, 
(omIT CENTS) 


DESCRIPTION OF Form C 
(If Form CT so state) 


If this Total does not agree with - 
Total in Section R, a peccuniataoh 
must be shown on the Form C which 
covers final pa - 


CHAPTER VI 


Financing Export Shipments 


N FINANCING export shipments the problem that confronts both 
the buyer and the exporter is to realize value from the transac- 
tion in the shortest possible time. This desire usually rules 
out two forms of financing, namely,.cash with order and sales 
on open account, and leaves the commonly used financing 
* instruments, letters of credit and drafts or bills of exchange. 
When an importer or buyer opens a credit in favour of the 
manufacturer, the importer may be inconvenienced by having 
his funds tied up in the credit for a period of time and he is therefore not 
likely to agree to this form of payment unless it is the only means whereby the 
goods can be secured, or it enables him to make use of services which could 
not otherwise be provided. 


During the war, when conditions were those of a sellers’ market, the use of 
letters of credit were not uncommon. Under more competitive conditions, the 
use of the draft or bill of exchange is the most acceptable form of financing 
export shipments. 


Draft or Bill of Exchange 
A Bill of Exchange is defined as an unconditional order in writing, addressed 
by one person to another, signed by the person giving it, and requiring the 


addressee to pay at a fixed or determinable future time a certain sum of money 
to the order of a specified person, or to bearer. 


flier 


INCORPORATED {869° 


Tor 
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GE Bank of Canada, 


Drafts arising out of commercial transactions may be known also as “trade 
bills’. Drafts may be “‘clean’’, i.e., without documents, or, as is usually the 
case, they are “documentary drafts’, which signifies the draft is accompanied 


by collateral documents. 


Documentary Draft Procedure——The exporter draws a draft payable to his 
order on the buyer and attaches to it the documents necessary to give title to 
the shipment, i.ec., bill of lading, marine insurance certificate, commercial 
invoices, consular invoice or customs invoice as required, and any other docu- 
ments which may be needed to clear the shipment at destination. A complete 
set of documents in duplicate is supplied and drafts made out in duplicate so 
that the papers may go forward by successive mailings to destination of shipment. 


The documentary draft duly endorsed by the exporter may be sold at a 
discount at the exporter’s bank. In making out the draft, the exporter adds 
into the account collectable the interest accruing under the draft from the date 
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of shipment to the time the cash is actually received for the shipment, plus the 
bank’s collection fees. Thus, when the draft is discounted, the exporter may 
obtain funds slightly more than the value of the shipment, the extra amount 
contributing to small incidental expenses. awe 

The bank, pending payment by the drawee, has security in the goods 
whose controlling documents are in its possession and also in the guarantee of 
the exporter, to whom they may have recourse if necessary. The bank forwards 
the draft and documents to its branch or correspondent at point of destination. 
The latter presents the draft to the buyer for acceptance or payment, in accord- 
ance with instructions which were originally given by the exporter to the 
forwarding bank. Once the draft is accepted by the buyer it may be resold or 
rediscounted by the bank. The exporter’s instruction to the bank may stipulate 
the surrender of documents on acceptance of the draft—D/A terms, or surrender 
only on payment of draft—D/P terms. Where the financial status of the buyer 
is satisfactory, D/A terms are usual, plus a designated period within which 
payment must be made. Drafts therefore may be sight drafts, date drafts or 
arrival drafts according to the time usage employed. 


Sight Draft Procedure—A sight draft requires acceptance or payment upon 
presentation or at sight. In case of acceptance the draft is usually made 
payable at 30, 60 or 90 days after presentation. Sight draft terms imply that 
the bank presents the draft for acceptance immediately it arrives. In actual 
practice in certain countries the draft is not presented until the arrival of the 
shipment. 

Date Draft Procedure-—A date draft calls for payment so many days after 
the date on which the draft is made out. While this form of draft is preferable 
from the exporter'’s point of view, most drafts are made out on sight basis. 


Arrival Draft Procedure.—This type of draft is seldom used, as the provision 
requiring payment upon arrival of shipment may not be acceptable for negotiation 


through the bank. 
Letter of Instruction Accompanying Draft 


JOHN DOE SALES CORPORATION 


Better Nous ee Quebec ine ieee eee Lop. 
Bifi@sBanx or Canapa, 
Quebec, P.Q. 
Dear Sirs, 
Wievencloserour DraffiNosuss cect iy oe antes re LOT Be eccncashteee take ek Funds 


at our expense. 


Also notify 


D : so 
OCUMENTS: To be forwarded by: 
feline Sts SSK ee ee 
To be delivered 
by James Smith to 


Enclosed New Yorx AcEeNncy Arr Mart Orpinary Marit 
ey SAIS 


Commercial Invoice 
Consular Invoice 
Certificate of Origin 
Debit Note 

Credit Note 
Insurance Certificate 
Bill of Lading 
Specification Sheets 


Yours very truly, 


Gaoy Wen ECan any JOHN DOE SALES CORPORATION 
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Commercial Letter of Credit 


A commercial letter of credit (L/C) is the guarantee of a bank to accept or 
pay drafts drawn upon the bank by an exporter, if certain stipulated conditions 
are met. It has the advantage to the exporter that immediate payment is 
assured for the shipment. Financial uncertainty in the transaction is eliminated. 
If the letter of credit is irrevocable, there can be no cancellation of the order 
within the life of the credit. Its use, however, is governed largely by the com- 
petitive conditions encountered in the export market where terms more accept- 
able to the importer, such as sight draft, may be necessary in order to secure 
the business. 


Letter of Credit Procedure-——The importer reaches an understanding with 
the exporter as to terms of trade and then applies to his (the importer’s) bank 
for credit facilities, supplying whatever collateral is necessary to ensure a 
contract with the bank for this service. Once the contract between the bank 
and importer is signed, which in this instance may call for an irrevocable letter 
of credit, the issuing bank sends the irrevocable letter of credit to its branch or 
correspondent bank in the exporter’s country, or, the importer sends it to the 
exporter. The bank in the exporter’s country notifies the exporter that an 
irrevocable letter of credit under stipulated terms and duration has been arranged 
for his use. The exporter thereupon arranges for the shipment and submits his 
draft and necessary documents to the notifying bank or his own bank for 
discount against the letter of credit. 


With an “‘open’”’ or clean letter of credit, a bank agrees to honour drafts 
drawn upon it without the accompaniment of documents. A ‘“‘documentary 
letter of credit’ stipulating the presentation of documents with draft is the type 
in general use. 

Letters of credit may be further classified as revocable and irrevocable, 
confirmed and unconfirmed. A revocable letter of credit provides for the 
issuing bank to reserve the right to withdraw from the undertaking at any 
time, while an irrevocable letter of credit provides for the issuing bank to under- 
take to meet the stipulations of the credit during the stated period of its validity. 
No cancellation or modification may be made of the credit during this period 
without the consent of the beneficiary. (Pages 4], 42 and 43). 


This guarantee of payment may be further assured by the notifying bank 
in the exporter’s own country adding its own guarantee that it will pay or honour 
drafts drawn against the credit by the designated exporter. The most acceptable 
form of credit then would be an irrevocable, confirmed letter of credit. 

There are various modified credit arrangements, which may be considered 
with the advice of the exporter’s bank, but the basic letter of credit forms are 
those outlined. 

From the exporter’s point of view, it is important to keep in mind the time 
for which the credit has been advanced, and secondly to pay the closest possible 
attention to the preparation of documents accompanying the draft to comply 
exactly with the terms of the letter of credit. The only security which the bank 
has is in seeing that the terms of the credit are completely fulfilled before it 
honours the draft which is presented for payment. 

It is most important that the exporter examine carefully the terms of a 
letter of credit as soon as it is received. If the terms are incorrect or unsatis- 
factory, he should communicate immediately with the customer and request 
that the terms be altered or modified. 
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Application for Commercial Letter of Credit 
Form LC 146—Revised 4-41 


APPLICATION FOR COMMERCIAL LETTER OF CREDIT 
eee ee ——— eee 


THe MAnaGeEr, 


HBEBMBBANK OF CANADA, 


O By Air-Mail 


My A Revocable ; 
Please issue OO By Cable — for Account Documentary Credit as 
Our An Irrevocable follows: 
O By Mail 
Tn favor Ol eg ee BLS a WA ial a gst dace: alta RN etee ett aa ae 
up:-to'anvageregate: amount: OF, -tcccc.ccsiastesacctue sos susonesoseureesdenesesoicu-sectiesestse stot certs sree (tteac a: oats tees geen tee ates area 
FOr "ACCOUMEN OLS ez ocaccsvascedecsosccswcioceseucn caaei wzsallsstosin duke hs dus eyeecns obs Re Sen OER Sada Ae 
BVatlable wy. cdrabts a teres ee C6: tein sieht ieee a eNO ce drawn at your option 
on you or your correspondents for.............:00cccecseesseees % of the invoice value. 


Documents Requrrep: (Please indicate by ““X’’) 


fe) Comimercial Invoice ici... 25 sacies scent vetoes ca tate Recetas dele ee ee 
O (Canada only) Invoice, in triplicate, certified for Customs purposes 


O Marine Insurance Policy or Certificate 


[1 Other documentts.(5, 3...28.(.e cccciceeasco UR i eee 


Gl Pall set sof 25 (dat ) Se oo Bills of Lading waademede 


(State if ocean, on board ocean, through or railroad) 
to order of 


TAME eee rece ease cee accteseneuseeeeeescsnessvccceccesesctcacazaacscaavecccevese 
#19 6/s\e\# s e10,s)0[e ginfoie 9 6ieidiejsie alv/vin.eie n-n'e.0)8/s\s\p,6/</s/s\0,v\nle/0/yivieleialt(htewid eiciprelnistaraty mtsieieietetefeatalbiers slat 
Sa186 ie aaiaeinie's scien e ee slave vieis'n.0'¢ ¢0\une néicivin e6.0.u)e/0as.s\seinaniice(slelelsisieiime 


40 


Advice o i 
Fon 622--Seecial Montreal~(10-46) of Confirmed Irrevocable Letter of Credit 


(SPECIMEN) 


MEMSMBBANK OF CANADA 


MONTREAL, P.Q., CANADA 
Mr. John Jones, 


MontTrREAL, 
January 16, 1947 

Dear Sir(s): Our Advice of Credit No. E 1000 

We are instructed by................06.. INAUT ON A LSE AIN Kea NEW OR Kem NAY eee ene a one 
to advise you that they have opened their ........... Irrevocable Confirmed.............0.. Credit in your favour for the 
ACCOUNTOL a cre: Browruandsrailhy Limniled siete cathe eee he a EP ek Aer RE oe pee ee 
under their Credit No......... IS eh Wee? for a sum or sums not exceeding a total of............ Five Hundred Dollars ($500.00 ) 
(Ne Sho J LEER ae cere 660 Baga HP CORDELE RO SS eos SENSO aOR ORR TOSS EE ea Oe i a I, a 


available by your drafts on 


to be accompanied by— 
Complete set Clean On Board Ocean Bills of Lading to order blank endorsed 
Commercial Invoice in duplicate 
Insurance Policy or Certificate in duplicate including marine and war risk 


evidencing shipment of Merchandise from Montreal or any Canadian Port via U.S.A. to Antwerp, Belgium. Partial 
shipments are allowed. 


This Credit expires on................ Une SO MINDS sees ab Gye dMontreal: OP Orakei not ma eee 


‘All Drafts so drawn must be marked ‘‘Drawn under The BRREMMBank of Canada, Montreal.’’ Advice of 
Credit No. E 1000 dated Jan. 16/47 & ‘“‘Drawn under National Bank, New York, Letter of Credit No. 135’’. 


If the terms hereof are incorrect or unsatisfactory, please communicate immediately with your customers 
and request that they have our correspondent send us amended instructions. 

This Advice must be presented with the documents when they are ready for negotiation. 

We confirm this Credit and undertake that all drafts drawn and presented as specified therein will be duly 


honoured by us. 
Yours very truly, 


Pro Accountant Pro Manager 


Revocable Commercial Letter of Credit 


BANK OF CANADA 
REVOCABLE COMMERCIAL LETTER OF CREDIT 
Montreal, Que., 
The Agents, January 16th, 1947. 
His Bank of Canada, ° 
New York, N.Y. 


Dear Sirs: 

We hereby authorize Motor Company, New York, to value on BANK oF Canapa, Port oF Spain, at sight 
for account of Smitu, Jones & Brown, Lrp., Port or Spain, up to an aggregate amount of Firry THousanp 
Dotiars U.S. CurrENcy to cover shipments of {§@fMautomobiles, trucks, tractors and parts from New York or 
Canada to Port of Spain. 


Insurance in our favour to be covered by the Motor Company Open Policy. 


The following documents are to accompany the drafts: 


Full Set Ocean Bills of Lading to order of The (@BBMeBank of Canada 


Commercial Invoices in duplicate A " : . , 
For Canadian shipments, Certificates of Origin and Railroad Bills of Lading are required. 


The drafts drawn under this credit are to be endorsed hereon and are to state on their face that they are 
drawn under BANK oF CaNapA, Port oF Spain, Letter of Credit No. 123, dated January 16th, 1947. 


This credit is revocable at any time on notice to that effect being given to the bank to which it is prepay 
Bills drawn in compliance with the terms of this credit and negotiated on or before August 1, 1947, unless fae ie it 
has been previously revoked, will be duly honored on presentation at the office of BANK of Canapa, New Yorke 


THIS IS DOCUMENTARY CONFIRMATION OF A CREDIT OPENED BY WIRE THROUGH Banx or Canapa, New 
York It 1s ONLY AVAILABLE FOR SUCH AMOUNT AS HAS NOT ALREADY BEEN AVAILED OF UNDER SUCH WIRED 
ADVICE, AND MAY NOT BE AVAILED OF AT ALL UNLESS ATTACHED TO AND AS PART OF O 
SUCH WIRED ADVICE, THE TWO JOINTLY CONSTITUTING EVIDENCE OF THE OUTSTANDING AMO 


uR AGENCY'S NOTIFICATION OF” 
UNT OF CREDIT. 


BANK OF CANADA 


No. 123—-Amount U.S. $50,000 
Circular 39-2, September 15, 1930—Enclosure Sheet 4. 


4] 


Confirmed Irrevocable Commercial Letter of Credit 
Form L.C. 319—Rev. 6-37 ; 
(SPECIMEN) 


IRREVOCABLE COMMERCIAL LETTER OF CREDIT 


MIIEIBANK OF CANADA 


Nios ee 
Bets al ek A MONTREAL); P.Q.. January ion.) 00 
Tose Messrs. John Doe and Co. Lid.,...........0.++ 
Pusat CAR CU ETA oa ree he eres 
Pa recy Areas ah Dirac Gis Lis en tee Ae PR ee eects 
We hereby authorize you to value on........ BANK OF CANADA, LONDON, ENGLAND........ 
for account of.........:.. John Doe and Co. Inc., MONTREAL, P.Q.....ccccceiirces up to an aggre- 
gate amount of............ Ten Thousand Five Hundred Pounds (£10,500.0.0) STERLING................ 
available by your drafts at........90 days Sight............ for ......100......% of invoice value of......100,000 
jute bags in one or more shipments, C.I.F. Montreal. Partial shipments are allowed..........0...cs010000 
shipped from............ Calcutta, India Toren, ct Montreal, PQ s.5..ch ee ee 
The shipment must be completed on or hefore........ March... a4 19........and the drafts 
are to be accompanied by the following documents: 
Complete set of............ Clean On Board Ocean................ Bills of Lading drawn to order 
Ole we Bank of Canaday 3.05. cig esvesescndbedecbssal ese ee a 
and other documents as follows: ............ Commercial Invoices in duplicate. Certified Invoices 


in triplicate for Canadian Customs purposes. Insurance Policy or Certificate in duplicate 
covering marine and war risk blank endorsed 


attaching to the draft their certificate to that effect. 


Insurance to be effected by.................... Shippers 


The drafts drawn under this Credit are to be endorsed hereon and shall state on their face 
that they are drawn under Bank oF CANADA, ............ MONTREAL, POo a eee Branch 
Letter of Credit Nowccccccecccccccccccce dated January 

We hereby agree with the drawers, endorsers and bona fide holders of the bills drawn in . 


compliance with the terms of this Credit that the bills shall be duly honored on presentation at 


the office of. sede. BANK OF ‘CANADA, LONDON, ENGLAND... 
if drawn and negotiated on or before........... Marchcn pau IRS Ree 
Se Neon ic. 1 pe ma sandedphacehetsostvned tantee aOR eae eee 
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Confirmed Irrevocable Commercial Letter of Credit 


Sassasaneaztustovmeereetsaceonert eens ssateaere acai eeee 19 se 


To WEEE) BANK OF CANADA 


; In consideration of the issue by SSBESEe BANK OF CANADA (hereinafter called the ‘‘Bank’’ 
peo robes al ms roe rapa ee ode the terms and conditions of which are prmsitloly Saal acai ener ae 
verse side i joi 
MLO owiehe i f e undersigned and each of them, if more than one, hereby jointly and severally covenant (s) 


1. To provide for all pile aye under the Credit by payment of the amounts thereof to the Bank at 
See ercce cw nnnwescemnmnveacmanonacranonsccseeenn: AS 1ollows: 

(a) a bill drawn in the currency of the place of issue of the Credit le to be provided for by payment in that currency; 

(>) a bill drawn in a foreign currency is to be provided for by payment in the curre: of the place of issue of the Credit at the Bank's current rate of 


fe bl i ¢ 
canes lorie eipsanmcre Iniwschicien ciirzency ito) the place at which the bill is payable or by bankers’ demand draft approved by the Bank in 
(©) paves of a aight puaiake becmade se above upon demand by the Bank, together with interest from the date of payment by the Bank at the rate 
(Q yment of a bill other than a eight bill is to be made as above at least one clear business day prior to maturity, provided, however, that if payment 


made by bankers’ demand draft it must be in the hands i i 
2 oar a serge ai eat ein al par of the Bank in time to reach the place at which the bill is payable in the ordinary course 


2. To pay to the Bank on demand interest at the rate of. per cent 

SE i , Aiea Shee sss - per annum on all overdue ments and 
a commission at the rate of.__..___.._.____.per cent. on all such part of the Credit as may be used and in any eyed, A pines 
commission of ......... mE i and all costs, charges and expenses paid or incurred by the Bank in connection with the credit or 


under ae copii ef = pceerert and interest thereon. 
. To give the Bank from time to time security by way of bills of lading, warehouse receipts and any other i i 
the Bank covering all-of-the property which may be purchased through the use of the Credit (heselnaltes called the odin Ey 
aed To insure triage Rese eee eared, or reer re insured and kept insured, against all risks, including war 
risks, in companies and by means o! ictes satisfactory to the Bank, the loss in eve 0 be pa i ici 
i certicates ot insurance i be delivered foe ry ‘ery case to be payable to the Bank and the policies 
‘ at the Bank shall have the absolute right and title to and the unqualified right to the possession and dis 1 of 
whether or not released to the undersigned on trust or bailee receipt or otherwise, and all ehinping docancna sears ote pe 
or certificates of insurance and other documents accompanying or relative to bills drawn under the Credit and the proceeds of each and 
all of the foregoing and all the rights of the undersigned as unpaid sellers, until such time as all the obligations and liabilities at any time 
incurred by the undersigned or any of them to the Bank under or with reference to the Credit or this agreement as well as all other 
obligations and liabilities to the Bank heretofore or hereafter incurred by the undersigned or any of them (all of the aforesaid obligations 
and liabilities being hereinafter called ‘the obligations and liabilities’) have been fulfilled and paid, the whole being hereby assigned 
and pledged to the Bank as collateral security for the fulfilment and payment of the obligations and liabilities. 

6. To ive the Bank from time to time whenever requested by it additional security, satisfactory to it in nature and amount, 
for the obligations and liabilities, and the Bank may hold all property of any kind belonging to the undersigned or auy of them at any 
time in possession of the Bank or under its control as security for all the obligations and liabilities. 

7. That unless the Credit specifies ‘‘on board” bills of lading, ‘‘received for shipment”’ or “‘alongside’’ bills of lading may be 
accepted by the Bank; that the date of the bill of lading, or in the case of ‘‘on board” endorsement, the date of such endorsement, shall‘ 
be conclusively taken to be the date of shipment, and that unless the Credit specifies direct shipment, bills of lading indicating trans- 
shipment may be accepted by the Bank. 

e i That this Credit is subject to all laws, customs and regulations which may be in force in any place of negotiation or payment 
ereof. 

9. That unless otherwise stated in the Credit, partial shipments may be made and the Bank may honour the relative drafts, 
and if the Credit specifies shipments of instalments within stated periods and the shipper fails to ship in any designated period, ship- 
— of subsequent instalments may nevertheless be made in their respéctive designated periods and the Bank may honour the relative 


10. To obtain promptly all necessary permissions and licenses in respect of the shipping, export and import of the goods and to 
comply with ail foreign and domestic governmental requirements with regard thereto, the whole to the exoneration of the Bank, and to 
deliver to the Bank such certificates in vad thereof as it may require from time to time. 

11. That all users of the Credit shall be deemed to be agents of the undersigned, and that neither the Bank nor its agents or 
correspondents shall be responsible for the existence, nature, condition, quality or quantity of the goods, or the packing, shipment, export, 
import, handling or storage thereof, or the safety or preservation thereof at any time, and that neither the Bank nor its agents or corres- 
pondents shall be liable for any loss resulting from the total or partial destruction of or damage to or deterioration or fall in value of the 
aia or from the inadequacy or invalidity of any documents or insurance, or from the default or insolvency of any insurer, or from 

ailure to give or delay in giving notice of arrival of the goods or any other notice, or from any error in or misinterpretation of or default 

or delay in the sending, transmission, arrival or delivery of any message, whether in cipher or not, by post, telegraph, cable, wireless 
or otherwise, and that the liability of the undersigned to the Bank shall not be in any way lessened or affected if any bill or document 
accepted, paid or acted upon by the Bank or its agents or correspondents should be in any or all respects invalid, insufficient, fraudulent 
or forged or if any bill does not bear a reference or sufficient lcreace to the Credit or if no note thereof is made on the Credit. 

. That in the event of failure to fulfil or meet at maturity any of the obligations and liabilities or if the undersigned or any 
of them suspend payment or become bankrupt or insolvent or make an assignment for the benefit of creditors or become subject to the 
provisions of any bankruptcy or insolvency or winding-up legislation, whether proceedings thereunder be taken or not, or if proceed- 
ings be taken against the undersigned or any of them for the appointment of a receiver or liquidator, or if any attachment be issued 
against any property of the undersigned or any of them, then any and all of the obligations and liabilities shall at the option of the 
Bank then or thereafter exercised become and be immediately due and payable without notice or demand. 

13. That whenever the Bank may in its discretion deem it necessary for its protection, it may, without regard to the maturity 
of any of the obligations and liabilities, without advertisement and without notice to the undersigned, sell by public or private sale or 
realize in such other manner as to the Bank seems best all or any of the goods, before or after arrival and whether or not released to 
the undersigned on trust or bailee réceipt or otherwise, and all shipping documents, warehouse receipts, policies or certificates of insur- 
ance and other documents accompanying or relevant to bills drawn under the Credit, and all or any other security and all or any pro- 

in“its possession or control, upon such terms arid conditions and for such price in money or other consideration as the Bank ma 
see fit, with the right to the Bank to buy all or any thereof at any sale on a stock or other exchange or other public sale, free from all 
rights or equities of redemption which are hereby waived and released; that any moneys received by the Bank as proceeds of any such 
realization, after deduction of all fees and expenses in connection therewith which, with interest, shall be borne by the undersigned, 
shall be applied against the obligations and liabilities as the Bank may see fit and that any moneys at credit of the undersigned or any 
of them may be so applied. 7 : 

14. That in\case of any renewal or extension of the Credit or of any bills drawn thereunder, or any increase in the amount of 
the Credit or any modification in any of its terms, all opis tions of the undersigned under this agreement shall subsist and apply to and 
in respect of such bills and the Credit so renewed, extended, increased or modified. : ; 

15. That this agreement and the obligations hereunder shall continue in fofce and apply notwithstanding any change for any 
cause or in any manner whatsoever in the composition or membership of any firm which is a party thereto or may be a user of the Credit. 
and shall be binding upon the undersigned and their and each of their heirs, executors, administrators, successors and assigns and shall 
enure to the benefit of the Bank and its successors and assigns, 


(Note—Corporations must align by duly authorized officers). ee SE Sa 5 Ra ae ee ne 
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CHAPTER VII 


Some Do’s and Don’ts 


ANADIAN Trade Commissioners with years of experience in 
Canada’s export trade report the following are some of the 


phases of exporting which Canadian exporters should bear in 
mind at all times. 


Attitude.—It is important for Canadian trade and the 
individual progress of the exporter that only those firms enter 
_ the export field which are prepared to give to it the same close 
‘attention as one would give to the domestic market. It must be recognized 

that get-rich-quick schemes have no place in export trade. Competitive prices 
and continuity of supply are essential to the growth of export business. 


Market Surveys——Canadian exporters should supply adequate information 
about their products, such as specifications, prices, catalogues and terms of 
trade, to the trade commissioner or prospective agents when requesting market 
surveys. If possible, a senior executive of the firm should visit the market 
personally. It is the only way to really get the feel of the trade. 


Agents.—Select with care. Consult the trade commissioners or banks. Once 
the agent has been appointed, do not change without a thorough investigation 
into the reasons why business has not reached the volume anticipated, and 
also into the merits of the proposed agent as compared with the original repre- 
sentative. Pay commissions promptly in accordance with agreement. 


Correspondence.—Prompt and courteous attention to letters pays dividends 
with foreign trade customers. Use the language of the customer and refer to 
dates and file numbers where these have been indicated in the customer's 
letters. 


Quotations.—It is inadvisable to quote ex factory prices at some interior 
point. The customer wants c.i.f. port of destination prices, if he can get them, 
or at least an f.o.b. vessel (named port) quotation. If necessary to quote an 
ex factory price, the freight rates and charges to and beyond port of shipment 
should be given. 


Quality of Merchandise—Exercise care in meeting specifications. Where 
quotations are made against sample, see to it that the shipment is up to sample 
standard and keep it that way in subsequent orders. If any substitutions have 
‘to be made, obtain the customer’s consent before making the change. 


Documents.—Every document needs close attention. They must be honestly 
and carefully completed. Once completed, they should be sent forward in 
ample time for the consignee to use them when clearing the goods on the arrival 
of the shipment. 


Packing —Remember the export market is a long way from home and the 
goods need something more than domestic packaging. Damaged goods mean 
wasted time in any trade transaction and possibly the loss of a customer. 


Shipping.—Prompt shipment is one step towards a repeat order. If delay 
is to be expected, write an explanation at once. Don’t wait to be asked for it. 
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ISECTION B . 


CHAPTER VIII 


Foreign Trade Service 


AHE Foreign Trade Service, of the Department of Trade and 
Commerce, Ottawa, is able to perform a wide variety of services 
to firms interested in foreign trade. Assistance of a specialized 
nature may be obtained from the following divisions: 


Trade Commissioner Service.—This includes supervision of 
the Trade Commissioners abroad and the Area Sections in 
Ottawa. The service is in a position to answer enquiries in 
regard to foreign firms, countries and areas, supply market reports, and assist 
in the appointment of agents, investigate complaints, and in general to aid a 
Canadian exporter in establishing himself on a sound basis in foreign trade. 


Export Division —Through its commodity specialists, this service keeps in 
close touch with Canadian industry, and all sources of supply for export. It 
deals with trade enquiries from abroad, advises Canadian firms as to conditions 
governing the export of specific products, and should be one of the first contacts 
for any firm contemplating export trade. The Export Permit Branch functions 
under this division. 


Commercial Relations and Foreign Tariffs Division—Foreign trade is con- 
ducted within a framework of international agreements. This division, by 
intensive study of economic and commercial problems, prepares the material 
used in the negotiation of those agreements. It maintains complete data on the 
import tariffs and restrictions, documentation on entry regulations of other coun- 
tries for the information of the Foreign Trade Service and enquiring exporters. 


Import Division——A service to help Canadian businessmen locate low cost 
sources of quality supplies for direct importation, thus promoting the ideal of 
“two-way” trade and gaining recognition for Canada as a buyer of the products 
of countries to which her goods may be sold. 


Industrial Development Division —This division is concerned with the estab- 
lishment of new industries and assists in the study of products suitable for manu- 
facture in Canada, especially those for which there are export markets. 


Trade Publicity Division—The trade promotional work of the Foreign 
Trade Service is brought to a focus through advertising at home and abroad; 
the distribution of news releases and informational pamphlets, and the publica- 
tion of ‘‘Foreign Trade,” a weekly journal containing reports from trade commis- 
sioners, articles by head office personnel and news of interest to the commercial 
community. Officers of the various divisions, products handled and addresses 
of trade commissioners abroad are listed in ‘Foreign Trade’. 

Firms engaging in export trade should write to the Foreign Trade Service, 
Department of Trade and Commerce, Ottawa, for general information on any 
such points as the demand for goods in export markets, general economic condi- 
tions abroad, credit reports on individual firms, trade enquiries, customs duties, 
import restrictions, export regulations in Canada, general supply conditions in 
Canada, export procedure and export facilities. Principals of Canadian firms 
new to export trade would be well advised to call on the foreign trade service 
officers in Ottawa to discuss their trade problems. 

Every Canadian firm interested in export trade should be listed in the 
Exporters’ Directory, which is kept by the Foreign Trade Service. A copy 
of each registration is provided to the trade commissioners abroad for their 
confidential use. Application forms with a view to registration may be 
obtained from the Exporters’ Directory Section of the Foreign Trade Service. 
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Associated Agencies Able to Render Assistance 


Canadian Government Exhibition Commission, located at 479 Bank Street, 
Ottawa, is responsible for arrangements concerning the participation by 
Canada in all exhibitions, display promotions and trade fairs outside Canada, 
and for international trade fairs held in Canada. It advises individual firms in 
the display of their commodities in foreign countries. 


Wheat and Grain Division serves as the medium through which wheat, 
flour and other cereal products are procured for other countries. It maintains 
a constant survey of Canada’s grain position, respecting supply, transportation, 
domestic and export demand. 


Canadian Commercial Corporation, located at No. 2 Temporary Building, 
70 Lyon Street, Ottawa, serves as a purchasing agent in Canada for govern- 
ments of other countries, and for international bodies. It assists private enter- 
prise in obtaining from ex-enemy territories essential supplies that cannot be 
obtained through ordinary commercial channels. 


Export Credits Insurance Corporation, located at Bank of Canada Annex, 
Ottawa, provides exporters with protection against the principal risks of loss 
involved in foreign trade, and insures them against the insolvency of the foreign 
buyer, protracted default in payment by the buyer when the goods have been 
duly accepted by him, and assists in overcoming difficulties in the transfer of 
exchange, that prevent the Canadian exporter from receiving payment for 
goods he has sold. 
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CHAPTER IX 


Associations in Canada 


MHERE are in this country a number of associations and other 

% organizations in a position to render substantial assistance to 
exporters and importers in the development of commercial 
. relations with traders in other lands. Besides those of a national 
‘ character, most cities and towns have a chamber of commerce 
or board of trade, the prime purpose of which is to promote 
the interests of its members and indirectly that of the urban 
community in which it is located. The various bodies and their respective 
functions are as follows:— 


Canadian Manufacturers’ Association—Export Trade Services, is a well- 
established organization, with head office in Toronto, an office in Ottawa, 
divisional offices in Vancouver, Winnipeg, Toronto, Montreal, and Amherst, 
and branch offices in Hamilton, Quebec, Edmonton and Victoria. Through its 
expert service departments, the Canadian Manufacturers’ Association is in a 
particularly strong position to assist its members in developing export trade. 

The Tariff, Transportation, Legislation, Industrial Relations, Commercial 
Intelligence, Education, Membership, Insurance and Publishing departments 
of the Canadian Manufacturers’ Association can be of great help in solving 
export problems. These departments are managed by experts, who have had 
long experience in their respective fields. They are able to render a compre- 
hensive service to members, covering all phases of export business. 

The association performs a valuable service by compiling and publishing 
annually ““The Canadian Trade Index’’, which contains a complete list of all 
Canadian manufacturers, with a carefully classified list of their products, 
together with much other useful information on all phases of export trade. 


Conferences, meetings and study groups pertaining to export trade are 
arranged, and publications issued on various phases of foreign trade. 


Canadian Exporters’ Association, founded in 1943, is a non-partisan, non- 
political and non-profit organization, providing services and effective co-ordina- 
tion on every phase of export activity for the purpose of extending Canada’s 
export trade on a sound basis. Its service includes such important matters as 
advice on correct pricing and quotations, proper packaging for export shipment, 
documentation, transportation, export permits and import licences. Frequent 
bulletins and other releases, industry group meetings, luncheons and regional 
meetings and an annual convention keep members advised of current develop- 
ments in foreign trade policy and operations in Canada and abroad. It has 
offices in Toronto and Montreal. 


Canadian Chambers of Commerce and Boards of Trade.—Firms interested 
in export trade will find that their local Chamber of Commerce or Board of Trade 
is in a position to render direct assistance. These organizations work in close 
co-operation with the Foreign Trade Service. 
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CHAPTER X 


Banks, Freight Forwarders, Marine 
Insurance Brokers 


Banks 


T IS hardly necessary to include reference to Canadian banks, 
Cm = as they are automatically involved in most foreign trade 
transactions. It should be pointed out, however, that 
Canadian banks frequently maintain foreign trade depart- 
ments which are prepared to assist in trade enquiries, credit 
information, and appointment of agents, in addition to the 
usual financial transactions. Certain Canadian banks also 
issue regular economic surveys, which include up-to-date information on overseas 
market conditions of value to exporters. 


Freight Forwarding Agents 


Canadian firms unfamiliar with export trade procedure will find the services 
of forwarding agents of value. Names of forwarders may be readily obtained 
from the Department of Trade and Commerce, the Canadian Manufacturers’ 
Association, Canadian Exporters’ Association, banks, railway and steamship 
companies. The following services may be performed by a well-organized firm 
of freight forwarders: 

(a) Advise or quote to shippers on all expenses which will be incurred on 

goods from the time they leave the factory to arrival at destination. 

(b) Where transportation rates have not been established for any particular 
commodity, forwarding agents will negotiate with carriers and under- 
writers for equitable rates. 

(c) Advise on routing of shipments. 

(d) Advise on packing of goods for export, and may assemble and pack 
certain types of goods for shipper. 

(e) Advise shippers re export permits and subsidy refunds. Will make appli- 
cation for export permits, if required. 

(f ) Book ocean freight space. 

(g) Prepare all shipping documents for inland and ocean transportation. 
Usually inland shipping papers are prepared, however, by the shipper, 
who can rely on advice of forwarding agents on practicable methods. 
Ocean documents are readily obtainable by the forwarding agents. 
In securing Consular Invoices, it is well to rely on their services entirely. 

(h) Advise on and issue marine insurance policies. 

(i) Advise and guide shippers in interpretation of Letters of Credit. 

(j) Will attend to outlay of funds on shippers’ behalf to cover ocean freight, 
marine and war risk insurance premiums, wharfage charges, etc., as 
required, and submit with final sets of documents itemized accounts 
for all expenses against individual shipments. 


Marine Insurance Brokers 


An exporter must consider insurance on merchandise when this responsibility 
is assumed under the terms of sale. While such business may be placed with 
marine insurance agents, forwarding agents, etc., there are also available the 
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services of qualified marine insurance brokers in the principal cities of Canada, 
who are prepared to place insurance and collect claims. Marine insurance 
brokers usually require the following information in issuing a marine insurance 


policy: 
(a) 
(5) 
(c) 
(d) 


(e) 


Complete description of the product to be exported and the manner in 
which it is packed. 
Points of origin and ports of exit from Canada. 


Ultimate destination and port of entry. 

Type of conveyance to seaboard and of ocean vessels to be used. (Names 
of vessels to be declared later.) 

Basis of valuation: A proposed formula: Value at invoice cost, 
including all charges in the invoice, plus prepaid and/or advanced 
and/or guaranteed freight, if any, plus actual insurance premiums and 
10 per cent added. (The percentage to be added, which may be varied, 
is to take care of the anticipated profit which your customer would 
expect to realize on the transaction.) 


Credit Information 


Organizations to consult for Credit Information: 


Foreign Trade Service, Ottawa. 
Canadian banks. 
American Foreign Credit Underwriters’ Corporation, 170 Broadway, New 


York City. (Reports for Central America, South America and Carib- 
bean countries.) 


Dun and Bradstreet, Inc., 280 Broadway, New York City. (Also Canadian 


branches.) (Reports for United Kingdom, North and South America, 
West Indies, Australia and South Africa). 
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@e CENERAL INFORMATION 


CHAPTER XI 


General Information 


Export Permits 


XPORT control is exercised temporarily over certain com- 
modities, due to the necessity of maintaining Canadian price 
ceilings, to an urgent domestic demand for products in short 
supply, and heavy world commitments for foodstuffs of which 
there are limited stocks. A list of these commodities under 
export control and regulations governing their movement may 
be obtained from the Export Permit Branch, Export Division, 

; Foreign Trade Service, in Ottawa. Canadian exporters are 
advised to consult a copy of these regulations before making offers to foreign 
buyers. Orders for goods under export control should not be accepted before 
an export permit has been secured. 


Subsidy Refund 


Where part of the cost price on certain commodities is defrayed by the 
Government, either directly or indirectly by means of a subsidy payment, this 
sum must be refunded as and when required, by order of the authorities con- 
cerned, before an export permit will be granted to export such subsidized 
goods. 


Details concerning goods under subsidy refund and the amount of refund 
are subject to frequent change. The subsidy division of the Export Permit 
Branch should be consulted as to present regulations whenever the exporter is 
in doubt on this point. 


Export Credits Insurance 


Export Credits Insurance has been made available by the Government of 
Canada through the Export Credits Insurance Corporation, P.O. Box 655, Ottawa, 
for protection on general commodities and capital goods to those engaged or 
likely to engage in export trade. It affords protection to the exporter against 
the main causes of loss arising from export sales. 


Generally, policies cover the exporter against any risk of loss by reason 
of his failure to receive the purchase price for any cause not within his control, 
the main risks being insolvency or protracted default, additional transport or 
insurance charges occasioned by the interruption or diversion of the voyage 
outside of Canada or the continental United States, exchange restrictions in the 
buyer’s country, which prevent the transfer of funds to Canada, cancellation 
or non-renewal of an import licence or the imposition of restrictions on the 
import of goods not previously subject to restriction, the occurrence of war 
between the buyer’s country and Canada; or of war, revolution, etc., in the 
buyer’s country. 

The Corporation will insure up to 85 per cent of the contract price, and all 
recoveries obtained after payment of a loss are shared between the exporter and 
the Corporation in the proportions of 85 to 15. Premium rates are moderate 
and are determined on individual applications by the country of destination, 
class of goods and credit terms. Payment of claims for insolvency or default 
are made immediately after the occurrence of insolvency or twelve months after 
due date in the event of default. All other risks are subject to payment six 
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e occurrence of the event which is 


months after the due date of the debt or th vent 
be obtained on application to the 


the cause of the loss. Further details may 
Export Credits Insurance Corporation. 


Foreign Exchange Control Regulations 


Existing regulations of the Foreign Exchange Control Board specify the cur- 
ccepted in payment for exports from Canada. 


rencies which shall or may be a 
As these regulations are subject to modification from time to time, Canadian 


exporters should consult their banks as to currencies which are acceptable in 
payment from any country under consideration. 
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CHAPTER XII 


Tariffs, Trade Restrictions, Marking Regulations and 
Drawback Regulations 


Tariffs 


NE of the important factors to be taken into account in any 
survey of export markets is the customs tariff. It may be so 
high as to render prohibitive to Canadian products a market 
which otherwise would be of definite interest. On the other 
hand, preferential rates favourable to Canada may be the 
deciding factor in favour of Canadian goods in markets which 
are highly competitive. Tariff conditions, therefore, are at 
present of vital importance in any survey of export markets. 


Empire Tariff Preferences on Canadian Goods.—-As a result of trade agree- 
ments, tariff preferences are in force in various parts of the British Empire 
favouring goods of Canadian origin, as compared with similar goods of non- 
British origin. There is not necessarily a preference in any particular Empire 
market on every article exported. Some articles are on the duty-free lists, 
fe of their origin, while in certain cases preferences are limited to scheduled 
goods. 


Nearly all Canadian goods are granted tariff preference over non-Empire 
goods in the United Kingdom, Australia, New Zealand, the British West Indies, 
-including Bermuda, British Guiana and British Honduras, and in a number of 
British colonies, including Northern Rhodesia, Fiji, Gambia and Sierra Leone. 
To a lesser extent, preference is granted in the Union of South Africa, Southern 
Rhodesia, Irish Free State, Ceylon, Mauritius, The Malayan Union and a few 
others. Empire motor cars enjoy a preference in Hong Kong and the Malayan 
Union. 


In order to qualify for these Empire preferences, Canadian goods must have 
a certain percentage of their factory or works cost made up of Canadian material 
and/or labour. With certain exceptions, the most notable being Australia, 
other Empire material and/or labour may be included in calculating the content 
requirements. This varies from 25 per cent to 75 per cent, depending on country 
of import and the kind of merchandise. In order to avoid penalties, exporters 
are cautioned to make certain that their products have the required content. 


Canadian goods entering Newfoundland and India are not granted any 
preference over non-British goods as far as customs tariff rates are concerned, 
but in the case of Newfoundland there is a small preference by reason of exchange, 
Canadian currency being on a par with the Newfoundland dollar. 


Foreign Countries——In addition to trade agreements within the Empire, 
Canada, either through direct negotiation or participation in treaties of the 
United Kingdom, now maintains commercial treaty relationship, consisting 
of reciprocal exchange of most-favoured-nation treatment, with most of the 
important foreign-trading countries. Usually this means that Canada and the 
other contracting state agree that each party will accord to the goods of the 
other the benefit of the lowest duties applied to similar goods of any other 
foreign origin. There may be reservations. These reservations are likely to 
be tariff advantages of little relative importance, such as one state may grant 
to another on historical, political, or geographical grounds, or some other 
special relationship. The granting of most-favoured-nation treatment by 
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Canada to a foreign country, however, does not entitle the foreign cores to 
preferences accorded Empire countries. ‘In other words, Empire preferences 
are confined within the Empire. 

It must be noted, however, that while Canada has most tao ae 
tariff agreements with many non-British countries, the United States, si a 
Kingdom and many other countries have similar eee ae sae 
goods do not enjoy any better treatment, therefore, than do goods manufacture 


in these countries. 


Trade Restrictions 


Government control of imports into various countries of the world in the pre- 
war period was practically confined to the levying of customs duties. In recent 
years, many countries have superimposed on their tariffs import licensing 
restrictions by limiting imports to quotas allotted to particular countries, or 
exchange control hindering the sending out of money in payment for imported 
goods. Such schemes are usually introduced into the foreign trade policy of a 
country as a device to combat trade depression, to even up trade balances with 
individual countries or with a view to attaining economic self-sufficiency. These 
artificial trade barriers or trade balancing devices have greatly handicapped the 
expansion of world trade. In view, therefore, of these trade restrictions in the 
most important trading countries of the world it is very important that any 
Canadian manufacturer contemplating entering foreign markets be familiar 
with the trade restrictions affecting his goods in the foreign country concerned. 


Marking Regulations 


In most countries, a right to a trade mark may be acquired by the use of 
the mark irrespective of its registration. Longer user has prior right. In some 
countries, however, including Bulgaria, Finland and Greece, and most of the 
Latin American countries, no right can normally accrue from use, and right is 
conferred solely by registration. It is desirable, however, that the trade mark 
should be registered in countries to which goods bearing the mark are exported, 
otherwise difficulties may arise by reason of the non-registration there of a mark 
purporting to be registered. It is essential that the foreign owner of a mark 
maintain throughout the life of the registration a representative in the country 
to receive legal notices, etc., and to serve as the owner’s address for service in 
all formalities that may arise. It is customary for the attorney in the country 
by whom registration was effected to act as such representative. 


In most countries, legislation exists under which the country of origin 
must be shown as a counter-indication to any other mark which can be regarded 
as liable to give a false impression as to the origin of the goods. For example, 
a local place name or a name or mark being, or purporting to be, that of a local 
manufacturer, is deceptive as to the real country of origin of the goods. Aside 
from this, enactments in certain countries require a mark of origin regardless of 
any other markings that might appear on the goods. 


The country with most exacting marking regulations is the United States, 
which requires a mark of origin on all imported goods. However, power exists 
to exempt goods for various reasons, such as articles incapable of being marked, 
or can be marked only at an expense economically prohibitive, or if marking the 
container alone will reasonably indicate origin. Many articles which it would be 
either impracticable or too expensive to mark are exempted. 


Under the laws of the United Kingdom and France certain articles require 
a mark of origin. Foreign products imported or sold in the Argentine must bear 
the name of the country of origin. However, omission of the mark is permissible 
when it is not customary to declare each unit separately or when the article is 
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too small to mark. Haiti requires a mark of origin on merchandise to be entered 
under the minimum tariff, the mark to be either on the goods themselves or on 
the wrapping or container. The Australian (Trade Descriptions) Act, while 
primarily concerned with the prevention of false or misleading marks, also 
provides for a mark of origin on certain goods. India and Ejre have regulations 
requiring that any goods already marked in a manner that would be misleading 
without the name of the country of origin should also be marked to show the 
country of origin as a counter-indication. Norway, Sweden, Denmark, Finland 
and Sanus are other countries having laws requiring marks of origin on certain 
articles. 


Merchandise Marks.—Apart from these regulations regarding marks of 
origin, many countries have legislated specifically on the subject of trade 
descriptions on particular goods. 


Further detailed information concerning foreign tariffs, import restrictions 
and marking regulations may be obtained from the Commercial Relations and 
Foreign Tariffs Division, Foreign Trade Service. 


Export Drawback Regulations 


Drawback Regulations, administered by the Customs Drawback Division, 
Department of National Revenue, Ottawa, provide for the return of ninety-nine 
per cent of all duties and taxes paid on imported materials which are used 
or directly consumed in, wrought into, or attached to articles manufactured in 
Canada and subsequently exported. As a result of these provisions, the sale 
of Canadian goods throughout the world is not handicapped by the payment 
of duties on materials imported into Canada. 
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Seed APPENDICES fe 


APPENDIX A 


Trade Reports 


Foreign Trade 


Weekly publication of the Foreign Trade Service, Foreign Trade, reproduces 
reports from trade commissioners and assistant trade commissioners in thirty- 
four countries on economic conditions, markets for Canadian products, sources 
of materials required by Canadian producers, import and export controls, 
foreign exchange regulations and competition from other lands. Articles by 
commodity officers and other head office personnel, and analyses of trade 
statistics are also published at regular intervals, supplemented by a series of 
charts that furnish a clear indication of current trends. Other information 
includes trade enquiries received by the Foreign Trade Service, following their 
investigation; postal information; comments on Canadian commodities avail- 
able for export; trade and tariff regulations; scheduled steamship sailings from 
Atlantic and Pacific ports; and foreign exchange quotations. A list of Canadian 
Trade Commissioners is reproduced in each issue, supplemented at the end of 
every month with a directory of head office personnel and foreign commercial 
representatives in Canada, with the address and telephone number of each. 


Annual subscription for Foreign Trade and for the French version, Commerce 
Exterieur, is one dollar ($1.00), which should be forwarded to the King’s Printer, 
Government Printing Bureau, Ottawa. Extra copies may be obtained for 
10 cents each. Universities and similar institutions may subscribe for this 
publication on a bulk basis of 50 cents per annum. 


Postwar Trade Reviews 


Reports on economic conditions in various countries, as reproduced in the 
Commercial Intelligence Journal, now known as Foreign Trade, have been 
reprinted and are available for distribution in pamphlet form. Postwar 
Trade Reviews on the following countries may be obtained on application to 
the Trade Publicity Division, Foreign Trade Service, Department of Trade 
and Commerce, Ottawa: Argentina, Australia, British West Indies and British 
Guiana, Central America, Chile, Colembia and Venezuela, India and New 
Zealand. Although not included in the same series, a similar review is available 
on French North Africa—Algeria, Morocco and Tunisia. 


Other Literature Available 


Head Office Directory, including a list of agencies associated with the 
Foreign Trade Service in the development of foreign trade, a list of Canadian 
Trade Commissioners and the territories for which they are responsible, and a 
list of Foreign Commercial Representatives in Canada. 

The Influence of Geography on Import Trade, being a reprint from an 
article prepared by the Foreign Trade Service for reproduction in the Canadian 
Geographical Journal. 

Canadian Tobacco, being a reprint of articles on the production and con- 
sumption of tobacco, appearing in the Commercial Intelligence Journal and its 
successor, Foreign Trade. 

Industrial Development in Canada, being a reprint of an address on the 
subject reproduced in Foreign Trade. 
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Dominion Bureau of Statistics 


Detailed information pertaining to Canadian foreign trade and the Canadian 
balance of international payments is compiled by the Dominion Bureau of 
Statistics, which is also part of the Department of Trade and Commerce. 
External trade publications, containing a wealth of data valuable to exporters 
and importers, are issued monthly, quarterly and annually, as follows: 


(a) Monthly Bulletins— 

Summary Tables of Foreign Trade. Monthly totals of trade; no details 
of countries or commodities. Price $1.00 a year or $0.10 for single 
copies. 

Domestic Exports. Monthly totals by countries and by selected commo- 
dities. Price $2.00 a year or $0.20 for single copies. 

Imports for Consumption. Monthly totals by countries and by selected 
commodities. Price $2.00 a year or $0.20 for single copies. Price 
for all three bulletins $3.00 a year. 


(b) Monthly Detailed Reports— 

Exports, Canadian and Foreign Produce. Commodities by country; 
current month and elapsed period of calendar year. Price $3.00 
a year or $0.25 for single copies. 

Imports Entered for Consumption. Commodities by country; current 
month and elapsed period of calendar year. Price $3.00 a year 
or $0.25 for single copies. Price for these two reports $5.00 a year. 

(c) Quarterly— 

Articles Exported to Each Country. Countries by commodity; elapsed 
period of year with comparison for previous year. Price $1.00 a 
year or $0.25 for single copies. 

Articles Imported from Each Country. Countries by commodity; 
elapsed period of year with comparison for previous year. Price 
$1.00 a year or $0.25 for single copies. 

(d) Annual— 

Vol. |1—Summary and Analytical Tables. 

Vol. 2—Exports. Commodities by country; year and two previous 
years. 

Vol. 3—Imports. Commodities by country; year and two previous 
years. 

Price $2.00 for each volume or $5.00 for all three. 


All external trade publications listed above may be obtained at an annual 


fee of $10.00. 


pa Reports relating to the Balance of International Payments are issued as 
ollows:— 


(a) Annual— 
The Canadian Balance of International Payments: 1926-1946 (Includes 


British and Foreign Investments in Canada and Canadian invest- 
ments abroad and covers 1926 to year under review). Price $0.25. 
Canada’s International Tourist Trade. Price $0.25. 
(b) Monthly— 


Sales and Purchases of Securities between Canada and other Countries. 
Price $1.00 per annum and $0.10 for single copies. — 
(c) Special— | 
British and Foreign Direct Investments in Canada and Canadian Direct 
Investments Abroad. Price $0.50. 


Canadian Balance of Int tional P oe 
Results. Price $1.00. ional Payments—A Study of Methods and 
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Canada Year Book 


Official compendium, for nearly eighty years, of information pertaining 
to the resources, institutions, social and economic conditions of this country, 
the Canada Year Book is one of the most important works of reference made 
available to the commercial community. The chapter on external trade 
provides an outline of conditions affecting commerce throughout the world 
and their relation to the economy of Canada. A review of the Foreign Trade 
Service was incorporated, following reorganization of the Department of Trade 
and Commerce, indicating the improved facilities available to exporters and 
importers. This should prove useful to businessmen contemplating expansion 
of their domestic market to the foreign field. Commodity statistics and analyses 
of Canadian trade provide a clear conception of the manner in which merchandise 
flows between this and other countries, and reveal changes in the volume recorded 
over a period of years. They form the basis of market analysis for those who 
are seriously engaged in developing their external trade relations. Copies of 
the Canada Year Book may be obtained for Two Dollars ($2) on application to 
the King’s Printer, though supplies have been exhausted within a few months of 
publication in recent years. 


The Canada Year Book is supplemented by a handbook, which provides a 
brief indication of economic conditions in a more attractive form. Material 
contained in more than 1,200 pages of the former is summarized and reproduced 
in a more popular form in 260 pages of the handbook, and liberally illustrated. 
Although this volume is of particular value in extending the knowledge of Canada 
in other countries, and is used extensively in Canadian schools, it is of use to 
the businessman in providing him with a wider knowledge of his own country 
and conditions influencing the sale of his product. The handbook may be 
purchased for 25 cents from the King’s Printer. 
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APPENDIX B 
Other Reference Books 


“Pricing for Export’’—Canadian Export Trade Series No. 4, March, 1946, a booklet, issued by 
Canadian Manufacturers’ Association, Inc., Toronto. 


“A Survey of Canadian Foreign Trade’’, a booklet, issued by Canadian Manufacturers’ Asso- 
ciation, Inc., Toronto. 


“Financing Foreign Trade’’ (1927), a booklet issued by Royal Bank of Canada, Head Office, 


Montreal. 


“Export and Import Practice’’-—Trade Promotion Series No. 175 (1938), a book, issued by 
US. Department of Commerce, Washington, D.C., U.S.A. (40c.) 


“International Trade Principles and Practices’, by Paul V. Horn, M.S., Ph.D. (1945), a book, 
obtainable from Prentice-Hall, Inc., 70 Fifth Ave., New York City. 


“Principles of Foreign Trade’, by C. E. Griffin, Ph.D. (1934), a book, obtainable from The 
MacMillan Company, New York City. 


“Exporters’ Encyclopaedia’’—published annually by Thomas Ashwell & Co., Inc., 20 Vesey Street, 
New York City. ($20.) ; 


“International Mercantile Diary and Year Book’’—published every 2 years by The Syren & 
Shipping, Limited, 26-28 Belleter St., London, E.C. 3. 


“International Trade Handbook’’, issued by Committee for Economic Development, 285 Madison 
Avenue, New York City. 


“Dictionary of Foreign Trade’’—by Frank Henius, available from Prentice-Hall, Inc., 70 Fifth 
Ave., New York City. 
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APPENDIX C 


Trade Terms and Definitions 


(These trade definitions are based on Revised American Trade Definitions, 1941, and issued 
in pamphlet form by the National Foreign Trade Council, Inc., 26 Beaver Street, New York. 
They have no legal status unless there is specific legislation providing for them or unless they 
are confirmed by court decisions.) 


As foreign trade definitions have been issued by organizations in various 
parts of the world, and as the courts of countries have interpreted these definitions 
in different ways, it is important that sellers and buyers agree that their 
contracts are subject to the Revised American Foreign Trade Definitions, 1941, 
and that the various points listed are accepted by both parties. 


In addition to the foreign trade terms listed herein, there are terms that 
are at times used, such as Free Harbour, “C.].F. & C.”’ (Cost, Insurance, 
Freight and Commission), ““C.I.F.C. & I.’’ (Cost, Insurance, Freight, Commis- 
sion and Interest), ‘‘C.I.F. Landed’’ (Cost, Insurance, Freight, Landed), and 
others. None of these should be used unless there has first been a definite under- 
standing as to the exact meaning thereof. It is unwise to attempt to interpret 
other terms in the light of those given herein. Hence, whenever possible, one 
of the terms set forth below should be used. 


It is unwise to use abbreviations in quotations or in contracts which might 
be subject to misunderstanding. 
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When making quotations, the familiar terms “‘hundredweight’”’ or “‘ton 
should be avoided. A hundredweight can be 100 pounds of the short ton or 
112 pounds of the long ton. A ton can bea short ton of 2,000 pounds, a metric 
ton of 2,204-6 pounds, or a long ton of 2,240 pounds. Hence, these measure- 
ments of weight should be clearly stated in quotations and in sales confirmations. 
Also, all terms referring to quantity, weight, volume, length, or surface should 
be clearly defined and agreed upon. 

If inspection, or a certificate of inspection, is required, it should be agreed, 
in advance, whether the cost thereof is for account of seller or buyer. Unless 
otherwise agreed upon, all expenses are for the account of seller up to the point 
at which the buyer must handle the subsequent movement of goods. 


There are a number of elements in a contract that do not fall within the scope 
of these foreign trade definitions. Hence, no mention of these is made herein. 
Seller and buyer should agree to these separately when negotiating contracts. 
This particularly applies to so-cailed “‘customary’’ practices. 


Various Quotations 
EX (Point of Origin). 


“Ex Factory”, “Ex Mill’, “Ex Mine’, ‘Ex Plantation’’, “Ex Warehouse’, etc. 
(named point or origin) 
Under this term, the price quoted applies only at the point of origin, and 


seller agrees to place the goods at the disposal of the buyer at the agreed place 
on the date or within the period fixed. 


Under this quotation, the seller is required: (a) to bear all costs and risks 
of the goods until such time as the buyer is obligated to take delivery thereof; 
(b) to render the buyer, at the buyer’s request and expense, assistance in obtain- 
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ing the documents issued in the country of origin, or of shipment, or of both, 
which the buyer may require either for purposes of exportation, or of importation 
at destination. 


Under this quotation, the buyer is required: (a) to take delivery of 
the goods as soon as they have been placed at his disposal at the agreed place 
on the date or within the period fixed; (6) to pay export taxes, or other fees or 
charges, if any, levied because of exportation; (c) to bear all costs and risks of 
the goods from the time when he is obligated to take delivery thereof; (d) to 
pay all costs and charges incurred in obtaining the documents issued in the coun- 
try of origin, or of shipment, or of both, which may be required either for purposes 
of exportation, or of importation at destination. 


F.O.B. (Free on Board) 


Seller and buyer should consider not only the definitions but also the ‘““Com- 
ments on All F.O.B. Terms” given at end of this section, in order to understand 
fully their respective responsibilities and rights under the several classes of 


‘F.O.B.” terms. 
F.O.B. (named inland point of departure) 


Under this term, the price quoted applies only at inland shipping point, 
and the seller arranges for loading of the goods on, or in, railway cars, trucks, 
lighters, barges, aircraft, or other conveyance furnished for transportation. 


Under this quotation, the seller is required: (a) to place goods on, or in, 
conveyance, or deliver to inland carrier for loading; (6) to provide clean bill 
of lading or other transportation receipt, freight collect; (c) to be responsible 
for any loss or damage, or both, until goods have been placed in, or on, convey- 
ance at loading point, and clean bill of lading or other transportation receipt 
has been furnished by the carrier; (d) to render the buyer, at the buyer's 
request and expense, assistance in obtaining the documents issued in the country 
of origin, or of shipment, or of both, which the buyer may require either for 
purposes of exportation, or of importation at destination. 


Under this quotation, the buyer is required: (a) to be responsible for all 
movement of the goods from inland point of loading, and pay all transportation 
costs; (b) to pay export taxes, or other fees or charges, if any, levied because of 
exportation; (c) to be responsible for any loss or damage, or both, incurred 
after loading at named inland point of departure; (d) to pay all costs and 
charges incurred in obtaining the documents issued in the country of origin, or 
of shipment, or of both, which may be required either for purposes of exportation, 
or of importation at destination. 


F.O.B. (named inland carrier at named inland point of departure) 


Freight Prepaid to (named point of exportation) 


Under this term, the seller quotes a price, including transportation charges 
to the named point of exportation and prepays freight to named point of 
exportation, without assuming responsibility for the goods after obtaining a 
clean bill of lading or other transportation receipt at named inland point of 
departure. 


Under this quotation, the seller is required to assume the seller’s obligations 
as under I]-A, except that under (6) he must provide a clean bill of lading or 
other transportation receipt, freight prepaid to named point of exportation. 


Under this quotation, the buyer is required to assume the same buyer's 
obligations as under I-A, except that he does not pay freight from loading point 
to named point of exportation. 
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F.O.B. (named inland carrier at named inland point of departure) 


Freight Allowed to (named point) 


Under this term, the seller quotes a price, including the transportation charges 
to the named point, shipping freight collect and deducting the cost of transporta- 
tion, without assuming responsibility for the goods after obtaining a clean bill 
of lading or other transportation receipt at named inland point of departure. 


_ Under this quotation, the seller is required to assume the same seller's 
obligations as under II-A, but deducts from his invoice the transportation 
cost to named point. 


_Under this quotation, the buyer is required to assume the same buyer’s 
obligations as under II-A, including payment of freight from inland loading 
point to named point, for which seller has made deduction. 


F.O.B. (named inland carrier at named point of exportation) 


Under this term, the seller quotes a price, including the costs of transporta- 
tion of the goods to named point of exportation, bearing any loss or damage, or 
both, incurred up to that point. 


Under this quotation, the seller is required: (a) to place goods on, or in con- 
veyance, or deliver to inland carrier for loading; (6) to provide a clean bill of 
lading or other transportation receipt, paying all transportation costs from 
loading point to named point of exportation; (c) to be responsible for any loss 
or damage, or both, until goods have arrived in, or on, inland conveyance at the 
named point of exportation; (d) to render the buyer, at the buyer’s request 
and expense, assistance in obtaining the documents issued in the country of 
origin, or of shipment, or of both, which the buyer may require either for pur- 
poses of exportation, or of importation at destination. 


Under this quotation, the buyer is required: (a) to be responsible for all 
movement of the goods from inland conveyance at named point of exportation; 
(b) to pay export taxes, or other fees or charges, if any, levied because of 
exportation; (c) to be responsible for any loss or damage, or both, incurred 
after goods have arrived in, or on, inland conveyance at the named point of 
exportation; (d) to pay all costs and charges incurred in obtaining the docu- 
ments issued in the country of origin, or of shipment, or of both, which may be 
required either for purposes of exportation, or of importation at destination. 


F.O.B. Vessel (named port of shipment) 


Under this term, the seller quotes a price covering all expenses up to, and 
including, delivery of the goods upon the overseas vessel provided by, or for, 
the buyer at the named point of shipment. 


Under this quotation, the seller is required: (a) to pay all charges incurred 
in placing goods actually on board the vessel designated and provided for, or by, 
the buyer on the date or within the period fixed; (b) to provide a clean ship’s 
receipt or on-board bill of lading; (c) to be responsible for any loss or damage, 
or both, until goods have been placed on board the vessel on the date or within 
the period fixed; (d) to render the buyer, at the buyer’s request and expense, 
assistance in obtaining the documents issued in the country of origin, or of 
shipment, or of both, which the buyer may require either for purposes of exporta - 
tion, or of importation at destination. 

Under this quotation, the buyer is required: (a) to give seller adequate 
notice of name, sailing date, loading berth of, and delivery time to, the vessel ; 
(b ) to bear the additional costs incurred and all risks of the goods from the time 
when the seller has placed them at his disposal if the vessel named by him fails 
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to arrive or to load within the designated time; (c) to handle all subsequent 
movement of the goods to destination, including insurance, ocean and other 
transportation; (d) to pay export taxes, or other fees or charges, if any, levied 
because of exportation; (e) to be responsible for any loss or damage, or both, 
after goods have been loaded on board the vessel; (f) to pay all costs and 
charges incurred in obtaining the documents, other than clean ship's receipt or 
bill of lading, issued in the country of origin or of shipment, or of both, which 
may be required either for purposes of exportation, or of importation at destina- 
tion. 


F.O.B. (named inland point in country of importation) 


Under this term, the seller quotes a price including the cost of the merchand- 
ise and all costs of transportation to the named inland point in the country of 
importation. 


Under this quotation, the seller is required : (a) to provide and pay for all 
transportation to the named inland point in the country of importation; (5) to 
pay export taxes, or other fees or charges, if any, levied because of exportation; 
(c) to provide and pay for marine insurance; (d) to provide and pay for war risk 
insurance, unless otherwise agreed upon between the seller and buyer; (e¢) to 
be responsible for any loss or damage, or both, until arrival of goods on convey- 
ance at the named inland point in the country of importation; (f) to pay the 
costs of certificates of origin, consular invoices, or any other documents issued 
in the country of origin, or of shipment, or of both, which the buyer may require 
for the importation of goods into the country of destination and, where necessary, 
for their passage in transit through another country; (g) to pay all costs of 
landing, including wharfage, landing charges, and taxes, if any; (h) to pay all 
costs of customs entry in the country of importation; (i) to pay customs duties 

_and all taxes applicable to imports, if any, in the country of importation. 


The seller, under this quotation, must realize that he is accepting important 
responsibilities, costs and risks, and should therefore be certain to obtain adequate 
insurance. On the other hand, the importer or buyer may desire such quotations 
to relieve him of the risks of the voyage and to assure him of his landed costs 
at inland point in country of importation. When competition is keen, or the 
buyer is accustomed to such quotations from other sellers, seller may quote such 
terms, being careful to protect himself in an appropriate manner. 


Under this quotation, the buyer is required: (a) to take prompt delivery 
of goods from conveyance upon arrival at destination; (b) to bear any costs 
and be responsible for all loss or damage, or both, after arrival at destination. 


COMMENTS ON ALL “‘F.O.B.’? TERMS 


In connection with “F.O.B.” terms, the following points of caution are 
recommended: 


a aoe Whe method of inland transportation, such as trucks, railroad cars, 
lighters, barges, or aircraft, should be specified. 


(6) If any switching charges are involved during the inland transportation, 
it should be agreed, in advance, whether these charges are for account of the 
seller or the buyer. 


(c) The term “‘F.O.B. (named port)”, without designating the exact point 
at which the liability of the seller terminates and the liability of the buyer 
begins, should be avoided. The use of this term gives rise to disputes as to the 
liability of the seller or the buyer in the event of loss or damage arising while 
the goods are in port, and before delivery to or on board the ocean carrier. 
Misunderstandings may be avoided by naming the specific point of delivery. 


74 


(d) If lighterage or trucking is required in the transfer of goods from the 
inland conveyance to ship's side, and there is a cost therefor, it should be under- 
stood, in advance, whether this cost is for account of the seller or the buyer. 


~ (e) The seller should be certain to notify the buyer of the minimum quantity 
required to obtain a carload, a truckload, or a barge-load freight rate. 


(f) Under F.O.B. terms, excepting “F.O.B. (named inland point in country 
of importation)’, the obligation to obtain ocean freight space and marine and 
war risk insurance rests with the buyer. Despite this obligation on the part of 
the buyer, in many trades the seller obtains the ocean freight space and marine 
and war risk insurance, and provides for shipment on behalf of the buyer. Hence, 
seller and buyer must have an understanding as to whether the buyer will obtain 
the ocean freight space and marine and war risk insurance, as is his obligation, 
or whether the seller agrees to do this for the buyer. 


(g) For the seller's protection, he should provide in his contract of sale that 
marine insurance obtained by the buyer includes standard warehouse-to-ware- 
house coverage. 


F.A.S. (Free Along Side) 


Seller and buyer should consider not only the definitions but also the 
“Comments” given at the end of this section in order to understand fully their 
respective responsibilities and rights under “‘F.A.S.”’ terms. 


F.A.S. Vessel (named port of shipment) 


Under this term, the seller quotes a price including delivery of the goods 
alongside overseas vessel and within reach of its loading tackle. 


Under this quotation, the seller is required: (a) to place goods alongside 
vessel or on dock designated and provided by, or for, buyer on the date or within 
the period fixed; pay any heavy lift charges, where necessary, up to this point; 
(b) to provide clean dock or ship’s receipt; (c) to be responsible for any loss 
or damage, or both, until goods have been delivered alongside the vessel or on 
the dock; (d) to render the buyer, at the buyer’s request and expense, assist- 
ance in obtaining the documents issued in the country of origin, or of shipment, 
or of both, which the buyer may require either for purposes of exportation, or of 
importation at destination. 


Under this quotation, the buyer is required: (a) to give seller adequate 
notice of name, sailing date, loading berth of, and delivery time to, the vessel; 
(b) to handle all subsequent movement of the goods from alongside the vessel; 
to arrange and pay for demurrage or storage charges, or both, in warehouse 
or on wharf, where necessary; to provide and pay for insurance; and to provide 
and pay for ocean and other transportation; (c) to pay export taxes, or other 
fees or charges, if any, levied because of exportation; (d) to be responsible for 
any loss or damage or both, while the goods are on a lighter or other conveyance 
alongside vessel within reach of its loading tackle, or on the dock awaiting 
loading, or until actually loaded on board the vessel, and subsequent thereto; 
(e) to pay all costs and charges incurred in obtaining the documents, other than 
clean dock or ship’s receipt, issued in the country of origin, or of shipment, or of 
both, which may be required either for purposes of exportation, or of importation 
at destination. 


“F.A.S.”? COMMENTS 


Under F.A.S. terms, the obligation to obtain ocean freight space, and 
marine and war risk insurance, rests with the buyer. Despite this obligation on 
the part of the buyer, in many trades the seller obtains ocean freight space, 
and marine and war risk insurance, and provides for shipment on behalf of the 
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buyer. In others, the buyer notifies the seller to make delivery alongside a 
vessel designated by the buyer and the buyer provides his own marine and war 
risk insurance. Hence, seller and buyer must have an understanding as to whether 
the buyer will obtain the ocean freight space, and marine and war risk insurance, 
as is his obligation, or whether the seller agrees to do this for the buyer. 


For the seller’s protection, he should provide in his contract of sale that 
marine insurance obtained by the buyer include standard warehouse-to-ware- 


house coverage. 


C. & F. (Cost and Freight) 


Seller and buyer should consider not only the definitions but also the “C. & F. 
Comments” and the ‘“‘C. & F. and C.I.F. Comments in order to understand 
fully their respective responsibilities and rights under “‘C. & F.”’ terms. 


C. & F. (named point of destination) 


Under this term, the seller quotes a price including the cost of transportation 
to the named point of destination. 


Under this quotation, the seller is required: (a) to provide and pay for trans- 
portation to named point of destination; (b) to pay export taxes, or other fees 
or charges, if any, levied because of exportation; (c) to obtain and dispatch 
promptly to buyer, or his agent, clean bill of lading to named point of destination; 
(d) where received-for-shipment ocean bill of lading may be tendered, to be 
responsible for any loss or damage, or both, until the goods have been delivered 
into the custody of the ocean carrier; (e) where on-board ocean bill of lading 
is required, to be responsible for any loss or damage, or both, until the goods 
have been delivered on board the vessel; (f) to provide, at the buyer's request 
and expense, certificates of origin, consular invoices, or any other documents 
issued in the country of origin, or of shipment, or of both, which the buyer 
may require for importation of goods into country of destination and, where 
necessary, for their passage in transit through another country. 


Under this quotation, the buyer is required: (a) to accept the documents 
when presented; (b) to receive goods upon arrival, handle and pay for all 
subsequent movement of the goods, including taking delivery from vessel in 
accordance with bill of lading clauses and terms; pay all costs of landing, includ- 
ing any duties, taxes, and other expenses at named point of destination; (c) to 
provide and pay for insurance; (d) to be responsible for loss of or damage to goods, 
or both, from time and place at which seller's obligations, under (d) or (e) above, 
have ceased; (e) to pay the costs of certificates of origin, consular invoices, or 
any other documents issued in the country of origin, or of shipment, or of both, 
which may be required for the importation of goods into the country of destina- 
tion and, where necessary, for their passage in transit through another country. 


C. & F. COMMENTS 


For the seller's protection, he should provide in his contract of sale that 
marine insurance obtained by the buyer include standard warehouse-to-warehouse 
coverage. 


The comments listed under the following C.I.F. terms in many cases apply 


to C. & F. terms as well, and should be read and understood by the C. & F. seller 
and buyer. 


C.I.F. (Cost, Insurance, Freight) 


Seller and buyer should consider not only the definitions but also the ‘‘com- 
ments at the end of this section, in order to understand fully their respective 
responsibilities and rights under “‘C.I.F.”” terms. 
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C.I.F. (named point of destination) 


Under this term, the seller quotes a price including the cost of the goods, 
the marine insurance, and all transportation charges to the nemed point of 
destination. 


Under this quotation, the seller is required : (a) to provide and pay for trans- 
portation to named point of destination; (b) to pay export taxes, or other fees 
or charges, if any, levied because of exportation; (c) to provide and pay for 
marine insurance; (d) to provide war risk insurance as obtainable in seller’s 
market at time of shipment at buyer's expense, unless seller has agreed that buyer 
provide for war risk coverage ( see Comment 10-c); (e) to obtain and dispatch 
promptly to buyer, or his agent, clean bill of lading to named point of destination, 
and also insurance policy or negotiable insurance certificate; (f) where received- 
for-shipment ocean bill of lading may be tendered, to be responsible for any loss 
or damage, or both, until the goods have been delivered into the custody of the 
ocean carrier; (g) where on-board ocean bill of lading is required, to be responsible 
for any loss or damage, or both, until the goods have been delivered on board the 
vessel; (h) to provide, at the buyer’s request and expense, certificates of origin, 
consular invoices, or any other documents issued in the country of origin, or of 
shipment, or both, which the buyer may require for importation of goods into 
country of destination, and, where necessary, for their passage in transit through 
another country. 


Under this quotation, the buyer is required: (a) to accept the documents 
when presented; (b) to receive the goods upon arrival, handle and pay for all 
subsequent movement of the goods, including taking delivery from vessel in 
accordance with bill of lading clauses and terms; pay all costs of landing, 
including any duties, taxes, and other expenses at named point of destination; 
(c) to pay for war risk insurance provided by seller; (d) to be responsible for 
loss of or damage to goods, or both, from time and place at which seller’s obliga- 
tions, under (f ) or (g) above, have ceased; (e) to pay the cost of certificates of 
origin, consular invoices or any other documents issued in the country of origin, 
or of shipment, or both, which may be required for importation of the goods 
into the country of destination, and, where necessary, for their passage in transit 
through another country. 


“C. & F.”? AND “C.I.F.’’ COMMENTS 
Under “‘C. & F.” and “‘C.I.F.”’ contracts, the seller and buyer should be in 


complete agreement at the time the contract is concluded on the following 
points: 

1. It should be agreed upon, in advance, who is to pay for miscellaneous 
expenses, such as weighing or inspection charges. 

2. The quantity to be shipped on any one vessel should be agreed upon, in 
advance, with a view to the buyer’s capacity to take delivery upon arrival and 
discharge of the vessel within the free time allowed at the port of importation. 

3. Although the terms “C. & F.”’ and ‘“‘C.I.F.’’ are generally interpreted to 
provide that charges for consular invoices and certificates of origin are for the 
account of the buyer, and are charged separately, in many trades these charges 
are included by the seller in his price. Hence, seller and buyer should agree, 
in advance, whether these charges are part of the selling price, or will be invoiced 
separately. 

4. The point of final destination should be definitely known in the event the 
vessel discharges at a port other than the actual destination of the goods. 

5. When ocean freight space is difficult to obtain, or forward freight con- 
tracts cannot be made at firm rates, it is advisable that sales contracts, as an 
exception to regular ‘‘C. & F.” or “C.I.F.” terms, should provide that shipment 
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within the contract period be subject to ocean freight space being available to 
the seller, and should also provide that changes in the cost of ocean transporta- 
tion between the time of sale and the time of shipment be for account of the buyer. 


6. Normally, the seller is obligated to prepay the ocean freight. In some 
instances, shipments are made freight collect and the amount of the freight 
is deducted from the invoice rendered by the seller. It is necessary to be in 
agreement on this, in advance, in order to avoid misunderstanding arising 
from foreign exchange fluctuations, which might affect the actual cost of trans- 
portation, and from interest charges, which might accrue under letter of credit 
financing. Hence, the seller should always prepay the ocean freight unless he 
has a specific agreement with the buyer, in advance, that goods can be shipped 
freight collect. 


7. The buyer should recognize that he does not have the right to insist 
on inspection of goods prior to accepting the documents. The buyer should 
not refuse to take delivery of goods on account of delay in the receipt of docu- 
ments, provided the seller has used due diligence in their dispatch through the 
regular channels. 


8. Sellers and buyers are advised against including in a “C.I.F.” contract 
any indefinite clause at variance with the obligations of a “C.I.F.” contract as 
specified in these Definitions. There have been numerous court decisions in 
the United States and other countries invalidating “‘C.I.F.’’ contracts because 
of the inclusion of indefinite clauses. 


9. Interest charges should be included in cost computations and should 
not be charged as a separate item in “C.].F.” contracts, unless otherwise 
agreed upon, in advance, between the seller and buyer; in which case, however, 
the term ‘‘C.I.F. and I.’’ (Cost, Insurance, Freight and Interest) should be used. 


10. In connection with insurance under “‘C.I.F.” sales, it is necessary that 
seller and buyer be definitely in accord upon the following points: 


(a) The character of the marine insurance should be agreed upon in so far 
as being W.A. (With Average) or F.P.A. (Free of Particular Average), as well 
as any other special risks that are covered in specific trades, or against which 
the buyer may wish individual protection. Among the special risks that should 
be considered and agreed upon between seller and buyer are theft, pilferage, 
leakage, breakage, sweat, contact with other cargoes, and others peculiar to 
any particular trade. It is important that contingent or collect freight and 
customs duty should be insured to cover “Particular Average’ losses, as well as 
total loss after arrival and entry but before delivery. 


(b) The seller is obligated to exercise ordinary care and diligence in selecting 
an underwriter that is in good financial standing. However, the risk of obtaining 
settlement of insurance claims rests with the buyer. 


(c) War risk insurance under this term is to be obtained by the seller at 
the expense and risk of the buyer. It is important that the seller be in definite 
accord with the buyer on this point, particularly as to the cost. It is desirable 
that the goods be insured against both marine and war risk with the same under- 
writer, so that there can be no difficulty arising from the determination of the 
cause of the loss. 


(d) Seller should make certain that in his marine or war risk insurance, 
there be included the standard protection against strikes, riots and_ civil 
commotions. 


(e) Seller and buyer should be in accord as to the insured valuation, 
bearing in mind that merchandise contributes in “General Average’ on certain 
bases of valuation which differ in various trades. It is desirable that a competent 


EAN: broker be consulted, in order that full value be covered and trouble 
avoided. 
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Ex Dock 


m4 (Seller, and buyer should consider not only the definitions but also the 
Ex Dock comments at the end of this section, in order to understand fully 
their respective responsibilities and rights under ‘‘Ex Dock”’ terms.) 


Ex Dock—(named port of importation) 


Under this term, seller quotes a price including the cost of the goods and 
all additional costs necessary to place the goods on the dock at the named port 
of importation, duty paid, if any. 


Under this quotation, the seller is required: (a) to provide and pay for trans- 
portation to named port of importation; (b) to pay export taxes, or other fees or 
charges, if any, levied because of exportation; (c) to provide and pay for marine 
insurance; (d) to provide and pay for war risk insurance, unless otherwise 
agreed upon between the buyer and seller; (e) to be responsible for any loss or 
damage, or both, until the expiration of the free time allowed on the dock at 
the named port of importation; (f) to pay the costs of certificates of origin, 
consular invoices, legalization of bill of lading, or any other documents issued 
in the country of origin, or of shipment, or of both, which the buyer may require 
for the importation of goods into the country of destination and, where necessary, 
for their passage in transit through another country; (g) to pay all costs of lading, 
including wharfage, landing charges, and taxes, if any; (h) to pay all costs of 
customs entry in the country of importation; (i) to pay customs duties and 
all taxes applicable to imports, if any, in the country of importation, unless 
otherwise agreed upon. 


Under this quotation, the buyer is required: (a) to take delivery of the goods 
on the dock at the named port of importation within the free time allowed; 
(b) to bear the cost and risk of the goods if delivery is not taken within the free 
time allowed. 

“EX DOCK’? COMMENTS 


This term is used principally in United States import trade. It has various 
modifications, such as ““Ex Quay’, “Ex Pier’’, etc., but it is seldom, if ever, 
used in American export practice. Its use in quotations for export is not 
recommended. 


79 


Hore s tug 
age ee 


q 
a 


i 4 
ty < 


Mars 


APPENDIX D 


Selected List of Abbreviations Used 
in Foreign Trade 


TORO E pcg ey ane e Account current; appeal cases. 

NGA Garang eet Us os. Ad valorem. 

AY OWE Nes CN a es 3 Account of. 

1 Wiroliey ee After sight; Account sales; Alongside (chartering). 
sje) SC) As barrel. 

roe oe eee 2 Bill of exchange. 

SRG BGA iG Vi sha a Bill of lading. 

aya es UA a PR Na Oe Bills payable. 

1 Sach dae i RD ae or Bills receivable; builders’ risk. 

Deere es Doardiof Jrade unit. 

Corte we. hese te! Cost and freight. — 

SI ign Nt 3 Cost, insurance and freight. 

Cade eggs ean, oo. Cost, insurance, freight, and commission. 

CP Oe ant eke ae. Cost, insurance, freight and exchange. 

COED ett tk Fo « Cost, insurance, freight and interest. 

C..f.c. & i............Cost, insurance, freight, commission, and interest. 
C.R....:.............Carrier’s risk; company’s risk; cold rolled (steel sheets). 
CHES Oe nn ey a Case; cases. 

CRN IND a OS Ue Cash with order. 

Ge Me soley ae Hundredweight. 

DD Aare te ord is 3 Days after acceptance. 

DUD DRONE 2 5 aes Oa Demand draft. 

| Wt Nal pe ae Days after date. 

DeliGredere: ok... An engagement made by an agent, in consideration of 


an additional premium being granted him, whereby 
he guarantees the payment of all goods which he may 
sell on commission for another, whether he himself 
recelves payment or not. 


BN a OL Ne eas de Documents on acceptance. 

OVP we sy, ke. Documents on payment, 
D/P, . <4. 8, 2. ‘Documents against payment. 

1D) ty ee IN Ae a ....Debit; debtor; drawer. 

(BWhe NGA NR aes a Days sight. ; 

LENZ NT Ag Shed a Ae agen ra free alongside. 

Pipa tea. alamo rree ofall average. 

Pare sas eeeach Sahai, Fair average quality. 

DY shee Ny kee a Free alongside; free alongside ship. 
| Selo (a aa MR Feet board measure (lumber). 

cla hn ER Free docks. 

Ad. 4 (Oa ee eae Freight and demurrage. 
F.g.a.................Foreign general average (marine insurance). 
| EA O SBS Cie eS een eae Free on board. 

PORN PPAR a) ot Free on rail. 

| LO hrs CaN! 54 Ae ata Free on steamer. 

PEER ay oe eg IR rik Freight. 

Oa ilk Sg Rae Seay ane ene General average (marine insurance). 
CD | Meh CED Oe NR Grain; gross. 

Creer Mareen... s Gross ton. 

LA Re ihe ae os at Sa eee Irrevocable Letter of Credit. 

isa Water oe Gs Sti Insurance. 
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Int. OS. cere Interest. 


LE / Agee Landing account; Letter of authority; Lloyd’s agent. 
DY § Ge Bie A ee Letter of Credit. 

LY) I @ Beg 4) NV ea RP Money Order. 

IN ee aap ee eye No funds 

IN fre eee ae ecco No mark. 

N/Ow te Name of; no- orders. 

Neopia ea ens. Not otherwise provided. 

OER FE ae ms 5 is Owner’s risk. 
O.R.B................Owner’s risk of breakage. 
aS Oa) ot Payment authority; power of attorney. 
PA ae Particular average. 
PKeersiter cae: Package. 

R/ASe weet neu. «. Refer to acceptor: 

RUD Mew schtik en © Refer to drawer. 

Regan sonics § Registered. 

FU Nae en eee Ne ot, Return of post for orders. 
Si ee ek: Short bill. 

SiD eee 2. oea-damaged. 

SOR eaten A a Seller’s option; ship’s option. 
SEPA Pre Se idk ied Subject to particular average. 
"YA TESS AR. TEM trans aa Total loss. 

eIkO: were, |). Lotal. loss-only 

NA: Ore eee ie 5 Telegraph money order. 

Oia ot eMart tates 5 2 Tale quale (grain trade). 

CEU) SARE i a ian, ae ae Tons registered. 
Sybian ec oh A rane ene Telegraphic transfer. 

WA ee nee ht Ae With average. 
W/M................Weight and/or measurement. 
WR AT Ree var aki coh oe With particular average. 
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APPENDIX E 


Principal Canadian Exports, by Commodities 


Commodities 


COC ET Oe ike eee eens ehaiens’o creates 
Fish and fishery products.................. 
Automobiles, trucks and parts.............. 
BACON MNAINS seers tees wibereis shoo foe aan 
JAERI Go boiele-0 8 ita CE cto In eee 
Nickel Wier. et isnkneaie § Sisihle al eA ake eeu 
Railway locomotives and cars......... Es 
ReTEIIZETS MME eee. a era ete on ecseee ho ents 


PAEN So bis & hb SABLE RO Cr Oe ea 


Precious metals, except gold............... 
Blectricaltapparatuseen sore iis eeiee an 


Ships andtvessels. is a ee roe anes 
Lead 
Machinery, except farm................... 
Pruitse chiefly, applessece sucess. a+ cee cee et: 
Wegetablessutran ime Gta tin ctiieie Si sets 
Abrasives, artificial, crude................. 

hing lest pees n ie ee eos aa heeds 
Cattlex(except.for-stock)).25.n6 enc c sca: 
Cottonsandi products ein. ees ti las 
Vehicles, n.o.p., chiefly aircraft............. 
erro-alloysiee at nee oie iee as 
ieathersmanutactured wera cree ance 
Leather, unmanufactured.................. 
Blectricaltenersy eo oot Cis es eae 
Coal be Bh en SRR Mama agate 


Total Listed Commodities.......... 
sotalee:-xports ern ia eee 
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Fiscal Year 


1926 


1936 


Calendar Year 
1946 


(Thousands of Dollars) 


102,239 
364, 364 
69, 688 
66,824 
49,910 
36, 793 
42,839 
28,590 

6,677 
12,829 


1,011 336 


1315396 


90,761 
148,577 
19, 383 
27,605 


618,774 


849, 030 


265,792 
250, 306 
126, 733 
125,391 
114,021 
86, 486 
78,304 
66, 389 
56,030 
55,205 
53,369 
32,108 
30,928 
29, 650 
28,731 
28 | 662 
27,769 
27, 463 
26,772 
24,473 
21,948 
21469 
20,939 
18,945 
18,822 
16,846 
15.535 
15,124 
13,754 
11,727 
11,211 
10,998 
10,551 
9885 
9) 485 
9) 282 
7/656 
7,070 
5946 
5,892 


1,797 , 667 
2:312- 215 


APPENDIX F 
Canadian Exports, by Geographic Areas 


Country 1938 1945 1946 
BritisH CounTRIES (Millions of Dollars) 
United Kingdom and Europe..... Fide 0, eae Dae ee 344-5 982-8 610-5 
INTUS UCN ES a 10080 eh 0 ee eT ee 22-5 92-8 99.5 
[NTTICAMEE RT MEE hee ee ee ee ae 18-0 39-] 77-0 
INSTAR RUN RET PEO eye. etait me Sn Tp 8-1 320-5 63-1 
(CLeaa aT bic bush 6.0 5S Rec eRe Rae ae ee ee 49.8 51-6 54-6 
ihotalubritishsountriest) 0 0442 a 442.9 1, 486-8 904-7 
ForEIGN CountTRIES 
Wnitedtotates and) Possessions... 44) ec a) oles oe os PNP 3: 1,203-5 894-0 
WEAINeATMerICAtA Pa akin rr ne iin cas elas Gave wats 17-4 57-8 92-6 
ISU OD CMRP Pare EOE oe MIM sashes hls wee hire oe USo22 386-3 321-5 
Othermboreignmerwe rt orien ccs ae wis Mande ss 31-8 83-9 99.4 
otal) Horeigsn Countries.) .....)....... 394-7 levees 1,407-5 
Mone DOMESriCs La <PORTS. = sae sieas 837-6 3,218-3 Vis, BN aed) 
Canadian Exports, by Countries 
Country 1938 1945 1946 
British CounTRIES (Thousands of Dollars) 
* Europe: 
Wnitedtkanodonmt (eee ate oe ae Noes 339 689 963 , 238 597 , 506 
| BUT RE aeons, A alee ele tees ne eee an a ee 4,440 14,278 7,956 
(Gilby ABATE. ois Bi seh Ae cer Bush See eo EERO AI el ara 7 586 334 
MIRAI ee es Oe ee Ts On eee eta a ele 403 4,740 4 671 
MhGtalBE\uropekerctee ce tenoe ts seeds roe 344 539 982 , 842 610, 467 
- America: 
IWewfolind land Serer: pins te Ae oe cd or ol mean neitees + 8 , 403 40,515 38,229 
PRemiirt a MMe tes Ree asc een ne be 1,414 25a 3 ,805 
SAL DAC OSH RES ET UTI ET oN Tie Beeson caters ute wale 1,078 4,750 6,205 
WAIT AIC AMIN PO Rw EES for ho cat tec dente las 4,442 14,404 15,500 
ilicimidadvandalobaconneennicer ater ear aati: 3,714 16,433 19,140 
Bahamasiet ae ee hie. once oa tthew cubes a (a) (a 
Leeward and Windward Islands................ Ib, ike 6,865 8,341 
Britishulgdoncdunaseae eee eae oe aia eee 280 884 1,100 
Sritistie Guiaia cee ee itachi cee edna ee 1,398 6,418 7,010 
Eval klandalslancd swam ger ine Gl one eee asin: 1 8 Z 
otal -Americaty.22\- lo as-putenie nets 22,508 92,788 99 , 441 
Africa: 
INOrthernelinocdesiag tein cia nse las cictwe ue are b b b 
Winrzomot SoutheAtnicaseememere oer crater 15,506 Bi 393 68 , 633 
OthemBritish southyAtricalma outa ena ee (b) (b) (b) 
SOUthermylNhnocdesia eee Mice ee ere eee 1,074 2,008 54204 
Gam Dae eee Nee heen ee ee an capone 20 33 63 
Goldn@ ons te ey ered a een wes Mee 184 890 871 
Nera Be Eck Aaa oy CAPS EE ce RTS ee ea A 81 318 1,021 
ISLAM ACON Ge ae et Pea a ee ois Lal okey BaP ay os 192 376 410 
OL erne Ciers MA WSS EEA LEICA A inet eer een cretion reat calll en © cogs Gate tuties OA Re heres Ba 
British SUG aT eee ean, ote huckatnte «intel oo 210 94 oa 
Britisne mast A thicates ati arian asin ieee — 676 3,787 ; 
tatalaA tricacmuntn tr tc eee eck rrats 17,983 | 39 099 77,012 


(a) Included with Leeward and Windward Islands prior to 1947. 
(b) Included with Union of South Africa prior to 1947. 
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Canadian Exports, by Countries—Continued 


Country 


1938 


British CouNTRIES 


IsritichmVialay ae eds Serdar cat pecs sige or oine ousleitee, ens 
Other Bribish East Indies), os... 26 Ge Sete wo 
onal ono mtn eee rai eit a taiii's cant wall use chain he 
Renlestine eer er iar en Arie oer ete eicrs haere 


Oceania: 


NUS EL ALTAR ety ee tele Sra Nick aya Sieh aes, Seema 
iNet Paarl tas A LR Ae) 5 2 a aE 
VETUREY 5 6 dol Gl WO Ae Bae Bt SIE re eee Sa ene 
rheraOceantame never. Rte ancien cools Sie eee 


ForEeEIGN CouNntTRIES 


United States and Possessions: 


Wiritedt Sta teset eet rae ccs slo's Pew Saeko 
JN ei Fc AL CAINS big ete oa ti 


Total United States and Possessions ... 


Latin America: 


| ESP EYe Poy ey «1.86 std layla eek aE AD OU a 
JEW ISIN Ae «cs 0h ieee et AT SPC STR a 
IMVexI COL eaten eye Lease iu hice hale, 


RATA TING te Ae eal tee here Gree mea at) hE ce 


(Thousands of Dollars) 


1945 


1946 


(c) Included with British Malaya prior to 1945. 
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2,863 307, 461 49 046 
123 478 442 
192 8,290 2,140 
89 156 256 

2,453 1,114 3,224 
Ceynenteatcios 51 

2,223 99 4 362 
164 2,866 3,562 

8, 107 320, 464 63,083 

32,982 32,226 38,194 

16,371 19; 102 16,110 
367 261 375 
45 64 20 

49,765 51,653 54 622 
442,902 | 1,486,846 904 , 702 
270,461 | 1,196,977 887,941 

120 223 276 
34 18 110 
3 5 5 

1,364 3,934 2,758 

329 2,301 2,926 
272,311 | 1,203,458 894,016 

4 675 6,003 14,039 
118 319 529 

3,522 16,748 24 602 
604 2)562 3,565 

1,270 5,011 8,930 
99 521 873 - 

1,186 4535 5,270 
296 732 1,541 
52 360 801 
120 424 928 
120 612 Patz 
170 188 624 

2,340 8,165 10,536 

75 317 366 
304 1,006 1,502 
11 44 85 
892 3,957 3,080 
47 386 454 
216 1,857 2,671 
1,256 4° 053 11,086 

17,373 57,800 92,603 


Canadian Exports, by Countries—Continued 


Country 1938 | 1945 | 1946 
ForEIGN CountTrIEs—Continued (Thousands of: Dollars) 
Europe: 

AU SEITE 5 we aia 6 oad Scans tele eee oie Gee ae 8 497 122 
 NPEVER EWE N85 ciel A ee Pah Spee AS. agi REA Shiu Sota: 3,679 
Beloiummree erry ein iy Seow Shoals be aie a 9555 34,618 63,626 
ISU ATI gee ANAEE aa nei lons, otis ee actors ocr ts OF iat tere st 

Gzechoslovakianwr wre rts i detaiee st cboh nee ate 3,164 6,717 9 871 
Denia ric mene ers ie ictoom oi es cad envi ehe 6 1,528 109 [e527, 
Estonianetmte sas Ophea NS SE oa DAE RV ae kn eee eal RE coe Gk ng 2 
JED ea’ Li Loss ect ene ne eK DS WA at ae a a AS TRAE Mee Ppe rent oS | 507 
EVAN CeM EER eR Atle huts eis ake o oeklabitee Ola2 76,917 74, 380 
(Gemmnanveny ein crs hai edic rare Wise ee moe ate 18,261 Dee 6 , 867 
Greeceneemre nero AR arn doa leltaena cine 1,565 25 563 9,738 
| REREEATA AY 5 isd Senet eae ak ar Ci Aer ey care ee 1,063 
VeULEST Re TEL ORS 2h ed epee  eapke ae  e a 18 3,681 37123 
UUCEEN Nien gid 4.) Aan i Ne ce Pt Pi a 1,745 89,470 20 , 387 
| Lee EUSS Loc ttt oc CRN D ER Ne ye eRe ey ia a ZO) Nee eae re ers, till tle Bate ren 
Lathehb Gin) Bue ls. 2 Rkaeane dite cat es he a5 etara get a aD ao Ne Teel I dade) eS aed (bm os eR) ee 
Netherlands. Varese nan shee: siuts area as « 10,267 39 970 33,883 

OL. WOY Se Pane Um eevee yd sie eA as 3 7,854 7,842 19,267 
Roland a eee eh ah ean ae ge eN tO alae Salat 1,035 9,249 22,501 
orntucaleeeere ee cena ae ee kas oa has 135 2,356 2,662 
IAZores anduNiadelra:ea nie ig oon ao ale slate ok coe ake 4 21 7A 
RoumManlameer eerie ta ean chat ees ZB xalibs | aah ene | 
Soviethe mommeititeen. aki meen Met er tans do O2By, 58,820 179795 
SJSET IONS aclse Gre tt Ve MNkis eames ec orig ape tee 101 992 695 
SWECLe Teme rae okt rte Ue etree re 9 I Sb Lalo 5,412 4,169 O38, 
SWAEZERLATICe ety ere rt Nea ene Eaeeare Lah geen oh 2, 736 10,922 & 636 

begets Ea Elm ths Yi CAEN Con aie ge: Pacem er ay 13 VAN, 12,030 

Roralenr ropes wien ores sie etna! oe? 73,226 386, 349 321.483 
Other Foreign Countries: 

DV SSII arnt ORO eRe cot ce arene eo tun aro ile, y hl soifee tbe kha 30 
PXIG ATMS CANIM TM BNE eR Cumin wet i emanate, SSNS Lee | 
Belgians Consomarr en ee rate tere ees ies 106 945 1,201 
CUNEDES i A, Bc eGR AN Oa rR 2,885 6,573 42,915 
Greenland meter re fon erm econ ie esate tn s(n zinc ig aivey 4 888 234 
| Etzqig oh ee cit a a Ato Da MORN Pea NORAD ore UPge ote 396 36,417 15,086 
RreNChpAtniCal aes aeee k tera Sin lst eset ee aya hi, 804 16,908 8,945 
renchastylndies ania. Mie aul dase oes eben ooh FASS sce es AS tae 269 
Frencnikswranias vit, seer tls aid cha foil a erulene Ba kyle « 6 50 180 
Brencht Oceania nm icnents ai eet et visio 80 143 121 
French West.lndies wenasa ac enim  oekalaas 172 35] 1,278 
NMadagascaraancry ceria fo haah aa nae 9 54 263 
Simlcierrevande Viiduelonann.. sneer tet. e- 270 737 784 

S00] en one Ae ba met nee Seine SL | ec ae Ve 40 3,494 Br 25\| 
plericliviwematrccr +c eri men ie een tes Meet er ese a [Osi tata cage gente 
OthergitaliangAtrican. ee anmet i WUee erin in. Wie iilh) lomo alin a 6 3 
EOE te Ati ae eM os PNUD ag hae os Shh aah ec aa i PROT TAD Ne op Aeetea ce 1,027 
KSOTCamm Inner es Titre an Sa ene ie Sarr ame ee nem enller ale Ryker Se oly Se Wake cca oy 126 
[iberia Meee oo ee ey cee, OMe tener etm ones fete i 20 84 67 
INWLOFOCCORNE RE it eer ones FM Ra eo Jeet 97 9,192 1,169 
INetherlandsaast) Indiesmanm meet ec 902 856 6 , 833 
Netherlands: Guianales cur) sede ee eee ee 39 174 476 
INetherlands: West: Indies .35).) 0c vine oo te wen 204 799 15399 
renee hears yates ne RFs eh ak 80 1,816 43] 
Philippines stands. teareiet sae enintk aera sae eee 1,465 I). \lis io} 8,901 
RGEbuotieserA trica se ent Rint tora el cages ne ates 1,395 812 2128 
PBOLLUSHESE LA SIA aA nate Ae hosel es eons alee I “4 76 
SE Veale och re Rae ee alae ak RES AER Dee Ses ear 14 0s aa seh S. so 
Gananyal slandsy ee) eee iti ha ph nae Withee e 3 

Bar| TU SREP Sct el, BOALe Cakes Ree TEM AL Spee NIT Nearer eye 630 228 
AIT g FAL RS RU SO oe a eel ag a 1,916 710 1,618 

Total Other Foreign Countries......... Benz 83,877 99,411 
Toray) ROREIGN \COUNTRIES. +)... . 44> 394 682 1,731,484 1,407,513 
Toran, Domestic) Exrorts;'.). 0. ss 0% 837,584 | 3,218,330 2, 12,215 
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